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'3% HAXYAYA CO-OPERATIVE SOCIETIES 
ACT 1954 

[Rewived r he asse~rt uf the P~esiden f qfJzd!'n ol? 20th Septent he?: 
1984 c~nd ~ v u s  firs f publiskcd in Jia13:ana Govcr-~ment Gazelle, iegiislutivr 
Srrgplet?~ en I .  Part I q f Otto her 1 5. 1 9841. 

- 

Y m  Nu. Short title Whether repealed or o!her::ise 
- f f m r t r A  hy !cgis!hiy:  ---. -.--. 

T L  1: 
t 

1 me r ler  C~-=peiiiiive I Aiiiendment by H.A. 13 of 1 Y X 6 j 7  

Socities Act, 1984 I Amendtnent by 1I.A. 14 vf 19861' 

hmcndrncnt by 1I.A. 52 of 19861' 

I 
Amendment by H.A. 7 of 1 91(8j9 

Xrucndrucni >:.A. :5 of :?90jm 
h:nrr:.?---nt b.: U. !', ! 4 :IT I ???I7 

For Statement of Object and Reasons see Haryana Government Gazcttc, (Ex- 
tranrdinary!: rlatcrl t h r  1 tLf ?.fnrch, 1 084. page ?#58. 
FGT S:~t~x$ i i :  ~f O~~CC:S  ~ i i d  Rcasons, ;cc Haryma Gove=teni Czzzite 
(Extraordinary), datcd the 19-2-1986, page 236. 
For St3:ement of Objects and Reas~r. ,  see H ~ r y a n a  Go~crr f icnr  Gazette 
(Extmordinq), btedthe i 9-2-1986, page 307. 
For Statement 'of Objects and Reasons. see Haryanz Government Ciazcttc 
( E x t r a o r d i ) ,  dated the 25-1 1-1986,page 1330. 
For Statcmcn: of Objccts a;;d Rcasons, see Fiaryana G o v e m e n t  Gazette 
(Extraordinary), dated the 16- 12-1987, page 1939. 
For Statemcnt of Objecls and Reasons, see Wary ana Government Gazette 
(Extraordinary), dated tbe 3 1-8-1990, page 16 19. 
For Statement of Objects and Rcasons, see ilaryana Govemmenr Gazette 
(Extraordinary). datcd the 3-7- 1992. pagc 1456. 
For Statement of Objects and Reasons, scc Haryana Gavc-mmcnt Gazette 
(Exw~ordinary), dated thc 17-12-1992, pasE 2538. 
For Statement of Objects and Reasons, sce Haryana Government Gazette 
(Exkdutdurary), dated Ihc 10-3-1 995, pagc 375. 
For Stalemilt of Objects and Reasons, see Haryana Government Gazette 
(Extraordinaty), dated the 22-7-1997, page 174245. 
For Statement of Objects and Reasons; see IIaryana Government Gazette 
(Extraordmary),dated tbe20-7-1998,page 1147. 
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AN 

ACT 

to co~zsolidote alld amend ;he law ~~larirzg to co-ope~*nti~:e sflcietia. 

BE it enacted by the Legislature ofthe State of 11-ia in the m y - f i f i h  
Year of the Rep&!ic ilFIndia as follo~vs :- 

Short title and 1. (1) This Act may be called the Haryana Co-operative Societies 
extent. Act, 19B.i. 

( 2 )  It extends to the whole ofthe State of Haryana. 

Definitions. 2. h this Act, unless the contcx t nthem-ir;e requires,- 

a "apex socicty" mcans a cn-opcrativc snciety whosc arca of 
m-#,-nt:ne ****.,Am tn el-&* , * , h m L  nr*Lo @t-*- n . 4  *Lfi  nA-"P&, 
V ~ V L U L I W I I L A ~ ~ ~ L U ~  LV r l x b  v r r t w ~ u v a  r8.v vturb u r n u  &r&k plrlllulj 

9hject ofwhich is the p~mc!t;.~r! cf fie zbj rcts md the 9rcljIsln~ 
offaciiiues for ~e ope~dnon oforiicr co-upcrarivc socicrics which 
arc its mcmbers; 

('4 "Ca&e Society" means apex society which is required i O  

consiitutr: a com-mr_ln c:i&c mdt:r section 37; 

(4 "central socie@"means a cooperative society the primary object 
of which is to facilitate the working of other co-operative 
societies which are its members; 

(e) "comrnittec" mcms thc governing body of a co-opcmiivc 
srziev, by whatwernme tzl!~!, tc which the management of 
!hc aK:h cf %c sacie?; :is cfitrust.ed; 

(fl "co-0~erzti1.r: s~c!ety'' or "society" means a society regxtered 
or deemcd to bc rcgistmd under this ~ c t ;  

(g) " m p n t i v e  scciety with limited 1iability"rneans a cwpmtive 
society, the liability of whose members i s  limited by it;; bye- , 
laws; 

{ "GO-opemtive society with unlimited Irab~iiw' means a co- 
operative society, the li~hility of whose members is unlimited 
for tbe purpose of con~ouhng jointly and severally to any 
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defic!ency in thc assets of the socicty in the event of its being, 
wound up ; 

"fmancing institution" means an institution to be notified by the 
Govemrnent in this be1Af; 
"Governmc~t" means Government of the Statt of Haryana; 
"member" means an individililf or a sucicty joinic~g in the 
spp!icztion for the regismtion of a co-operative society and a 
person or society admitted to the me~i~be~.ship after such 
registration in accordmcc with ths Act, the n~le and the bye- 
laws and includes an associate member and the Govemnen t 
when it subscribes to the share cap~tal ofa society ; 
"net profits'' means profit aftcr deduction of establishment 
charges, contingent charges, interest payahic on loans and 
dcjmsits, audit fee and such uihcr sums & 12ld;i he prescTibcdj 
--of'ficei' r-tleuls president, vice-prcaiilelii, chainlxn, vice- 
chairman, managing director, secretary, manager, member of 
zomrnittm, ~ x ~ : r e r .  liquidator. achir.iska~or and i~*~ciudcs any 
other person empowered under the rules or the bye-laws to 
give directions in regard to the business of a co-operarive 
society 

"prcscn bed" means prescribed by rules made ut~der this Act; 

"primary society" mmns a co-opentive society, object of which 
!E TI! ~trrm~:?r in-? r_;fitr!!r?on I!it*re~is nf ir.5 mcmkcrs a ~ d  whose 
rnembcrship consists exclusively of individuals; 

"producer society" means a society formed with the object of 
producing and disposing of goods and cornmndities as a 
colleclivc property of its members and includes a society formed 
with the object of the co!le-ctive disposal afthc labour of its 
= e r n k ~ ;  

"rules" mcans h e  rules made under this Act; 

"Kegstrar;' mcms a person appointed ia perIum~ the 1ulr;iioii 
of the Regsrrar ofCo-opcrativc Societies u n d e ~  thisA4ct, and 
includes any pcrs6n appointed to assist the Registrar when 
exercising al! 3r any of the po~i~ilers of the Registrar; 
"S=r;l=zq' C q ~ t q ~  2 Sgrhd2e E2f Art; 

'trustee" means the trustee rettrred to in section 67 ofthis Act; 
illlllj 
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(i) agjiculwal l~liuwers, mtrgi I uli Yarmcrs and smaii f m e ~  
as J e h ~ d  in section 2 of the. K=yana Reiief ofAgicultura1 
l-.I..L*..J ---- A -A t n 7 r -  
i . 1 r r l L U L C L r l l ~ 5 I - C L 1 ,  1 7  I V, 

{ii) rndntbcrs of ScheduIsJ CasLes and such other 
economically mci sociaIIy backward or neglected persons 
ar; the Gov~nw~ent may, f romihe to fi~ne, speci*irl this 
klulf: 

3. (1) The Government may appoint a pwson to bz the Registrar of 
'Co-opemtive Societies Tur the State and may appoint other persons to assist . 
!IiT!! 

(2) The Govt;~.nmenl ~ ~ a y  by gerlerai or special order: confer on any 
" .. 

, J ~ i ~ ~ ~ !  222'I.k:>t. *s ;.T~ kt ;';x ?.;;.L~;- r;; r;-;; 6; r;;c i:+-j;ir;;s Il:'; R.-.- Fi.5b , Yr 

wder this Aci uld tlte mlcs. 

(3) Every penon appointed to assist the Registrar shall excrcisc rhc 
powers conferred an him under sub-section (21, subject to the general 
superinterldeilce and contrnl of I'ne Registrar, 

(4) Notwithstanding anything contained in this Act, wherein power of 
h e  Resisirar is exemis& by any person by virtue of the grc!e~ :ss~ed t.yj the 
Government under sub-section (21, the order passed nrrl~cisior! mede hy 
such persons for the purpose of sppeal shall be decn~ed to be the u r d s ~  or 
decision of that person and not of the Regism. 

Socictics ivhich 4. (1) Subject to the provisiuns hereiniercontained a sociey which 
may bc has its object the PI-omotion uT [be economic interests of i ts members in 

acmrdarrce with en-operative $ncipIes as pzscribed or a scoicty establish;: 
wirh the object of facilitahng the  operations of such society, maybe regstered 
under thi s Act with or without lirnited I jabiliq: 

Prnvided that, zcless the Gcvernmcnt by gzncra! fir special order 
olbcrwise directs, the liability ofthe society of which a membcr is a co-opemtive 
society shall be limited. 

(2) The word "Iimited" or its equivalent in any Indian language shaIl be 
the last word in the name of every society registered under this Act with 
I irnited liability. 
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5. Nosociety,other~anasocietyofw~ichamemberisaco-opeI.at~ve Rcstrictians on 
sncict.j, sha!? bc icgistered unde~ +his A t ,  ~lnlcss i: C ~ I I S ~ S ~ S  of atleast :c;l r::istration. 

individuals ahovc the age of eighteen years or such other higher number of 
t?di.:id.dzIs, as mzjf ke detz~,inedb:::he ,D;e$skx, ii; ;c!i m c ,  k:: :imc tr; 
tinic bciongulr to such number of families as prescribed : 

'[ Provided that for any employment scheme made by the 
Govcmment, the Reg ism may register a society consisting of five individuals 
ahrrvc: {he :rgc of ei$~twn y~ars. j 

6. h'o t~ier~lbcrothsr than thc: Govellmen~or a co-operdtive society Restriction on 
shaii i~oid i~lore rim1 sucii portion csi'u~eshare rapitai rli'a r.n-nperdtivcmr.ieiy) hoiciirlg ur 

r h",.,, 
subject ro a maximum of one-Cfth, as may beprescri bed or have or claim my ""-I-'- 

interesl in the share? o f  such society exceding 2[five lacs] rupees, whichever 
is less. 

7. (1) For ~urposes of registration, an application in presciibed fonn Application for 
along with proposed bye-laws shall be made to the Registrar. Registration. 

(a) ~n tile case ol a soc~ety oi which I I ~  ir~crober is  ir GO-upen~ilve 
society, by atleast ten persons qualified in accordance with the 
reqcxements of section 5;  and 

(b) in the case of society of which a member is a co-operative 
socicty. by a duly au*c;;lzed nersoil on behalf of eve? such 
society and where all the members of the society are not co- 
ape-ratire societies by ten other me~bers ;  or when there are 
Iess than t2n other members, by all ofthem. 

8. (1) IftheRegistrarissatisfied- Rcgislration. 

(a) that the appIication complies with the prwisions of this Act md 
the rulca; 

(b) that the objects of the proposed society xe in accordance with 
section 4 ; 

(c) that the proposed byelaws are not conBary to the provisions 
of ths Act =d the rules; and 

(d) rhat the proposed society has reasonable chances of success; 
the Registrar may register the society and its bye-laws. 

1. Added by Haryana Act 8 of 1993. 

2. Substituted by Haryana ACE Ih of 1992. 
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(2) When the Regis- refuses to register a society, he shall communicate 
the order of refusal, together with the reasons thereof, to such of the applicants 
as may be prescribed. 

(3) Thc application for registration shall bc disposed of finally by the 
Registrar within a period oftwo months -from the &re of receipt thercof by 
h. 

Registration 9. Where a society is registered under this Act, the Registrri~shall issue 
certificate. a certificate of regstration signed by him which shall be conclusive evidence 

tbat the co-operative society therein mentioned is duly registered under ths 
Act. 

Arnendmeili of XU. (1) No amci ihc ; ; t  of any byc-laws of a co-oper"4tk;z society shall 
bye-larvs. be valid unless such ;irnendrnmt has bee11 rcgistercd under this Act. 

(2) Evwq pmpnsal for s ~ ! r , h  am~nrlm-ent shall be fnrcvilrdcd tn the 

Regisrrar ztnd ifthe Registrar is satisfied that the proposed amendment.- 

(i) is not contrary to the provisions of this Act and thc rules: 

(ii) does not conflict with co-operative principles; 

(ii] will promole the econornic interest of rhe members of the 
~ E c i f ? ~  

(3) Tfie Registrar shall foiwxd to the society a copy of the registered 
amenhent  together with a czrlificate signed by him and such certificate shall 
be conclusive evidence that the amendment has been duly registered. 

(4) Where the Registrar refuses to register an amendment of thc bye- 
laws of a ce-opentiue society, he shol! ccmmuniczte the order of refusal 
t ~ g ~ f h c i  1:.,2h t h ~  :CESG~IS $ X T Y ~ ,  t~ the s~cicQ, LI the IEXK~ ~ K S C ~ A .  

C ~ A I I ~ C  r>T  '11 - ( I )  A co-opcrativc gociety, mzy, by an mcndmeiit clf its byc-laws: 
nam c . changc its name but such change shall not affect any right or obligation ul' thc 

society or any of its members or past mcmbers, and any legal proceedings 
pending may be continued by or against the .society under its new name. 

(2) Where a co-operative society changes i ts  name. the Regismr shall 
enter the new name on tne register of co-operarive societies Ill piace of the 
formcr name,and shall amend the c&~atebfregis~tion accordingly. 

Chwge of 12. (1) Subject to the provisions oftheAcf and the rules, a co-operative 
liability. society may, by an amendment of its bye-laws, change the form or extent of 

its liability. 
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(2) When a co-operative society has passed a resolution to change the 
form or extent of its liability, i t  shall give notice thereof rn writing to all its 
members and creditors andnotcvirhsmding any bye-laws or contract to the 
conhry, any mernher or creditor shall, during a period of one month Tn)m hc 
date of service of the notice upon him, have the option of withdrawing his 
shares, deposirs orrepay ioans, as the case may be. 

(3) Any member or creditor who does not exercise his option within 
the period specified in sub-section (2) shall be deemed to have assented, to 
the change. 

(4) An amendment of the bye-laws of a co-operative society changing 
the form or cxtzii: of i:s liability shnll nat hz registered or take effect mti! nll 
claims ofmembers arld creditors who exerclss the option, referred to in sub- 
szcrioilj2j within the period specGed t h e ~ u l ,  luavt: beui ~inct in [dl. 

13. (1 A co-operative society may with the previous approval uf the Amalgamation. 

prcsent and voting at a general meeting of the society,-- assets and 
iiabiiilies a~td 

id) CI ..... c - - : A .  
UUISLCI ILS - 5 ~ i S  =d lizbi!i:i2~ iii K ~ O ~ C  ar iii pait to Ei;;:j other division iif CG- 

co -c?pe=dve socicty; opcriitivc 
socictics. 

(h) divide iLscir'inlo iwo or marc co-operative societies. 
. -  . {2! p:;~ Gi ~ . ~ - ~ p ~ ~ : ~ ; ~  ~ ~ ~ ~ ~ . [ ~ ~ : ;  -qzy, fk f:: ~ ~ ~ ~ - r ~  

approval of the !?egisn*ar and by a resohition passed by a two-third rnajnrie 
of the n~el~lbers present and votmg at a general meeting of each such society, 
malgamate themselves and form a new co-operahve suciety. 

(3) The resolution of a co-operative sqciety under sub-section ( I )  or 
sirb-sectio~l (2) shaii contab all paticulars of k c  bander, division or 
maigamarion, as the case may be. 

(4) When a co-opemtive s o c i q  has pass&. cxy such resoiarion, it shail 
give notice thereof in writing to aH its members and creditors and 
notwithstanding my bye-laws or contract to the contrary, any member or 
creditor shaII, during thc period of one month of the date of service of the 
notice upon-him, have the option ofwithdrawing his shares, deposits or repay 

2' 
I ~ i i i i ~ !  as ihe casc iiiiij4 t ~ .  

( 5 )  Any member or creditor who does not exercise his option within 
the period specified in sub-section (41, shall be deemed to have assented to 
the proposals contained in the resolution. 
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6 A resolution passed by a co-operative society under this section 
shall not takeeffwt~infil- 

(a) the zssent thereto of all the members and creditors has bccn . .  . fi3ck;i;E; 

Ib) all cla inls of inel-~bsrs aid creditors wllo exercise the optiori 
referred to ir! sgb-section (4) l.x~it-bi? the pericd specified !herein. 
bavc been me1 in fuil. 

(7) Where a resol~!inn passed by a ro-~perzl;_vrr snriety mder this 
section involves the bansfer ofany assets and liabilities, the resolution shall. 
ii-..v~~-G~~Tid~ig z14~-"1g siicfibicb & iii j; iaiY for kt; ibiie lWilg i I i  foyL=, h= 

sufficient convepce to vest the assets and liabilities in the transferee without 
any further assurance. 

Cumpuisory i4. ji j iv7lc1r: Cut: ReGsirdr is saiisfied Lhal i L  is essentiai or der;kdbie in 
analuamabon- t h ~  interest ef the cc-qxrztive society or co -operatbVre socieris :bat 

- .  ont: c\!. !;ore C O - C P C ~ ~ L ~ V C  SOC?CL~CS b ~ :  m ; l l g m ~ ~ e u  x.it~:n zny 1 -,? 

other co-operarive sociey ; or 

( i )  two or more cn-operative societies be alnalga~nattd lo fmrl a 
new co-o~eiztiyc socictSr, 

then notwith.shnding anything contained in scction 1 3, lCegistrar, may, by order, 
nfier cone tlfing the fjvanr-bg ikrti~~fion>: if pny p v i d ~ f  f~&e z ~ d p - r ~ z t i m  
ufi'rie said sucieiy or: suc;ieiies,- 

(ri) with any other co-operative society, or 

(3) .to form new ccn-opemtive scciety, with such constitution, 
property, rights, interests, liabilities, duties and obligations, as 
may be specified in thc ordcr. 

(2) XO ~ i d ~ i  shall be made under this section, unless- 

(i) a copy of the proposed order has been-sent to the society or 
each of the concerned societiesrequiring themto fie objections 
or suggestions on ihe proposed ordcr wiihin i 5 days &om the 
date of its receipt; 

@ the Regiswar has considered all .objections or suggestions 
received fiom such societies or members or creditors thereof, 
and has made such modifications in the proposed order as he 
may deem proper; 
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Cii) every member or creditor of each of the societies to be 
amalgamated, who has clhjectedto the scheme ofamalga.m~tion, 
shall be entitied to receive witbk the period specified in the 
order nf amalymatirm his slwre r?r interest if he he. a m.eEbcr: 

the amount in satisfaction of his dues if he be a ~i'ediior; 

(iv) the ordcr rcferred to in sub-section ( I )  may contain such 
incidental. consequential md supplemental provisions as may, 
in the opinion of the Registrar, be ncccssary to give cffcct to the 
dw=n. 

' ( 1 ) ? i ~ t ~ i h i + ~ d h g  ~ i ~ j ~ b h g  G C J I I ~ Z ~ ~ C ~  i~ tk~; i~ t  01 i h , ~  ~ U ~ G S -  S p ~ i a  i pwvis- 

111nde thereunder o i  thc byc-!axs of tl~c soziztIcs concerned cli. any ~ i h ~ i  ion i~ respec1 of 

law for the time being in forcc, where, in the opinion of the. Regism a Ca- Sick 

operative Society, in which majority ofthe sham are hcld bythc Government, 
is or has become sick, and that there is no possibiiity to rehabilitate rhe same, 

I the X e g i m  ski!, a f b  mxzlting ihc G~i'~mient a6 &e hziicing mstitution, 
j f ar?v , p tfi -.-:E.irh TI ir): Cg-c~~nt i~r f  Tnr icy jc kdp>tprt7 r$! -qgn  tl!? ccrrc?hT-: 
conczmed by nor'lcc in writijg con W - g  such particuiaii as may'& prcscrikd 

th,r nnfirptc h-~m,b<mr ;tr ~ F F & C  nmrl !;~k%&- f f i  m m q ~ n t k a r  pnn;pJrnr n .-m-r-n. 
Y . . . 4 % . I Y . C - w  C I L ~ Y L I ~ . U ( I Y C Y I C Y I Y - Y  Y L J L Y C U l j Y - L - R I Y L  L U I W c n A  .= '1 IU' ' J  - 

~t 
or a 5 m  or a body whether bcorporaAccd or tmt 011 such ic i~~ls  ilrrli wldi tioris 

EE, rnzy bc forrr,ulzt& L? ::he rnzrxer prescii bed md on rcch misfci, thc said 
sick society, shall s-taiid disscjlvd. 

(2) ~ f * ~ i ~ ~ i ~ ~ h c ~ ~ ~ c ~ p c c i ~ ~ ~ k ~ h ~ ~ ~ ~ ~ c i e f e ~ e ~ ~ ~ ~ n s ~ ~ - s w ~ o i - ~  
( I ), the said sick society fails to comply with the direction of the Registrar, he 
siiaii after giving an opportunity in the rnarmer ?res&bed to the committee of 
such a sick society and rhe creditors [hereof to make their represenmtion, if 
any, by order no!ilid in the uilicial Gazetie. kke  such action as be deems f i r  
in the matter, including the issue of a direction to the society to transfer its 
assets and liabilities in the manner referred to in sub-section (1): 

Provided that no order under sub-section (2) shall be passed by the 
Registmruntil- 

(a) all the suggestions/objections made by the creditordmembers 
have been fuIly considered; and 

Cb j all the claims submitted by the creditors inc1udingNational Co- 
operative DeveIopmerlt Corporation have been filly repaid. 

(3) Government shall be competent LU make rules and to give such 
directions as it deems fit to the Registrar, for the purposes of this section. 
I.  Inserted by Haryana Act 1 of 1999. 
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Explanation .-- (1) "sick society" means a Ca-operative Society which 
at the end of any one of the preceding three financial years, has accumulated 
losses equai to or exceeding its entire net worth- 

(i j "net worth" means the sum ~otal of the paid up capital a d  bee 
rcsenrs;  

(id " h e  reserves" means all reserves credited out of the profit and 
loss account but does not include reserves credited out of re- 
evaluation of assers and write back oiciepraiation p r o ~  isiuns. 

(2) 'bmfer" means a m f e r  of assets and liabilities of sick society by 
mems ofsale or l e ~ e . ]  

Canceilatiun of 15. (1) m c r c  the wholc ofthe assets and liabilities of a co-opemrive 
r~nicrmtinn - soziec cyc zz;sferred :E ~q~th=: cG-Ep2:z~-/s scciet.; iE zc:ccErd~qce 
ccdiTrr'atcs. &pm\&iom of secfi~ns 13 XII~ d, x @ s h t i ~ n  of fe--er co-operat;v~ 

sociery shaii srana cancciied mri the sociery shai be rieemcd iu have 'uct.11 

dissolved. 

(2 j iii here one or more co-operarive socieries are amaigamated w ikh 
any other u~petat ive  society it1 accol-dauce i$h the provisions of clause (i) , 
of sub-scciion ji) ofsccti~n i4, &e rcgisr!xio!l ofthe co-operarive society 
or co-nperztive socief es, ss :he case :r:ay be, 5:: zmslgamated sha!l stand 
cancelled anu rhe saine shaii be aeemed ro have been a~ssoived on ibe dare 
of rhe order of arnaigamaticln and iche members thereof shaii becumt: i'rlc: 

mem be= cf other co-operative s~ciety. 

(3) Where two ormore co-operative societia art: amalgamated into a 
new co-operative society in accordance with provisions of sections 1 3 and 
f , -r, A +LA uc. ; C ~ ~ U ~ U U A ,  ,:..+-L,,, "f =!I ofee LTA!@KKI~II~ s c ~ i e t i ~ ,  six!! m d  c z x z ? ! d  

on the registration of the new society, and each society shall be deemed to 
have been dissolved. 

(4) Where a co-operative society divides itself into mo or more co- 
operative societies in accordance with the provisions or section 13, the 
regismtion of that society shall shnd %celled on the regismtion of the new 
so~;ie!ir~, EX! that swiey cha!! be deen~ed to have heen Jissolved 

( 5 )  - Tile allalgamation and splitting of co-operative socieiies shall not in 
any r n m c r  whatsoever aft'ect any right or - ':ligation nf the resulting co- 
operative society or societies or render defective m y  legal proceedings by or 
against the co-operative society or societies and any legal proceedings that 
might have been continued or commenced by or against the co-operative 



1984 : Haryana Act 221 CO-OPERATIVE SOCIETLES 

society or societies, as the case may be, before the amalgamation or splitting, 
may bc continued or commenced by or against the resulting co-operative 
sucicly clr swieiies. 

CHAPTER 1H 

16. N o  person shall be admitted as member of a co-operative society Pcrsons who 
except the following, namely :- may become 

members. 
(a) anin&vidualcompetmttocontractundersection 1Zofthehdian 

Contract Act, 1872 (9 of I 872); 

(bJ my @tiler cu-opemtive society; ' [ ] 

3[(d) such class of corporate bodies, firms or joint stock companies, 
as may be notified, from timc to time, by the Government for 
the purpose of the Urban Co-operative Banks:] 

Provided that evev uerson digibli: Car aclrlis~hi~ ai a a~nanbcr of a co- 
operative credit and service society. the farmers senqce sociery or primary 
yriru tniml rlevelnpment bank shall be deemed to hwe been admitted as a 

member thereof on (he expiry of hO days €tom the date of receipt of the 
zFFliczGe~ fi>rsL!ch 3drIfi5-5il:! i!! f!ia: l>fi;.t:#: 11af <z>pies- J - 

T~,ovidd hrtber that the Registrar of bs cwn motion or on a complaint 
mde by the cnfi~ritter. ef t!x socie-Q concerned or by my aggrieved person 
may, aotwithtandu~g anything to the cont rq  contained iri [his Act, order for 
the removal of the person deemedto have been admitted to such membership, 
i~ farrcs,ms b be r a i d e d  by &e ~ e , g i s ~ ,  hc is zot cligiblc to& a mcmher 
orsuch soci&-y and eveq such ordcr ir; the c s e  nf carnpl&nt nadc Sj tbc 
cn~nmittcc of the suciety or of any aggrieved perso11 shall be pdssed withit1 
fhr!y- days ofthe receipt of k e  coiqiziit. 

17. No individual shaH be admitted as member of a centraI or apex Restriction on 

society. individual 
membership. 

18: C! j A m-npcrativr s ~ c i c y  may ~dmi t  ncy ?man c.r a cn-nperrtiive Associate 

societyoranyo~erstatu~rybodynotitied bytheGovemmcntinthisbchaK mm~~befi. 
as an associate member in accordance with it5 bye-laws. 

1. Omitted by Haryana Act 15 of 1990. 
2. Substituted by ihid. 
3. Added by ibid. 
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(2) An associate member shall not be entitled to any s l m  In any tom 
whatsoever, in the assets or profits of the co-operative society. 

(3) Save as provided in this Act, an associate rnembcr sllall have such 
p+.<?',!cncs - ~ - t - , r !  +gt:k cf:: m ~ , b e :  ~ q d  be sbjx::;; :i;ch Iiz5li5z: nf ;i ~ c i ~ i " v e r  
as may be specified in the bye-laws of the society. 

Member no1 10 19. No member of a co-operarive society shall exercise the rights of a 
csercise rkbis member unless he has made such payments to the sociziy in rsspeci lif a 
"'I due paymen' i~~el~~llrr~i~ip 01- has i l ~ l ~ k d  S U ~ I  interest in the E C I C ~ P ! ~  E mzyhr s ~ e c i f i ~ d  ;" 
1112ile. AT 

~ , le  byc-laws. 
. . 
vute oirrlernbers. 26. Every nlemix~.ofa co-opemtivt: sr~ciery snail have nne vntem a f f i ! !~  

of the society : 

Providd that- 

( in &e case of q~di ty of votes, thc c k h x  sh!l havc a s-ad 
or cash2 vote; 

I 

$j :?n~:~pri~:~~~~~r~~~!!~n:h.~t:r+hpfiqh~gf-:~:~; ! 
(c) where the Government is a rnmk of the co-operative socictv! 

each person nomii~aicd by tile tiovermilent on the committee 
shall have one vote; 

I 

(d) amemberindefau~rofanysun~dut:frombimtothes~cie~ 
shall not be eligible to exercise hs right of vote; I 

Eup!mnrion.-- Fnr t h ~  P E ~ G S C  ~f this clause, the expressior., 
'member' does not include a society. 

{ a society brought under the process af winding up or in 
liquidation shall not be eligible to eiercise its right of vote. 

Manner of 21. Every member of a co-operative society shall exercise his vote in 
exercising vote. p a o n  and no member shall be permitted to vote by proxy : 

Provided that- 

(Q) a co-opcrativc socicty which is a member of another co- 
operative society may, subject to the rules; appoint one of its 
committeemembers through a resolution of its committee to 

: vuie un itc behalf in the affairs ofthe other society; , 

(b) in case of a primary society which is a member of another 
cooperative society may, subject to the rules, appoint one of its 
members to vote on its behalf in the affairs of the other society. 
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22. The transfcr of the share or interest of a member, in thc capital of a Redrictiun o: 

co-operative society shalI be subjcct to such conditions as to the nraximurn of 
sllarcs or holding as are specified in section 6. 
in~crcst. 

23. ( 1) On the death of a member, a co-operative society may transfer Transfer of 
the share or interest of the deceased n~ernber to the person nominated in inlcresl on ded;li 

accordance with the rules made in this behalf and if there is no person so ormcmber. 

nominated, to such pcrson as may appear to the committee to be the heir or 
legal representative of the deceased member or pay to such nominee, heir or 
legal representative, as the case may be, a sum representing the value of such 
member's share or interest as ascertained in accordance with the rules or 
bye-laws: 

Provided that- 

(i) in the case of a mopersltive society with unlimited liability, such 
nominee, heir or legal representative, as the case may be, may 
require payment by the socicty ofthe value of the share or interest 
of the deceased member ascertained as aforesaid; 

(ii) inthecaseofaco-operativesocietywithlimitedliability,the 
socicty shall transfer the share or interest of the deceased 
member to such nominee, h e i ~  or legal representative, as the 
case &ay be, being qualified in accordance with tbe rules and 
bye-laws for membership oftbe society, or on his application 
within one month of-the death of the deceased member, to any 
person specified in thc application who is so qualified; ; 

(iii) no such transfer or payment shall be made except with the 
consent of the nominee, heir or legal representative, as the case . 

may be. 
(2) A cwperative society sM, subject to the provisions of section 52 

and unless w i t h  six months of the death of member prevented by an order of 
a competent courL, pay to such nominee, heir or legal representative, a3 the 
case may be, all other moneys due to the deceased member h m  the society. 

(3) All b-ansfers and payments made by a co-operative society in 
accordance with the provisions of this section shall be valid and effectual 
against any demand made upon the society by any other person- 

, . 

24. (1) Subject to the provisions of sub-scction (21, the liability of the LiabiliQof pasf 

past member or of the estate of a deceased member of a co-operative society member and 
cstate of 

for the debts of the society as thcy existed, - deceascd 
(a) in the casc of a past member, on the date on which hc ceased to be meinher. 

a member; 
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(b) in the case of a deceased member, on thc date of his death, shall 
continue for a period of two years kom such datc. 

(2) Where a co-operative society is ordered to be wound up under 
section 105, the liability of a past menrbsr or of the estate of a deceased 
member who ceascd to be member or died within two years Immediate1 y 
pmceeding the date ofthe order of winding up, sllall continuc t~ntil the entire 
liquidation proceedings are completed, but such 1iabIilities shall extend only to 
the debts nf the society as they existcd on the date of his ceasing to be a 
member or death as the case may be. . 

CHAPTER IV 

MANAGEMENT OF CO-OPERATIVE SOCETlES 

Final aulhority -25. ( 1 )  The final authority in a co-opersltive society shall vcst in the 
and i t ,  general body of members : 
n~eetings. 

Provided that where the bye-laws of a co-operative society for 
the constitution of smaller body consisting of delegates of membeq,of the 
socicty elected or selected in accordance with such bye-laws, the smaller 
body~hhall exercise such power of general body as may be prescribed or as 

, .. 
may b c  specified the bye-laws of the society. I 

:. : .  

(2) ~otwithstandin~ anwg con'tained in section 2 1, each delegatc 
shall have one vote in the flairs of the society. . 

( 3 )  A general meetiiigof a cd-operative . . suciety shall be held once in a 
year for the puqdse of- 

' 

(a) approval of the programme of the activities of the society 
. prepared by the commjttee for h e  , . ,  ensuing year, + 

(b) consider-ation of the audit report and the annual report; or ' -  : 

c) corlsideration of any other matter which maybe brought fa ward (, ;, - . , 

in accbrdance with h e  bye-lak. 
. .. . 

Summoning of . 26. (-lj ~co-operativesocietymay, from timeto tirneicall a general 
meetings. meeting or a cs&ttee meeting of a society and shall call such meetings 

within one month after receipt of a requisition in writing b y  tbe Regsm or 
- -from such member or rn~n~bers.or~ro~ortion of total number ofmembers ;w: 

may be provided in the bye-laws in case of general meeting or such nymbcrs 
of committee as may be prescribed in the bye-laws. in case of cornminee 

- . 

meeting. 
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(2) If a general meeting or committee rneehng of a co-opelative society 
is uot called in accordance with the requisition referred to in sub-section ( I )  
the Registrar or any person authorized by him in this behalf shall havc d ~ e  
power to call such a meeting. 

1 

'[27. ( 1 ) The Regstm may by order in writing, suspend the resolution Rescinding of 
ofamanagingcommitteeorofasub-comitteeofaco-operativesocietyifh Resolutions. 
his opinion the resolution is in excess of the powers conferred by this Act, 
rules or bye-laws or the execution of the resolution wiIl be contrary to the 
interest of the society or the interest of the members thereof or is likely to 
cause waste or damage of the funds of the society. 

(2) When the Rcgi strar makes any order under sub-section (I), he may 
after giving the committee or-sub-committee, as the case may be, an 
opportunity of being heard, rescind such resolution or may order that such 
resolution may conhue in force with or without modification permanently or 
for such period as he may think fit : 

Provided that such resolution may be rescinded or modified even if the 
same could not bc suspended because of its having been acted upon.] 

28. (1) The members ofthe committee of a co-opcdve society shall Election and 

8 be elected in the manner pre~cribed~md no person shall be so elected unless tenure of 

he is a member of the socicty. ., ' 
curnmitte&. 

(2)  The election process once started shall not be postponed and 
disputes, if any, pertaining to the election, shall be enteitained aftcr the 

, completion of the election process, in accordance with the provisions ofthis 
Act. 

1 

~xplnhation.-- The- election process sha1i bk deerned.to have started 
from the date of order of the ~egistrld;' fixing the date of elkction. 

, . - , 

(3) The committee of each sqciety shall, before the expiry of the term of 
its co&ittee arrange for the eIedion of a committee in accordance with its 
byc-laws failing which the Regism Sball arrange to hol'bsuch elections. 

.' ((4) Tbe committee shall, unless removed earlier by the Regisbar, hold 
ofice for a period of five years from the date of election : 

1 Provided that if tenure of a committee alieady constituted has expired 
on I st day of January, 1995, or till the promulgatidn of the Haryana 
Cooperative Societies (Amendment) ordinance, 1995, it shall be deemed to 
have been continued for a period of five yeak from the date of election : 

- > 

1. Substituted by IIaryana Act 14 of 1 986. 
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Provided further that the tenure of the committee of Frimary. Central 
and Apex Milk Producers' Co-operative Societies shall be as specified in the 
bye-laws of such societies.] 

( 5 )  Nohvithstanding anythmg containedin the bye-laws of a co-operative 
sugar mills, the members who are employees in the mills, shall constitute one 
separate zone for the purpose of election to the members of the committee 
thereof. In case no such member has been elected, the members of the 
committee shall co-opt one such member. Ifno such member is elccted or . 

co-opted as a member of the committee, the Registrar may nominate one 
such member as a member ofthe committee. 

(6) No individuaI shall, at any time, be a member of a committee of 
more than two primary societies, one central society and one apex society : 

Provided that nothing in this s u b d o n  shall apply to a member nomitiated 
under sub-section (1) of section 29 or to a member ofthe committee.of an 
apex or central society nominated to serve on be  committee of another apex 
or central society, as the casc may be, in accordarice with the prdvisions of 
their bye-laws. 

29. (1) Notwithstanding anything contained in sub-section (1 ). of 
section 28,- . . 

(a) . where the Government has- -I. I 

(0 subscribed, to the share capital of a co-operative society ; 
or 

. (ii) guaranteed the, principal and interest in respect of 
debentures issued by the society; or, , . 

(ii4 guaranteed the principal and interest in respect of loans 
and advances to the sociev, or 

(iv) a&istcd the society with loan and gants; 

by not less than one lakh rupees, the Government or any 
person authorized by it s w l  have'& right to nominatc on 
the managing cornmitt& of such society not more than three 
members or one-third of the total number of elected 
members of such committee, whichever is less; 

(21) where the Industrial Finance Corporation, the State Finance 
Corporation, or-any other hancing institution or an employer 
no t ih l  in this behalf by the Government bas provided hancc  

1. Substituted by Haryana Act 7 of 1988 and furher substituted by Haryana Act 6 
of 1995 w.e.f 1 - 1 -95. 
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co a co-operative sociecy thc Industrial Finance Corporation, 
the State Financc Corporation or the other finalcing institution 
or thc employer, as the case may be, shall have thc right to 
nomi nale one person on the comm i nee. 

-., 
I (2) Aperson norninatedunder sub-section ( I )  shall hold office during 

the pleasure of the authority who nominated him. 

(3 ) Where a difference of opinion in respect of any matter arises between 
any member nominated by the Government or the Managing Director 
appointed under section 3 1 and other members thereof, the matrer shall be 
referred by rhc society to the Government whose decision thereon shall be 
final and deemed to be decision taken by the conitnittee. 

(4) Notwithstanding anything contained in the bye-laws of a socicty, 
the Government may, by general or special order, direct that on the committee 
of such society or class of societies, as the Government may specify, there 
shall-be co-opted by members of the committee of such society one-third 
members belonging to the weaker section out of whom at least one such 
membershall belong to the ~cbedulcd Caste : 

Provided that such co-option shall not be made if one-third members 
belonging to the weaker scction including that of Schedule Caste have been 
elected on such committee : - 

Provided hrther that in case no such co-option is made the Registmr 
may nominate such number of members. 

30. Notwithstanding anyhng contained in the bye-laws of a co- Election of 
operative societv. thc members of the committee including those nominated ofice bearers. 
undor section 29, shall e la t  fiom amongst th&-nseives office bearers within 
sixty days of the date of election of the members of the committee. The 
rnceting for such election shall be summoned &d presided ovkr by the ~residmg 
Officer appointed by the  Regi sh-ar: 

Provided that the election of office bearers shall not be postponed in 
case no person is nominated under section 29. to the said Cornnittee: 

Provided further that thc election of officebearer of a primary, central 
and apex milkproducers' societies shall be conducted in accordance with 

- I  their bye-laws : 

Provided further that where the Government have subscribed to the share 
capital of an apex co-operative socicty or a co-operative sugar mill to the 
extent often lakh rupees or morr: the Govment  may, notwithstanding a n m g  
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contained in the bye-laws of the society, appoint onc of the members 
nominated under section 29 as chainnan of the cornlittee of such society : 

Provided Wher  no committee member shall be eligible far election as 
Chairman or Vice-Chairman of any co-operative society if he has scrved as 
such, whether before or after or partly before and partly after thc 
commencement of this Act, for a continuous period of ten years unless a 
period of not less than five years has expircd since he last so served. 

' [30A. The elected members of the committee may bring a motion of 
no confidence against the eIected office bearers i.e. Chairman and Vice- 
Chairman other than the Government nominees by levelling specific allegations 
against sl~ch Chairman and ViwChahan .  Lfthe motion ofno coufidencc is 
passed by a resolution of 2/3d majority of the total number of elected members 
of the society concmed at ameeting specially convened for the purpose, the 
Chairman or Vice-Chairman shall cease to function as such with immediate 
effect and the election ofnew ofice bearers shall be held Gthin two months 
of the removal in accordmci: with section 30 of the Act : 

Provided that no such meeting shall be convened bcfore the expiry of 
one year W m  the date on which tbe e l d o n  of the Chauman or Vice-Chairman, 
as the case may be, was notified and no further meeting shall, at any time 

I - 
tbereaftcr, be convened for considering a similar motion against such oBce 
bearer/bearers unless a period of one year intervenes between the last failure 
and the date on which such further meeting is convened]. 

31. (1) Where the Government has subscribed to the share capital of a 
cwperative society to the extent often Iakh rupees or more, the Government 

. may notwiths~andin~anyihn~ contained in the bye-laws ofthe ski& nominate 
another member in addition to &se nominated under section 29 and appoint 
him as Managing Director : 

provided that no personshall be appointed as  ana aging ~Bector of a 
co-operative society unless he is a member of the Indian Administrative 
Service or Haryana Civil Savice (Executive Branch) or Class T,or ll OOfficer 
of the CO-operative ~ e p m c n t ,  Haryana, except in the case of the H aryana 
State Co-operative Labour and Construction Federation Limited, tbHayana 
HousingApex Finance Society Limited and the Haryana Co-operarive Dairy 
Development Federation Limited where technical persons may be appointed , 
as Managing Directors.] 

(2) The Managing Director appointed undcr'sub-section , , (I),shall 
exercise such powers as are assigned to him under the bye-laws or delegated 

I .  Inserted by Haryanithct 2C of 1007. 
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to him by the committee. He shall also discharge all such functions consistent 
with the bye-laws as are assigncd to him by thc Govemrnent or the Regstrar. 
He shall work under the superintendence and control of the committee. 

(3) The Managing Director of a cc-operative society shal l be its principal 
\ 

executive officer. All employees of the society shall function and perform their 
duties under his superintendence and control. 

32. Notwithstanding anythmg contained in this Act, or the rules h n e d  Constitution of 
thereunder or the bye-laws of a co-operative society, the first committee of a firs' committee- 

newly registered society, shall be elected by the promoter members as 
contained in the application for registration. The tenure of the said c o r n  i ttee 
shall not exceed one year fiom the date of its registration. 

33. ( I )  Where in anyco-operative society, a committee constituted in Power of 
accordance with the provisions of thisAct, rules or bye-laws does not exist Regism to 

or has ceased to exist, the Registrar may, notwithstanding anything to the appoint 
Administrator in 

contrary contained in t h e ~ c t  or rules or bye-laws, appoint administrators not cenain 
exceeding five for a period of six months or till a committee i s  constituted 
under section 28 whichever is earlier : 

provided that the Managing Director appointed under section 3 1, if any, 

7 
shall be one of the administrators : 

\I Provided further that the ~ e g i s t m  may ex tend the period of six months 
up to one ycar : 

''i ~rovidedfurther that the Government may further extend the period 
of one year up to four years but not more than a year at a time, either 
prospectively or retrospectively. In case the period is extend4 retrospectively, 
the actions taken by the admhhators after the expiry of the previous extension 
shall be deemed to be valid as ifthe'period has been extended on the date of 

' the expiry of the previous extension.] , - . , 

Provided further that the Registrar shall cause the election to be held 
within the period of six months or the extended period. . , , , 

(2) Ifthe number of administrators so appointed is less than five, the 
Regism, may from time to time, add an administrator or administrators. 

, 
(3) The ~egistrar may fix such remuneration for the administrators as 

he may think fi t. Such remhmtion shall be paid out of the funds of the society. 
'f *[(3A) During the period extended by the Govemmen t administrators 

shall hold office at its pleasure.] 
1. , Inscrted by Ilaryana Act 13 of 1986 and funher substihlted by Haryima Act 7 

of 1988. 
2. Inserted by Haryana Act 7 of 1988. 
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(4) The administrators shall, subject to the control 0 f . h  Resstrar and 
to such instructions as he may from time to time gve, have powers to cxercise 
all or any of the h c t i o n s  ofthe committee or of any offrcer oftlie society and 
take all such actions as may be required in the interest ofthe society. 

34. (1) Ifin theopinion ofthe Regisbar, a committee persistently makcs 
default or is negligent in the performance ofduties imposed on it by this Act or 
the rules or the bye-laws or commits any act which is prejudicial to the interest 
of the society or its members, the Regism may after giving the comnlittee an 
opportunity to state its objections, if any, by order in writing, remove the 
committee, and order k h  elation of the committee or appoint administrators 
in accordance with the provisions of section 33 : 

Provided that the appointment of administrators shall be for a period of 
one year which may be extended, from time to time, up to t h e  years. 

(2)  Where the Registrar, while proceeding to take action under sub- 
section (1  ), is of the opinion that suspension of the committee during the 
period of proceedings is necwsary in the interest of the co-operative society, 
he may suspend the committee and make such arrangement as he thinks proper . 

for the management of the affairs of the society t-ill the proceedhgs are 
completed : 

Provided that if the committee so suspended is not removed, it shall be 
re-insbted and the of suspension shall count towards its tenure : 

Provided fbther that the period of suspension shall not ex& six months. 

(3) The administrators appointed under sub-sect ion (1) shall arrange, 
for the election of a committee in accordance with the bye-laws of the society 
failing which thc Regis- shall anange to hold the election. 

(4) Before taking any action under sub-section ( I )  in respect of a co- 
operative society, the Registrar shall consult the hancing institution to which 
it is indebted. 

35. (1) If in the opinion of the Registrar, any member of the committee 
persistently makes default or is negligent in the performance of the duties 
imposed on him by this Act or rules or byelaws or commits any act which is 
prejudicial to the interest of the society or its members, the Registrar may 
after giving the member an opportunity lo state his objections if any, by order 
in wribng, remove the member and get the vacancy filled up for the remaining 

I 
period of the outgoing member, according to the provisions of this Act, rules 
and bye-laws. 

(2) Where the Regisbar while proceeding to take action under sub- 
section (1) is of the opinion that the suspension of the member during the 
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period of proceedings is necessary in the interest o f t h  e co-operative sociery, 
he may suspend thc member : 

T Provided that if the member so suspended is not removed, he shall be 
reinstated and the period of suspension shall count towards his tenure : 

Provided further that the period of suspension shall not exceed six months. 

(3) A member who is removdmder sub-section (I) shall be disqualified 
for being elected to any committee for such period not exceeding five years 
as the Registrar may fix and the period shall commence from the 'date of 

the order. 

36. No act of a co-operative society or any committee or any oficer ~ c t s  uf cu- 

shall be deemed to be invalid by reason only ofthe existence of any defect in o ~ e m t i v c  

procedure or in the constitution of ibe society or of the committee or any societies lo 

be invalidated 
vacancy in the membership or office thereof or in the appoinmcnt or election by ,,,in 

of an officer or on the ground that such officer was disqualified for appoinfment defeCl5, I 
or election. 

CHAPTER V 

CONSTITUTIPN OF COMMON CADRE 

37. (1) The Registrar may require an ,apex society to constitute a Constitution of 

curnrnon cadre of all or a specific class of employees in the services of that ~ ~ m m ~ n ~ ~ d ~ e .  

society or in the services of the central societies which are members of the 
apex sociev, or of the serviceof the CrirnAry society which are rncmbas of 
the apex society or the aforesaid central societia. 

. , 

, 12) When a common cadre is constituted under sub-section (11, the 
~ e ~ i  stmr shall make rules to regulate r&tment and the conditinns of service 
of such employees, and their strength in consultation with the cadre society : 

Provided that the Registrar may add or deIete any class of employees 
horn the common a d r e  in consultation with the cadre society. 

38. (1) Each cadk society shall submit an annual review of its working Annual rcvicv 

i and of its member societies, to the Registrar, within six months of the close of of cadre 
c ~ p e r a t i v e  year, as may be prescribed, in thc form specified by the Rcgistm. IY. 

(2) The Registrar may issue such directions as he considers necessary 
for the efficient conduct of the business of cadre societyor its member societies. 
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PRIVlLEGES OF CO-OPERATIVE SOCIETlES 

Zo-operative 39. A co-operative society registered under this Act shall be a body 
socictics to be corporate by the name under which it is registered having perpetual succession 
hodics and a common seal, and with power to hold property, enter into contract, 
corporate. 

institute and defend suits and other legal proceedings and to do all things 
necessary for the purpose for which it is constituted. 

Rcgister of 40. Any register or list of members kept by my co-operative society 
members. sball bepritm facie evidence of any of the following particulats entered therein, 

nanlely :- 

(a) the date on which any person became a member; 

(b) the date on which any such member ceased to be a member ; 
and 

(c) the number of shares held by such member and the date from 
which so held. 

Register of 41. Any register or list of ,mortgages and charges kept by any co- 
mortgages and operative society shall be facie evidence of any of the following ! 
chargcs. particulars entered therein, nhmel y .:- 

(a) the date on which the mortgage or charge was created by a 
i 

member in favour of the sociw, I 

(6) the particulqrs ,of the land or other immovable property I 

mortgaged or charged; and , 

(c) the date on which declaration of the mortgage or charge was 
, sent to the sub-regism or revenue authority, as the case may 
be. . .  , 

AdmissibiIiV of 42. (1) A copy of anyenby in a book of co-operative society regularly 
of c n ~  as kept in the course of its business shall, if certified in such manner as may be 

cvidencc. prescribed, be received'in any suit or legal proceedings as primafacie evidwce 
of the existence of such entry and shall be admitted as evidence of matters, 
transactions and accounts therein recorded in every case where, and to the 

) - 
same cxtent as, the original entry itselfis admissible. 

(2) No officer of a co-operake society and no officer in whose ofice 
the books of a co-operative society are dcposited after liquidation shall, in 
any legal proceedings to which the societyor the liquidator is not a pa*, be 
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compelled to produce any ofthe society's books or documents the contents 
of which can be proved under this section or to appear as a wiwess to prove 
the matters, transaction and accounts thercin recorded, except under order 

1 
of thc court or arbitrator made for special cause. 

43. Nothing in 'clauses (b) and (c) of subsection (1) of section 17 of the Exemption from 
Registration Act, 1908, shall apply tq- C O ~ P U ~ S D ~ ~  

registration of 
(i) any instrument relating to shares in a co-operative society instruments. 

notwithstanding that the assets of the society consist in whole 
or in part of immovable property ; or 

(ii) any-debenture issued by any such society and not creating, 
declaring assigning, lunihg or extinguishing any righ~ title, or 
i n m t  to or in immovable property, except in so far as it entitla 
the holder thereof to the security afforded by a registered 
instrument whereby the society has mortgaged, conveyed or 
otherwise transferred the whole or part of its immovable 
property or any interest therein to trustces,upon trust for the 
benefit of the holders of such debentures ; or 

(iii) an endorsement upon or bansfer of any debenture issued by 
any such society. 

44. ( I )  The Government may, by notification, remit in respect of any Excmptionfiom 
class of co-operative societies- certain taxes, 

fees and 
(a) the stamp duty chargeable under any law for the time being in duties. 

force in respect of any instrument executed by or on behalf of a 
co-operative society or by an officer or member thercof and 
relating to the business of such society, or any class of such 
instruments or in respect of any award or order made under 
this Act, in cases, where, but for such remission the co-operative 
society, officer or memberas the case may be, would be liable 
to pay such stamp duty; or 

@) any fee payable under any law for the time being in force relating 
to the registration of documents or court fees. 

(2) The Government may, by notification, exempt any class of co- 
operative societies from- , , 

(@ land revenue; and 

f i )  taxes on salc or purchase of goods. 
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Ucduciioll froln 45. (1) Nohvithstandinganphingcnntaincd in any law for the timc 
salary. being in force, a member ofa co-operahve society may execute an agree~netit 

in favour of the society providing that his employer shall be competent to 
deduct from the saIary or wages payable to him by the employer, such amount 
as may be specified in the agreement and to pay the amount so deducted to 
the society in satisfaction of any debt or other demand owing by the member 
to the society, 

(2) On the execution ofsuch agreemen< the employer shall, ifso required 
by the co-operative society by a requisition in writing and so long as the 
society does not intimate that the whale of such debt or demand has bcen 
paid, make the deduction in accordance with the agreement and pay the amount 
so deducted to the society. Such payment shall be valid discharge of the - employer for his liability to pay the amount deducted. 

(3) If after the receipt of a requisition made under sub-section (2), the 
employer at any t ime fails to deduct the amount specified in the requisition 
from the salary or wages payable to the member concmed or makes default 
in remitting the amount deducted to the society, the society shall be entitled to 
rccover any suc h amount from the employer as arrears of land revenue. 

State aid to co- 46. Notwithstanding anything contained in any law for thc h e  being in 
operative force, the Government may- 
societies. 

(a) subscribe to the share capital of a co-operative society ; 

(3) give loads or make advances to a co-operahve society; 
, . 

(c) guarantee the repayment of principal and payment of interes t 
on debentures issued by a co-operative society; 

(d) guarantee the repayment of share capital of a co-operative 
society iddividends thereof at such rates as may be specified 
by the Government ; 

(e) guarantee therepayment ofprincipal and payment of interest 
on loans and advances to a co-operative society; and 

fl give financial &istance in any other fom including subsidies to 
any co-operative society. 
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CHAPTER W ' 

ACCOUNTS A N D  RECORD 

47. A co-operative society or a class of co-operative societies sball A C C D U ~ ~ S  ' n~aintain the accounts books and othcr record in such form and manner as books. 

may be directed by the Registrar by a general or special order, from time to 
time. 

48. (1)A co-operative society shall prepare a balance sheet, profit and Balance sheet 

loss account, trading account and such other statements relating to the working and . other -. . 

of the society on such intervals as may be specified by the Registrar fiom time penDdica' 
statcments. . 

to time. 

(2) If the Registrar so directs, a copy of the statements referred to in 
sub-section ( I )  shd1 be supplied by a co-operative society to him or cadre 
society as the case may be by such date as may be specified by him. 

49. A co-operative society shall maintain a list of such of its employees ~ u s t o d y  nf 
or members of its committee as having custody of books, record, securities record and 

and other property of the society in the manner prescribed. ' other property. 

'& 50. If the record, registers, the books of accounts, hnds and other Securing 
property of a co-operative society arc likely to be tempered with or destroyed, ~~ssess ion of 
misappropriated or misapplied or if aperson having its custody fails to hand record ctc. 

over its charge to a person entitled to receive such charge, the Registrar may, 
suo motu or ori an application of an aggrieved party, authorise Gy officer not 
below the rank of Inspector, Co-operative Societies to enter and search any 
place where the record and the property arc kept or arc beiievcd to be kept 
and to seize such record and property and hand over such record and property - 

to the person authorised by the Registrar. 

51, (1) Where the books, record, cash, securities and other property Production of ' 

hewging to the society is not produced or handed overto a person entitled record. 
1 

fa the s.we under this Act, the Registrar may suo motu or on an application 
of theco%ttee, any creditor, cadre society, auditor, liquidator or inspecting 
oficer, inqW officer, enquire himself or direct any person authorised by him 
by an order in wSmg in this behaffto inquire into the conduct of the custodian 

'i of books who has k!ed to or h d  over the record and other property. 

(2) Where an inqu1.y is made under sub-section (1) the Regsbar may 
after giving the person confemed an opportunity af being heard, make an 
order requiring the custodianto produce or hand over the money, books, 
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record securities or property or any part, thereof, to the persons entitled to 
receive and may rcquirc such person to pay cornpensatjon to such pcrsons 
and to such extent as the Regisbar may considerjust and equitable. 

CHARGES AND MORTGAGES 

First charge un 52. ( 1) Nohvlthstanding anythrng contained in any law for the rime being 
movable in force, but subject to any prior claim of the Government in respect of land 
property. revenue or any money recoverable as land revenue or any prior claim of the 

Government, '[in respect of recovery af taxes under any law enacted by 
Parliament] any debts or outstanding demand owing to a co-operative society 
by any member or past member or deceased member shall be a first charge 
upon the crops and other agricultural produce, cattle fodder, agricultural or 
industrial implements or machinery or t-aw material for manufacture and any 
finished products manufactured h r - 1 1  such raw materials, belonging to such 
member, past member or forming part of the estate ofthe deceased member. 
as the case may bc. 

(2) No pcrson shall mnsfer any property which i s  subject to a charge , 
under sub-section ( J ) except with the p i  or permission in writing of thc co- 
operative societywbich holds the charge. 

(3) No~thstmdinganythingcontain~inmylawforthehckingin 
force, anykansfer of property made in contravention of the provisions of 
sub-section (2) shall be void. 

Chargc and 53. ~ o ~ i ~ t a n d i n ~ a n ~ ~ ~ ~ ~ n t a i ~ e d i n t b i s ~ ~ t o r m y o ~ r  law for 
m o r t ~ g c  On the h c  being in force- 
iriinlovablc , . ,  

pruperCy. (a) it shall be lawful for a member, if he owns any land or any other 
immovable property or has interest of any land as tenant, to 
create a charge or mortgage in favour of a society as security 
for any financial assistance given to him by it; 

@) where a rnortgage or a charge is to be created under clause (a) 
the membcr shall malie a declaration in tbe prescribed f o m ~  
which shall state that the applicant thereby creates a mortgage , 
or charge on such land, building or immdvable property or 
interest specified in the declaration forthe payment ofthe amount 

. '  

of loan which the society may advance to thc member in ' 

I. Substitulcd by tIa j a n a  Act 14 of 1986. I 
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pursuance of the application and for all future advance, if any 
required by him which the society may make to him subject to 
such nlaximum as may be detemiincd by the society togcther 
with interest on such amolint ofthe loan and advances; 

(c) a declaration made under clause (b) may be varied at any time 
by a member with the consent of the society in favour of which 
such mortgage or charge was created; 

(4 no member shall alienate the whole or any part of the property 
or interest therein specified in the doclaration made under clause 
(b) until the whole amount borrowed by the rncrnber together 
with interest themn is paidin full: 

Provided that for the purpose of paying in full to the society the 
whole amount borrowd'by the members togetber with the 
interest thereon, the member may with the previous ~ek i s s ion  
in writing of the society and subject to such conditions as the 

' society may impose, alienate the whole or any of such 
property of interest therein: 

1 provided firher tha t standing crops d;n anY such land may be alienated 
without the previous permission of the society; 

. ,< 

.- ' - (e) any alienation made ul conmvention of the provisions of clause . 

(d) shall be void; 
. - 

mbj ect to the prior claims of the ~ov&ent in respect of land 
revenue or any money recoverablq as land revenue, there shall 
be first charge in favour of the society in the property or kiterest 
therein specified in the declaration made under clause'@) for 
and to the extent ofthe'dues owned by him on account of loan 
and advances: 

. . 
Provided 1hat.a mortgage or charge created in favour of a society 

after the commencement of t h i s ~ c t  shali have priority over any 
claim of the Government arising h r n  a lo'an grantedunder the . 
Land Improvement Loans Act, 1883 or the AgricuIturists Loans 
Act, 1884, after the creation of the mortgage of charge. 

54. (1 ) Notwithstanding anything contained in the Registration Act, Regismtion of 
1908, mortgage or a charge in respect of which a declaration has been made and 

under chase @) of section 53 or in respect of which a variation has becn rnortgagc. 
. . 

, - 
made under clause (c) of that section in favour of a society shalI be deemed to 
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have been duly registered in accordance with the provisions of that Act with 
effect from the date of such mortgage, charge, or variation as the case 
may be. 

(2) The society shall send the declaration in duplicate, to the Sub- 
Registrar within the local limits of whose jurisdiction the whole or any part of 
thc property mortgaged or charged is simated, by registercd post, 
acknowledgement due, and shall retain a copy hercof for its own record. 

(3) The SubRegism receiving the declaraton referred to in subsection 
( 2 )  shall record in a register to be maintained in this behalf the fact of the 
reciept of suchdeclaration or variation for registration. Mer regismtion one 
copy of the declaration shall be returned to the society. 

(4) Whenever a charge or mortgage on land or interest therein is created 
in favour of a society by a member the society may give intimation to the 
tehsildar or such revenue officer as may be designated in this behalf by the 
Government ofthe pstrticuIars ofthe cbarge or mortgage mted in its favour. 
The tehsildar or the other revenue official shall make a note ofthe particulars 
of charge or mortgage in the record of rights relating to the land over which 
the charge or mortgage has beeen created. 

(5 )  Notwithstanding anything contamed in any law for the time hing in 
force a member who has availed himself of hancial assistance from a soz~ety 
by creating a charge or mortgage on land or interest therein shall not, so 101 
as thc financial assistance continues to be outstanding, create any tenancy 
rights on such land or interest therein without prior permission in writjng of the 
society, 

Charge and set 55. A co-operative society shall have a charge upon the share or 
off. contribution or interest in the capital and oh the deposits of a member or past 

member or decased member and upon any dividend, bonus or profits payable 
to a member or past member or the estate of a deceased member in respect 
of any debt due from such member or past members or the estate of such 
deceased member to the society and may set off any suchcredited or payable 
to amember orpast member or the estateof a deceased member in or towards 
payment or any such debt. I 

Share 56. Subject to the provisions of section 55, the share or contibution or 
contribulion or interest of a member or past member or deceased member in the capital of a I - 

not co-operative society shall not be liable to attachment or sale under any decroe 
liable so 
at ta~h~~ent .  or order of any court in respect of any debt or liability incurred by such member 

and a receiver under the Provincial Insolvency Act, 1 920, shall not be enti tlcd 
to or have any claim on such share or contribution or interest. 
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57. Where a society borrows kom anothcr society for making advances Transfer c. 
to its members against mortgages or charges or transfer of its assets by such m O * g a ~ -  

members, such mortgages or charges and assets shall be deemed to have charges ar. 
asscts. 

been transferred to the later society from the date of creation ofthe mortgages ' or charges or the date of transfer of assets, as the case may be. 

58. Notvvltlstandmg anyhing contained in the Transfer of Property Act, Polvcr to Ieasc. 
I882 or any other law for the time being in force, the duration of any lease 
executed by a member, or property mortgaged or charged to a co-operative 
society, shall not exceed fivc years. 

59. Notwithstanding anything contained in the Provincial Insolvency Act, Insolvency a f 
1 920, a mortgage or charge created by a member in favour of a co-operative moflsaW and 

society shall not be called in question on the ground that it was not crcated in 
good faith, for valuableconsideration or on the ground that it was executed in 
order to give the society a preference over the other creditor of the member. 

60. Where a mortgage or charge is created in favour of a co-operative Prior dcbtq or 

society for payment of prior debts of the members, the society may, nm-~-~ben. 
notwithstanding the provisions of sections 83 and 84 of the Tmfer  of Property 
Act, 1882, by notice in wrihg require any person to whom any such debt is 

6. due, to receive payment of such debts or part thereoffrom the society, within 
such period as may be specified in the,notice. If any such person fails to 
recieve such notice or such payment, such debt or part thereof, as the case 
maybe, sMl ceasctocarryinterest hh f i ee~~ i r a t i ono f the~e r id s~ec i f i ed  

' . inthenotice: 
- - 

Provided that where there is disp& regards the amount of any such 
debr, the person to wholy such debt is die shall be bumd to receive payment 
ofthe amount offere'd by the sdciety towards the debt, but such receipt shall 
not prejudice the right, i f  any, of such person, to recover the baiance claimed 
byhun. ' 

61. Notwithstanding that a mortgage or charge created in favour of a Grant of valid 
co-operarive society has been bansferred or deemed to have been msferred discharge. 

to another society, undcr the provisions of section 57,- 
' 

(a) all moneys due ynderthe mortgage or cbarge shall, in ,kc absence 
or any specific direction to the contrxy issued by the other 
society or the trustee and communicated to the member, be 
payable to the society which has adanced loan to the member 
and such payment shall be as valid as if the mortgage and charge 
had not been so transferred; and 
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(b) such societyshal1,in the absence of any specific dirt.hon to the 
contrary issued by the trustee and communicated to such ~ ~ ~ i ~ t y ,  
bc entitled to sue on the mortgage or charge or take any qher 
proceedings for the recovery of the rnoneys due under 
mortgage or charge. 

Mortgages m d  62. Where a mortgage or charge created in favour of a society is called 
c barges in question on the ground that it was executed by a person governed by 
c'caled by custom or the manager of Joint Hindu Farnil y for a purposc not binding on the 
Joint Hindu 
Farnil y. reversioners orlhe members thereof, whethcr major or minor, the burden of 

proving the same, notwithstanding any law to the contrary, be on the party 
raising it. 

C H r n R I X  

LOhVS AND BORROWJNG 

Restrictioi~ on 63. A cu-operative societyshall receive deposits and loans to suchextcnt 
bomowks.  and under such conditons as may be prescribed or as may be sljeci fied in the 

bye-laws. 
Restriction on 64. (1) A co-operative society shalI advance loans to its members, its 
loan. emplayees under a scheme a p p k d  bk the Regism or to i&i depositors on 

the security of their depiits: I I 

. Provided that a co-operative society may make a loan to another co- 
. operative . . society who is not its k b e r  with the pior approval ofthe ~egistrar. 

(2) At leitone-third ofthe,total amount of loan tobeadvanced by a 
co-operative credit and service society fanner's service society, primary land 
devcloPment bank or a cwp&ve urban bank, in a year, shill' be sanctioned 

I "  

to the manbee bf the w&er siitioi ifthkj;&l$ fdr die grant of loan. 
, . . 

, 
, (3) k a n s  gnd advances shall be mad; &such remi  &d conditions 

against such securities, guarant& and for such purpos& as rnaibo prescribed: , I . .  

Provided that all long-term loans shall be advanced against mortgage or 
. . charge on land or other immovable 

[Provided further that in c&e land or other irn&va ble prop& is not 
owned by the loanee, long-tern loans h a y  be advanced to him, on fmishmg 
two sureties and subject to the further conditioi that he shall hypothecate or 
create a charge on, the assets, movable or immovable acquired out of such 

: ' loan in favour qfthe s0ciety.J - ., 
. . 

fipjinatiin.-~,ong-t'erm loan a loan repayable during a 
. . - period of not less than five years. 

1, lnscrkd by Hayuna  Act 32 of 1986. 
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65. NohvithstandinganythingcontainedinthisAct,ruies, bye-Iawsor Linutationof 
in any agreement in this behalf, a cwperative sociw shall not recover intern interest, 
on short-term loans given to rnem bers in excess of the principal amount of thc 
loan adanced. 

Explanarion.-For thee purpose of this section, short-term loan means 
a loan granted for a period up to fifteen months. 

66. ( I )  With the previous sanction of the trustee, a cooperative society Issuc of dc- 

qay float deb en- or issue bonds of one or more denominations,for such knlures and 

PcI;lds, as it may deem expedient, on the security of the mortgages and 
bonds. 

charge and other assets transferred or deenled to havc been transferred by 
a society-o it and on the seiurity of all or any,of its other assets: 

1 [Proviudthat the debentures may be floated or bonds issued for long- 
terms loans advatrd without mortgage w charge on land or other immovable 
prnpew subject to the condition that guarantee is given by the State 
Government for the r~p-4yment ofthe Ioans so advanced.] 

12) Such debenturesqr bonds may contain a term fixing a period not 
exceeding twenty-five y e m  fmm the date of issue during which they shall be 
irredeemable or reserving to the3orrowing society the right to call in at any 
time any oflhe debentures orbonus inadvance ofthe date Gxed for dcmption, 
aAer giving to the debenture or bondholder concerned not less than three 
months notice in writing 

(3) The totaI,arnount due on the debentures orbonds issued bya suciety 
and outstanding at any time shall nnt exceed the amate ofthe amounts due 
on the rn~it~a~es,~[~har~es, the va'he] or athei ass& hansfirred or deemed 
to have been transferred to the Z@omwing s&ety andthe'imdunt on account 
of lbbg-te& ldans advkcgd without mortgage;or charge on land or other 

, immovable pmP&mder . , this~ct.3 
. . 

. 67. (1) Where the funds &raised by floating of debentures 01 issue of Appuinmsnt 

bonds, the Registrar shall bet& trustee for the purposes of securing the of mstce. 
fulfilment of the obligation ofthe &Awing society 

(2) The mortgages, charges and other assets ?xiinsferred to the borrowing 
, , society shall vest in thc trustee from the date of transfet 

7 , .  , 

(3) The hoIders of fhe debentures or bonds shall have a first charge on 
all such mortgages, charges and asscts and on the amount paid under such 

1. ' ~ d d e d  by Haryana Act 32 of 1986. - , < -  

2 St~bstitofed by ibid. , . .  
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mortgages or charges and remaining in the hands of the society issuing 
debentures or of the trustee and on their other properties. 

(4) The powers and functions of the trustee shalI be govemcd by the 
instrument of trust executed between the borrowing society and the trustee 
which may be modified, from time to time, by mutual agreement between 
them. 

Guamntcc. 68. The Principal and interest on the debentures or bonds issued under 
section 66 shall be guaranteed by the State Government on such terms and p ;  

conditions as it may deem fit to impose. 

Power to makc 69. The borrowing society may, subject to the approval of the trustee 
regulations. and of the State Government, make regulations- 

) for fixing the period of debentures or bonds and the rate of 
interest payable thereon; 

(id for calling in debentures or borids after giving notice to the 
debentures or bond holders; 

(iii) for the issue of new debentures or bonds in place of debentures 
or bonds damaged or destroyed; 1 

(ivJ for cdnverting one class of debentures or bonds into another 
class bearing a different rate of interest ; and 

(v) generally for carrying out the provisions of section 66. 

Lnsuficient 70. Where any property mortgaged and charged in favour of a co- 
security. operative society is wholly or partially destroyed, or for any reason the security 

is rendered insufficient and the loanee, having. , ,  been . given a reasonable 
opportunity by the society to provide further secuii,ty 6 order to make the 
deficiency good or to repay such portion of the loan as may be determined 
by the society, has failed to provide such security or repay such portion of the 

' loan, the loan shall be deemed to have fallen due at once and the society shall 
be entitled to take action against the loanee for the recovery thereof. 

Expl~nution.Securityshal1 not be deemed to be i n d c i e n t  within the 
meaning of this section u n k  the value of the property mortgaged 
or charged including improvements made thereon exceeds the 
amounts for the time being, due on the mortgage or charge by such 
proportion as maybe prescribd in the rules or regulations or bye- 
laws of the borrowing society. 
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71. When a loan advanced by a society is not utilised for the purpose Recovery uf  

for which it was advanced, the society may, irrespective of the period f i r  unulili"d 
loans. which the loan was advanced, recall and recover the entire loan along with 

7 interest and costs and charges, if any, incurred in advanced and effecting 
recovery after giving the debtor an opporthmi ty. of being heard. 

Exp/una~ion.--For the purposes of this Chapter, the borrowing society 
means a society which borrows loans by way of floating debentures 
or issuing bonds. 

CHAPTER X 

DISTRAINTAND SALE OF PRODUCE 

72. (1) If an instalment of a loan advanced against a mortgage or charge Distraint whcn 
created in favour of a society ubder section 53 or any part of such instalrnent to be made- 
has remained unpaid for more than three months h m  the date it fell due, the 
society may in addition to any other remedy available to it apply to the Registrar 
for the recovery of such instalrnent or part by the distraint and sale of the 
produce of the charged or mortgaged land ' [ 1. 

\: (2) On receipt of such application the Registrar may, notwithstanding 
anythmg contained in the Transfer of Property Act, 18 82 or any other law for 
the time being in force, 'take action for distraht and sale of such produce : . 

. I 

provided that no diStraint . , , ,  . shall be made a&.; the'ixpj. of '[six months] 
from the date on whicli theinstalment fell due. , . . , . '  . , . - 

(3) The value of the propem dished shall be, as nearly as possible, 
equal to the amount due and the expenses of the distraint and the cost of the 
sale. 

(4) iiny mistake, defat or irregularity in this :&kt,shall not invalidate 
a disk& or sale made under this~ct. 

73. (1) Before or at the time when a distraint is made under section 72, - Djstrant how I ~ J  

the distrainer $all serve or cause to be served upon the defaulter a written be cffcctcd- 

demand specifymg the amourit for which the d i s k t  is made. 
7 (2) The demand shall be dated and signed by the distrainer and shall be 

served upon the dehu~ter by delivering a copy to him or to some adult male 
member of his family at his usual place of abode or to his authorised agent, 
1. . Omitted by Haryana Act 14 of 1986. 
7. Substituted by ibid. 
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or when such service cannot be effectcd, by affixing, a copy of the demand 
on some conspicuous part of his abode and land. 

In lc of 74. (1) If, within fifteendays from thedate ofservice ofthedemand 
roperty referred to in section 73, the defaulter does not pay the amount for which the . 

"" dis~aint was effected, the disbainer may sell in auction the distrahed propem/ 
or such part thereof as may in h i s  opinion be necessaq to satis@ the demand 
together with the expenses of the distraint and the cost of the sale. 

(2) Frorntheproceedsofsuch sale, adeductionshall bemadeat arate 
not exceeding ten paise in a rupee on account of the costs of the sale. 

(3) From the baIance shall be deducted the expenses incurred by the 
distrainer on account of the dismint. 

(4) The remainder, if any, s,Ml be applied to the discharge of the amount 
forwhich dis&t was made. 

( 5 )  The surplus, if any, shall be delivered to the pcrson whosk property 
has been sold and he shall be given a receipt for the dmount discharged from 
the proceeds of the sale, 

Power of sale 75. (1 ) Notwithstanding anything contained in the Transfer of Property , .  
when to be Act, 1882, or any other law for the time being in force, where a power of sale 
exercised. without the intmention of the court is expressly conferred on a society by 

declaration creating-the mortgage, the society or any person authorised by 
%b society in this behaltshall, in case of default ofpayments of the mortgage 
moneyur any part the&, have powetin addition to any orher remedy 
available to the society, to bring the rnortgd&dprop&rty . .  to sale without the 
intervention ofthe Cou* ' : : -. . , , '  , . .,, . I '.. . , 

. . , 
(2) NO such p ~ ~ e i i h d l  be exercised unless and until,- 

{a) the society has previously authorised the exercise of the power 
conferred b i  sub-sectibn (I), after hearing and deciding the 
objections, if any, of the mortgagor or any other person having 
any interesr in the mortgaged property; 

(6) notice in'writing requiring payment of such mortgage money or 
, . 

pad his bein served'u&n- 
1 . '. 

.. . .  (9 the m,ofig!gor or each of the k~ l t&~ors ;  

(ig- any,person-who has any interest in or charge upon the 
property mortgaged w the right to redeem the san-I e ; 
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(iio any surety forthepaymentofthemortgagedebt orany 
part thereof; and 

(iv) any creditor of the mortgagor who has in a suit for the 
administration of his estate obtained a decree for sale of 
the mortgaged property; 

(c) default has been made in payment of such mortgaged money or 
part for thirty after sucb service ; and 

(d) the Registrar, in case where the amount claimed by thc society 
is disputed, has certified that the amount claimed or lesser 
amount is due h m  tbe mortgagor. 

76. (I) In exercise of the power of saIe conferred by section 75, the Application for 
society or any person duly authhsed by the society, may apply to the sale sale and 
officer appointed in that behalfunder section 84 td 'sell the moigaged property of sale- 

or any part thereof and such officer sha1'1, after givihg nitice in writing to all the 
persons refmcd to in section 75, sell such property in the G i b e r  pres~&bed 
subject to any previous charge on the basis of a regstered deed, 

(2) The sale shall be by bubli'c auction and shall be held in the village 

1' where the mortgaged property is si tuited br at the neaikst place of public 
resort if the sale officer is of opinion that the property is likely to fetch better 
price; 

(3) The ~egiskar may set aside a sale on the ap'j1icif'tioh df the martgag- 
or or any other person interested in the mortgaged property, presented to'!& 

. w i ~ 3 0 & y s d f t h e s a l r j f i n h i s o p i n i o n t h ~ h ~ m i l l e g a l ~ o ~ i n a t e r i a l  . . . .  . , , 

. ,  . irregulatity in conducting the sale. 

(4) On the sde &hg set aside by the ~ e @ k t r &  undehb-section (3), a 
&h sale shall be conducted in' accordance iiiith the prd~i~ibns  onf this Cfiaptq 

, , ,  

77. (1)  hen a mortgaged  ha^ been sold und- Application to 

the mortgagor or any having a righior interest therein affected by the SCt aside sale. 
sale, may, at any time within thirty da)is from the'date of-sale, applyto the 
society, to have the sale set aside on his dehsiting at the oEce of the society- 

(a) for to &'said sociktymthe amount' specified in the 
proclamation ofsale togethwwith subskent interest and-the 
&sts, if any, incured by the society in bringing the property to , - .  I 

&;and ' ' 

) for payment to the purchaser,-a sum equal to two per cent of 
the purchase money. 
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(2) Lfsuchdeposit is made, the society sllall make an order setting aside 
the sale. 

(3) Where no application is made under sub-section f I) or where such 
application is made and disallowed, ?he societyshall apply to the Registrar to 
make an order confirming the sale and on his confirming the sale, it shall 
become absolute. 

78. (1) The proceeds of every sale under this Chapter shall be applied 
by the sale oscer, firstly in payment of all costs, charge and expenses properly 
incurred by him as incidental to the sale or any attempted sale determined in 
the prescribed manner ; secondly ja payment of all interest due on acmunt of 
the mortgage in consequmce whereofthe mortgaged property was sold; thirdly, 
in payment of the principal money due on account of the mortgaged and 
lastly, the residue, if any, shall be paid to the person proving himself interested 
in the property soId or, if there are more such persons than one, then to such 
persons according totheir respective interest therein upon their joint receipt. 

(2) Any person dissatisfied with the decision of the sale officer in regard 
to the distribution of such residue may, within fhirty days of the communication 
to  him of suchdecision, institute a suit in a: civd court to atablish the right he . . 
claims. 

(3) The sale officer shall not distribute such midue until thirty days have 
elapsed from communicabon .. ! I  of his  . decision to all the persoas concercd or, if 
a suit has been instituted within the said period of thirty days by my such 
person, 'mtil the ~ u i t  is dispb;sd of or otherwise than in accordance with the 
decision of the civil court therein. 

79. ,mere a sale of mortgaged property bas become absolute, the sale 
officer shall grant a certificate specifying the sold and the name of 
the person who at the time of the sale is declared to be purchaser. such' 
ckrtificate shall bear date and the day on which the sale became absolute. 

80. (1 ) Where the mortgaged property.sold is in the occupation of the 
mortgagor or of some person on his behalf or of some person claiming under 
a title other than a lease for aperiod not exceedmg five years created by the 
mortgagor subsqent tothe mortgage in invour of the society and a certificate 
in respect thereofhas been-granted under section 79, the civil court shall, on 
the application of the purchaser, order delivery to be made by putting such 
purchaser, or any person, whom he may appoint to recieve delivery on his 
behalf, in possession of the property. 
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(2) Where the property sold is in the occupation of a tenant or other 
person entitled to occupy the same and a certificate in respect thereof has 
been granted under section 79, the civil court shall, on the application of the 

1 purchaser, and after notice to such tenant or other person, order delivery to 
be made by afixing a copy of the certificate of sale in some conspicuous place 
on the property and procIaiming by beat of drum or other customary mode at 
some convenient place that tbe interest of the mortgagor has been transferred 
to the purchaser. 

(3) In regard to the cases dealt with in sub-sections (1 ) and (21, the 
provisions of mIes 97 to 103 of Order X X I  of the First Schedule to the Code 
of Civil Procedure, 1908, shall, rn1ttati.s mulandis, apply. 

81. Notwithstanding anything contained in any law for the time being in Right of 
force, including a law imposing a ceiling on agricultural holdings, it shall be society to 

lawful for the society to purchase any mortgaged property sold under this purchase Ihe 

Chapter, and the property so purchased shall be disposed of by such society mortgaged 
by sale within such period as may be fixed by the Registrar. 

ProPC*. 

82. (1) The society which has power to sell under section 75 may, AppDjntment 

appoint in writing a receiver of the produce and income of the mortgaged ofrccciver. ' property or any part thereof and such receiver shall be entitled kither to take 
possession of the property or collect its produce and income the case may 
be, to retain out of any money realised by him, his expenses of management 
including his remuneration, if any, as fixed by the society and to apply the 
balance in accordance with the provision of sub-section (8) of section 69-A 
of the Transfer of PropertyAct; 1882. 

(2) A receiver appointed under subsection (1) may, f& su~cient  cause 
and on application made by the mortgagor, be removed by the society. . 

(3) A.lacancyin the o6ce of the receiver may be Wed up by the society. 

(4) Nohig in  this section shall empower the society to appoint receiver 
where the mortgaged property is already in the possession of a receiver 
appointed by a civil c u m .  

3 83. When a sale, purpmd to have been made in the exercise of power Titlc of 
of sale conferred by section 75,has been confirmed under sub-section (3) of purchaser not 

section 77, the title of the purchase shall not be impeachable on the ground 'O be 
that no case had arisen to authorise the sale or that due notice was not given impcac hed. 

or that the power was otherwise improperly or irregularly exercised but any 
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person damnified by an unauthorised or improper or irregular exercise o f  the 
power shall have his remedy in damages against the society. 

84; The Government may appoint any person not bclow the rank of a 
gazetted officer as a sale officer for the purpose of conducting sales under this 
Chapter. 

CHAPTER -XI 

PROPERTlES AND FUNDS 

85. A co-operative societymay invest or deposit its funds- 

(a) in the post office saving bank; 

(b) inmyoftbesecuritiesspecifiedinsection20oftbeTndimTrust 
Act, 1862; 

(C) in tbe sdares or securities of any other co-operative society; 

(d) with any bank carrying on the business of b-g approved 
for this purpose by the Regism ; or 

(e) in any other mode as may be prescribed. 

86. No part of the funds created out of the profit of a co-operative r 
societyshaIl be divided by way of bonus or dividend or otherwise among its 
members. 

87. (1) A co-operatiye society may distribute profits as per audited 
balance sheet for any year and from .the remainder of such profits of past 
years, among the members to such extent and under such conditions as may 
be prescribed by rules or bye-laws: 

. , 
Provided that - 

(a) _at least 10% of the profirs of any year are carried each to the 
reserve fund and tbe bad and doubtful debt hnd; ,-  

@) not exceedhg 5% of the profits is'carried ~ ~ , t h e  ~~-'operative 
edlication fund ; and 

(c) such percentage of the profits to carry to such othcr funds as 
are specified in the bye-laws or by the Registrar. .- . 

(2) The Registrar may require a co-operative society not toinvest the 
whoIe or a part of its funds referred to in sub-section ( I )  in the business of the 
society. 
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88. (1) 1t shall be competent for the Government to constitute one or Provisions for 
more g m m t e e  funds on such t e r n  and conditions, as it may deem fit, for the guarantee 

purposes of meeting losses that might arise as a result of loans being made by finds to meet 
certain luncs. 

a co-operative society on titles to immovable property subsequent1 y found to 
be defective or for any other purposes under h s  Act, for which'in tbe opinion 
of the Government it is necessary to provide for or create a separate guarantee 
find. 

(2) Such society shall contnbute to such funds at such rate and the 
constitution, maintenance k d  utilisatiw of such funds shall be governed by 
such terns as may be prescribed. 

89. No cooperative society shall purchase, acquire,Iease, sell any Iand Acquisition or 

or consbmct any building or other immovable assets of the society except with disposal of 
the prior approval of the Registrar. property. 

90. No co-operative society shall write off as a whole or part of any Writing off bad 
bebt or other sum due to it or any assets without the prior-sanction of the debts- 
Regkhr.  

REHABILITATION OF WEAK SOCIETIES 

'[91. (1) Each apex arid central society, if required by the Registrar, Crcation of 
shall establish a rehabilitation fund out of its profits in the manner specified by rehabilitation 
the Regisbar. fund. 

(2)  A central society which establishes a rehabilitation fund shall lransfcr 
it to the: apex society ofwhich it is a member.] 

92. (1 ) The Government may provide financial assistanceto strengthen Credit to fund. 
the rehabilitation fund 

' [(Z) Each ape& society sM1 &t to the  mili it at ion fund all moneys 
received by it on account of re-payment of loans advanced out of the 
rehabilitation fund.] 

. 93. An apex ?[. ] society shall utilise the-rehabilitation fund for UiiIisatiun 
providing assistance to its member societies which are financialy weak by fund- 
way of loans and subsidy on such tem~s and conditions as are approved by 
[be Regism. . .. 
1. Substituted by Haryana Act 14 of 1986. 
2 Omined by ibid. 
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CHAPTER XrrI 

SPECIAL PROVISION FOR lNSURED CO-OPERATTVE BANKS 

Spccial 94. '[Save as provided in section 34 of this Act] in the case of an insured 
pro\'ision for co-operative bank,- 
insured co- 
operative (i) an order for the winding up, or an order sanctioning a scheme 
banks. of compromise or arrangement or of amalgamatibn or 

reconstruction (including division or reorganisation) dfthe bank 
may be made only with the previous sanction in writing of the 
Reserve Bank of India; 

(ig an order for the winding up of the bank shall be made by the 
Registrar if so required by the Reserve Bank of India in the 
circumstances referred to in section 13D of the Deposit 
hs-ce and Credit Guarantee Corporation Act, 196 1 ; 

(iig if so required by the Reserve Bank of India in the public interest 
or for preventing the affairs of the bank being conducted in a 
manner deterirnental to the interests of the depositors or for 
securing the proper management of the bank, order shall be 
made by the Registrar for the removal of the committee of 
managem& or other managing body (by whatever name c;lllcd) 
of the bank and the appointment of an administrator therefor 
such period orperiods, not e&edhg five years in the agregatc, 
as may from fime to t ime be specified by the Reserve Bank of 
India, and the administrator so appointed shall, after the expiry 
ofhis term of officc, continue in ofice until the day immediately 
preceding the date of the 6rst meeting of the new committee ; 

(iv) no appeal, revision or review shall lie or be permissible against 
an orderref-to indause(i), (ii) or (ii) ma&&ththepreVious 
sanction in writing or on the requisition ofthe Reserve Bank of 
Tndia and such order or sanctioli shall not be liable to be called 
in quetion in any manner; 

(Y) the liquidator or the insured co-operative bank or transferee 
bank, as the case may be, shall be under an obligation to repay I 

the amount to the Deposit Insurance and Credit Guarantee 
Corporation established under the Deposit Jnsurance and Credit 

1. Substituted by Haryana Act 20 of 1997. 
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Guarantee Corporation Act, 196 i in the circumstances to the 
ex tent and in the manner referred to in section 2 1 of th a t Act. 

Explunation.- ( i )  for the purpose of this section "a co-operative 
bank" mans a bank as has been defined in the Deposit Insurancc 
and Ciedi t Guarantee Corporation Act, 196 1 ; 

i ''insured ceoperative bank"rneans a society whch is an insured 
bank under the provisions of the Deposit Insurance and Credit 
Guarantee Corporation Act, 196 I ; 

(iii) 'bat~sferee bank" in relation to an insured co-operative bank 
means a co-operative bank (which is a society under this Act), 

(a) with which such insured co-operative bank is 
, . 

amalgamated ; or 

(b) to which the assets and liabilities of such insured co- 
operative bank are transferred ; or 

(u) into which such insured co-operative bank is divided or 
converted under the provisions of sections 13 and 14 of 

.: this Act; 

(iv) "Reserve Bank" means the Reserye Bank of India constituted 
under the Reserve ~ a n k  of ~ n d i a ~ c t ,  1 934 (2 of 1 934); and 

- .  
(v) "Corporation" means the Deposit Insurance and Credit 

Guarantee Corporation established under section 3 of the 
Dkposit Insurancc and Credit Guarantee Corporation Act, 
1961. 

CHAPTER X V  

AUDIT, INQUIRY, iNSPECTlON AND SUjRCI-IARGE ' 

95. (1) The Registrar shall audit or cause to be audited by a person Audit. 

authorised by him by general or special order in writing in this behalf, the 
accounts of every co-operative society at least once in each year. 

(2) The audit under sub-section (I ) ,  shall include valuation of assets 
and liabilities, an examination of balance sheet, profit and loss account and 
overdue debts, if any, the verification of the cash balance and securities. 

(3) Tlie person auditing the accounts of a co-operative society shall 
have fiee access to the books, accounts, papers, vouchers, stock and other 
property of such society and shall be allowed to verify its cash balance and 
securities. 
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(4) The mcmbers of the committee, managers, administrators or any 
officer, employee and agent ofthe society shall furnish to thc person auditing 
thc accounts of a co-opemti vc society all such information ac to its bansactions 
and working, as such person may require. 

( 5 )  The Registrar or the person authorised by him under sub-section 
( I  ) to audit the accounts of a society shall have power where necessary,- 

(a) to summon at the time of its audit any officer, agent, servant or 
member of the society, past orpresent, who, hc has reason to 
believe can give valuable information in regard to transactions 
ofthesocietyorthemanagernentofitsaffairs;and 

(6) to require the production of any book or document relating to 
the &airs of, or any cash or securities belonging to the society, 
by officer, agent, servant or members in the possession of such 
books, documents cash or securities and in the event ofserious 
irregularities discovered during audit to take these into custody. 

(6) If at the time of audit the accounts of a society are not complete, the 
Registrar or the person authorised by him under sub-section ( I )  to audit may 
cause the,accoimts to be written up at the expense of the society or the person 
responsible to maintain the accounts. 

(7) Where the accouuts have been caused to bc written up under sub- 
section (6),1hthe ~ e g i &  may after giving the person concerned an opportunity 
of being heard make an order requiring the person concerned or society to 
pay such costs and compensation as the Registrar may determine. 

(8) Audit fee, if any, due from any co-operative socicty shall bc 
recoverable in th&i&ne k m c r  as is provided in section 104. 

Rectiricatiun of - 96. .(I) The auditor shall by such date as may be prescribed, submit to 
defects. the co-.operative sodety and tp the Repstrar, an audit report including a 

statement of- 

(a) every msaction which appears to him to be conwry to law or 
to the niles or byc-laws; 

-' 

(6) every sum which ought to have been but hai not been brought 
into account; 

. , ,  (cJ the amount of any deficiency or loss which requires hr ther  
investigation; 
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any money or property belonging to the society which appears 
to have been misappropriated or fraudulently retained by any 
person ; 

(e) any of the assets which appears to him to be bad or doubtful; 
and 

fl any other matter as may be specified by the Regstmr. 

(2) A co-operative society shall be afforded by the Registrar an 
opportunity of explaining any defm or irregularitia pointed out by the auditor 
and thereafter the society shall, within such time and in such manner as the 
Regism may direct, remedy such defects and irregularities and report to the 
Kegism the action taken by it. 

97. The Registrar or any person authorised by general or speciaI order lnspection of 
in this behalf by the Registrar, may inspect a co-operative society. For the societies. 
purpose of inspection he shalI at all limes have access to all books, accounts, 
papcrs, vouchers, securities, stock md other property of the society and may 
in the event of serious megdarities discovered during the inspection take them 
into custody and shall have power to verify the cash balance of the society 
and subject to general or special order of the Registtar to calI a meeting ofthe 
committee or a general meeting. Every officer or member of the society shall 
furnish such information as he may require. - 

98. (1) The Registrar may be his own motion or on the application of a Inquiry by 

majorityof the committee or of not less than one-thud of the members, hold Rc@ska 
an inquiry or directsome person authorised by him by order in writing in this 
behalfto hold,an inquiry into the constitution, working and h a n c i a l  condition 
of a society. 

(2) TheRegistrarorth~personauthorisedb~himunder sub-section 
(1) shaIl have the folowing powers, namely :- 

(a) he shall at all times have, for purposes of examination access to 
the books, accounts, cash and other properties belonging to or 
in the custody of the society 'and may summon m y  person in 
possession or responsible for the custody of such books, 
accounts, documents, securities, cash or  other properties to 
produce the same at any place, within the district within which 
the society has its registered office and may if considered 
necessary by him, take such books of record into custody after 
giving receipt for the same : 
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Provided that the books, accounts or documents so seized shall bc 
retained by him only for so long as inay bc necessary for their 
examination and for thc purpose of inquiry : 

Provided further that the books, accounts or documents shall not be 
retained for more than sixty days at a time cxcept with the 
permission ofthe next higher authority, 

(b) hemaynotwithstandinganyrulesorbye-lawsspecifyingthe 
period ofnotice for a general meeting of the society, require the 
officers of the society to call a general meeting at such time and 
place at the headquarters of the sociev, 10 consider such matters 
as may be specified by him, and where the officers of (he society 
~fuseorfailtocallsucham~tinghesh~havcpowertocallit 
-E 

(c) he may summon any person who is reasonably believd by him 
to have any knowledge of the affairs of the society to appear 
before him at any place at the headquarters of the society or 
any branch thereof and may examine such person on oath. 

(3) Any meeting called under clause (b) ofsub-section (2) shall have all 
the powers of a general meeting called under the bye-laws of the society and 
its proceedings sball be regulated, by such bye-laws. 

(4) The Registrar sball communicate a brief summary of rhe report of 
the inquiry to the society, the hancing institutions, if any, and to the person at 

whose instance the inqujr is made. . 

Inspection of 99. (1) The Registrar shall on the application of a creditor of a co- 
books of operative society, inspect or direct some person authorised by him by order 
indebted 
societies. 

in writing in this behalf to inspect the books of the society : 

Provided that no such inspection shall be made unless the applicant- 

(a) satisfies the Registrar that the debt is due and that he has 
- demanded payment thereof and has not reckived satisfaction 

within a reasonable time; and 

(b) deposits with the Registrar sucb sum as security for the costs of 
proposed inspection as the Registrar may q u i r e .  

(2) The ~edstrar shall communicate t h eml t  of any such inspection to . 

the creditor. 
Cost of inquiry. 100. Where an inquiry is held under section 98 or any inspection is 

made under section 99, the Registrar may pass an order to apportion the 
costs or such part of the costs as he may think f i t  between the society, the 
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members the creditor demanding an inqujryor inspection, the officers or former 
officers and the members w past members of the society 

Provided that- 

(a) no order of the apportionment of the costs shall k made under 
this section unless the society ar the person liable to pay the 
wsh has been afforded a m n a b l e  opportunity ofbeing h d ;  
and 

(Zlj the Registmr sk!! sme in writing the p u n d  on which &e costs 
are apporti&ed. 

IQl- {I) If it comes {r, the notice of he Rcgistsxthzt ;lily peso2 who Surcharge. 
is or was entrusted with the organisation or management of a co-operative 
society or who is or has at any time been a member of the cotnmittee, officer 
or m ecipkjjce of'u4e society, hzd iliade a y  payment coiitmi to *&is Act, 
the r u ! ~  or byelzws or has causd m y  defic.imcy h the assets af the society 
by misconduct or wilfi?! negligence or bas rnisppro?riated or fka~~d~uImtl y 
retakeci any money or p i ~ p ~ r t y  bdoneg  to the society or has cailsd 
Iirsv~s; wilvleldpn>Gis oF&e shi:iep isorins dilizmm oforcljna.~ man of 
prudence or myzcting 2 g k t  the interest of the sociq ,  the Reghim way, cf 
llis o m  nntion or on t h  aplicationof thecc~rn.Jflm+ l i~~d,a~orma.ny d m r ,  
enqwk I.limse!f or &mt sqy person d o ~ k e d h y  h h  by zn. cder ;J! xiticg 
in this behalf to enquire in to the conduct of such person. 

(2) M e r e  m hqiyy Is ~ d e  u d g  s~bseclhn (I), the Re@sm mz-r J 

after giving the pmon mncemed an #ppo*.~ni!y of hei~~g  hwrd, mpke sr! 
order in writing ~cquiring him to repay or restore the money or pro@y or 
m y  part thrrruf wilh interest at szch&, dr (o pay conbibution and costs or 
cornpewtion m such extent as the ~ e g i d  mayconsioerjust ani +ithie. 

, . 
C m R m  

SETTLEMENT OF DTSPmS . 

102. (1). Notwithstanding anyhng contained in any law fqr the time Disputes for 
being jn force, if any dispute touching the constitution, I[ 1 management or the dimtion. 
business of a co-operative society arises-- 

(a] amoug members, past m e m k  and persons claiming though 
a member or deceased members; or, 

(b) between a member, past member or persons claiming through 
a member, past member or deceased and the society, 

' its comasittee or any officer, agent 'or --Iployee of the society 
L ,  .,. , 

or liquidator, past or present or 
. - -  

, 1. O~ttedbyHaryanaAd15of1990. ' . - : ! - . -  . 
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(c) between the society or its committee and any past committee, 
any officer, agent or employee or any past officer, agent or 
employee or the nominee, heirs or legal representatives of any 
dweasd officer, agent of employee of tht: society ; or . CC- 

(d) between the society and any ot!cr society? behveen a scciee 
and liquidator of another society or between the liquidator or 
one society and the liquidator of another society; 

such disputes shall be referred to the arbitration of the Regism for decision 
and no court shall have jurisdiction to entertain any suit or other proceedings 
in respect of such dispute. , . 

(2 j For the purpose ofsubsec tiun (9 the following s M i  be d-ed Lu 
be disputes touching the constitution, management or the business of a co- 
o w v e  society, namely- 

(a) a daim by the society for any debt or demand due to it fiom a 
E F . ~ ,  zfirnim, !Xim cr !@ qm.EZkti\re.s cf 2 C i d  
member, whether such debt or demand be admitted or not: 

9) 'A claim by a mkty apiw* the principal deb% where the society 
has recovkd h m  the surety any amount-in respect of any 
dchtnr demand A x  tn it fmm t h ~  principal debtor ;la a *mrlt nf 

the deWt of k principal debtor, whether mch debt or demand 
i:~~~~itkicYl3:;~ 

' 

( ~ . n , y ~ 3 k  &xg in carii?&Phn with the elah& of my officer 
of the society. 

- (3) If b y  question a s e s  whether a dispute referred 10 the Registrar 
undei this section is or is &t a'dispute t o u ~ h i n ~  the constitutions, management 
n r  the bukina'uf &p&~vk s&iety, the dkkion &en=on 0f.ic Registm 
sbdl be Fwd an6 s h d  iii~trw-cd1cd LI quedoh i~ i aiiy cwui. 

. , 

' (4) Wsdispute&~h~inconc&tionwi%the ele~tionofcornrnitt~e 
rnernber'or oacer ofthe society shall be entertained bythe Kegistrar unless 
it is referred to him within thuty days fibm the date of the d~I&ation of the 
result of electioa 

Reference of 103. (1) The Registrar may, on &ipt of tbe reference of dispute for 
t&i-**i~ ic  it^^ -6 m 1 G? - r--- VIUULLUU -YVI S-C.OI.I a v*, 

arbitration. 
(a) decide the dispute himself ;- 

, . @) tmsefei it for disposal to any person who has been vested by 
the Government: with powas hthat behalf; or 

- . . . - 
(c) refer it for disposal tiany other Pe&oy as arbitrator. , , 
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(2) The Regism may withdra~t~ my reference fiom an officer who is 
exercising the powers of Registrar and entrust it for disposal to any other 
olEcer who has been vested with the powers of the Registrar. -)- - - -  - - -  

(3) The Registrar may Ki&draw any refaace -fend under clause 
@) of sub-section ( I )  or referred under ciause (c) of that sub-section and 
decide it himself or refer the same to another arbitrator for decision. 

(4) The Registrar or any other person to whom a dispute is referred for 
decision under mis section may, pending the decision of this dupute, make 

+ such interlocutory order as hc may deem ntxcssary in the interest of justice. 

104. (1) Xotwith-shnding &~j.thing cuc&d i:: a t ions  I f)2 an6 ! 03 a Ccrtificcte fcr 
, hancing hWution or a cwpemtive society may apply to the Regisbar for Sums due- 

\ 

m v u r y i l f i  ilfiny s u m  ciue tu illium mmkrs, pstrnmh, officm, 
past officers and shall attach with such application a statement of accounts in 

. ,  . 
respect of such su.ns. 

(2) On reciept of an application under sub-section (1.) the Registmr 
may, after making such enviry as he may &rn fit and after affording the 
members, membm, officers or past ~f icers concerned an opportunity 
of being heziipiss a order panting a cedficate for the i ~ ~ e y  of mount 
st& therein to be due, as such arrears. 

to take &an ;;ndcr suGsec=io;l(l) @t = ~ y ~ f i t E  mcmbm, past mmh, 
officers nr past of5 cers, the Registrar, on his own motion may, after making 
such enquiry as he deems fit: and affording an opportunity of being heard 
pqceed to grant a certificate refeed . .: to in sub-section, (2). , 

,. - 

(4) ,A cdficate gmntcd by the Resstrar, 11ndcr this section shall he 
final qnd conclusive proof of arrears d& Lhmein and the. same shall be 

WNDDJG UP OF CO-OPERATIVE SOCIETIES 

105. (12 Tfthe~egisfiar,aher, an inrjl~i~hplId~mdwl[section 98j ?a  EX&^ up 
hpxtio: -. lsas been made llnder &on 97 or99 or on reciept ofan application orders. 
made by not less threefourths ofthe members of a.mperative society, 
is of opinion that the society ought to be wound up be may issue an order 
directing it to be wound up. , . ,  

.. , 

1. Substituted by Haryana Act 15 of 1990. 
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(2) The Registrar may of his own motion make an order.dirmting the 
minding up of a co-operative society-- 

:'$ where the n n ~  her nf memhm has h e n  reduced tn , ~ S S  than 
that specifiedunder section 5 ; or 

@) where the society has not comn~enced working or bas ceased 
to h t i o n  

(3) The Registrar may cancel an order for ihe windin; up of E co- 
operative society at any time, in any case, where in his opinion, the society 
sh011iu continue iia exi* 

(4) A copy of the orders under this section sblI be communicated by 
registered post to the society and to the h c i n g  institutions, ifany, of wlich 
the society is a member. 

1416. ( :j 'CVherc the Regis= has made =z order under section ! 25 for 
&z ~ ~ i d & n  0 t t ~  -r cf z rn-np--!vf: so;ocieej he shz!! q ~ i n t  a liq~Gd9tor f ~ r  the 
,purpose and fix his remuamtion. 

(2) A iiquidator shall take into his custody or under his conml aii the 
pmperty, effects and actionible claims to which the society is or appers to be 
eutitled and shall take such steps as himay d m  necessary or-&pedien< to 
prevent loss or deterioration of, or damage to, such property, effects and 
C ~ ~ I I B .  I;izrfiay---ori~ekijsbj~ O ~ & C  S&*SO k " ~  --.,k- ZZUJ c r r r r - a u r ~  --voc2m, 

with the previous approval of the Regs trar. ..- .r ., 

(3) Whm an qpeal is preferred d g  section 1 14, an orderof~.iiLding 
of the co-operative society made undeisection 105 shall not operate 

. . 

thereah u d  the a p p d  is Gisposd of: 
- .  

, Provided that ?he liqui,dator shall continue to have ,&ody or control of 
thepmpe~, effects u d  actionable claims mentioned in subsection (2) and 
bave authority . -. to take the steps referred to in that subsection. 

(4) Where an order of w inding up of a co-operative society is set aside 
in a~ped, thc p i ,  e 5 d s  and acticmble cl&s ofthe society s M  revest 
in tbe society. 

107. (1) Subjcct to any rules made iiz this behalf, the whole of the 
assets of a co-operatiye society in respect of which an order for winding up 
has been madeshall vest in the lividator appointed under section 106 k r n  
the date on which the order takes effect and the liquidator shall have the 
powers to realise such assets by sale or otherwise. 
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(2) Such liquidator sldl  also have powers, subject to the control of the 
Regism- 

(ui tfi institute anddefend suits and other l e d  pmedhm on behaIf 
oftile cu-operative sosiey by fie name of his oEce; 

@j to determine h m  time to time the contribution ( i n d u h g  debts 
due and costs of liquidation) to be made or remaining to be 
made by the members or past members or by the estates of 
nominees, heirs or legal re?resentaiives ofbeceased members 
or by any oficer or former officers, to the aqsets of the society; 

(c) to investigate :I! zl&m against h e  w-~i;ezztive s ~ i e v  mri 
subject to the provisions of this Act, to decide question of priority 
arising between claimants ; 

(d) to pay claims against the moperative society including interest 
up to the date of winding up according to their respective 
Fi,?nrics, if an;. k $d crreteczbiy, as tk assets offhe societj. 
may permit the surph, if any, remaining after payment of the 
claims being applied in payment of interest &om the dzte of 
suchorderofwinding up aiarate fixedbyhimbut notexceeding 
the cornct  rate in any WE; 

(e) to determine by what persons and in what proportion the wsts 
of ihe liquidation are tn be borne; 

OJ to detmmine wheiher any p s o n  is a m d w ,  pasi rr~cuirw or 
nominee of deceased member; 

(gl tb give such &i-tccons in regard to the coilcction and d i ~ ~ t i o i i  
of the assets of the society as mayappar to him to be necessary 
for winding up the a f h h  of the society; 

\ 

to carry on the business of the society so far as may be necessary 
. for the beneficial winding up of the same; 

{$ to make my ccqr3rnise cr m m g e m e ~ t  -:i% cr=di?crs cr 
persons claimingto be creditors or having or alleging to have 
any claim present or future whereby the society may be rendered 

. - liable; 
.. , 

' to make any compromise or arrange&ent with ky penon 
- , between whom and the society there exists any dispute and to 

, . - . 

'.refer any srich dispute to arbitration ; 
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(k) aflm cowdling the m e m k  of the s o c i ~ ,  dispose of the surpl~ls, 
if any, remaining aRer paying the claims against the society in 
such a manner as may be prescribed ; and 

(I) to co~prornise all calls or liabilities to calls and debts a d  
liabilities capable or resulting III debts and all c l a i h  prmnt or 
;firture, c m t m  orcontingcnt, subsisting, w supposed to subsist 
b e t w a  &e society and a contributory or alleged con~butory 

, Gr other d~5tors  or pcisans apprehciidiiig libi1it;. to the co- 
operative society and all questions in any way relating to or 
affecting the assests or the winding up of the society on such 
tern as may be ageedadA&e anysecllrity for t l ~  &c.!mge 
of any such cal ,  liability debt or z l k  and givc a complete 
discharge - in-res-pect thmf. 

(3) 'fi-nen the u-airs ofa co-operarive sociery have been wound up, the 
liquidator shall make a report to the Registrar and deposit the records of the 
society hi such place as h e  Regstrar r i y  &Lit. 

Prior@ of 103. Notwithstanding anything contained in the Provincial Insolver,cy 
ccnlributicln. Act: 1 920: the. cnntribytion a ~ s ~ ~ s d  hy a likuid~tcr s h d  mnk next to debt- 

dueto the Guvment @or to any!ocal authority in order ofpriority in insolvency 
?rr?s&V a+*- ., . 

CmceIlationof 109. ( I  1 The ~egisharma~'afrer considering thk report of the iiquidator 
rcgi's%Goa. rrlade to hit H U I I ~ C X  subseciion (3) of stxiion 107,oider the rej$s="ucn of 

the coqmat ive  society to be cancelled. 

(2) An order passed undmsub-section ( I )  shall be communicated to 
.'I 
bit: L i ~ i c i  ng iostiliiiions. i f ; ; r~ l~  ~I'wGcii $ic ~ ~ i ~ t y  W ~ S  a niefii&r and iiizy 
notify as 

EXECUTION OFAWARDS, DECREES, ORDERSAND DECISIONS 

Execution of  11 9. Every d&ion, ward or order pas& by the Registrar or arbitzitor 
ordcrs etc. orliquidatorunder~ctioa 95,,!00,101: 1~03,104,107~'113,lf4and 115 

sbu--. 
(a) be d m d  to be a decree ofa civiI court and shall be executed 

in the sameinanrim as decree of such court ; or 
' + (b) be executed by the Registrar or any other subordinate 

to him ernp& hithe ~egisharin this behalf, by atecbment 



1984 : Haryana Act 221 CO-OPERATIVE SOCIETIES 

and-de or by sale without attachment of any property of the 
person or a co-operative society against whom the order, 
decision or award has been obtained or passed; or 

(c) be execiied according to law and under the rules for the time 
&ing br I"orc= therzco ----. -- -- -- E'*,J-,..,,.. 

VG1y a3 C l l l ' h L 3  0 1  lpl4U L ~ Y ~ I I U C .  

111. Where the Registrar is satisfied that a party to any reference under Attachrncnt 
sections 95,100,lO 1,103,104,107,113,114 and 1 1 5 with intent to defeat before order 
or ~ e l a y  the execution of any decision, award or order, is about '+ etc. 

(a) dispose-ofthe whole or any part of the property ; or 

{b) remove the whole or any part of fhe ptopcrty from the local 
limitsoftbe jurisdidon of&eReptm, 

n - ke wg,sbu ll,aj ""less sL-G~cj is fGTlishd ic ss sz~sfec~~GE, 
direct 'Ae a++- L-m-4 

th* .--;A * r m r m * r  RT 
~ L U I ~ I I I L I C ~ L I L  ~f u u  rl-u p u p a  LJ y t  S W ~  P& t 5 ~ ~ 0 f  2s hg t h h ! ! ~  

necessary. Such attachment shaIi be vaiid riii the order, decision or award is 
S2t;;Sfid 

112. The Regkimr or any person m p w d  by him in this behaif s'nali Kegistrar or 
Be deemed, when exercising any powers under ihiskct fur kt: recovery of person ,,,,. ,.--,t h,. 

) aj; arii~mit by ati'cacbicilt and sale ar by the sale  thou? ernchect of a y  -'-1'- " -- - - - 
him to h civil 

pnjperiJr or v.<~en psising o r d ~  ~r &y ap$lcat.;m m d e  to !-rim for such ,,:, 
I .  

recovery, to be civil court, 

113. AU sums due h m  the co-operative society to the Government Recovery of 
including any cost awarded to the Government under any provision of this 5- due 
Act on a c d c a t e  issued bytheRe@trar, in thisbehalf, be recoverad h t l y  Government. 

from 'he ofthe society wan& in the c ~ s e  of a society the I iability 
of the rnemhp~ ofwhich is limited, h m  th~rnem-m, past-members or fie 
estates of deceased members, subject to be limit of their liability and thirdly in 
h e  case of ether z i e q  from thc members, past ~ . m k c i ~ i  fir the estate of the 
decwed members. 

11 4. (1) An appeal shall lie under this section a m t -  Appeals. 

(a) an order of the ~ e p t m  made mder m b d &  (2) of smtion 
, 8 refusing @.registrar a wiety, 
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(a) an order of the Registrar made under sub-section (4) of section 
1 0 reksing to rcgister an aiiieaheni 01 Lhe bye-ia ws oFa co- 
operative society; 

c) a dzcisifiii of a cti-rjpzratiiii; su~iety, uiht'ncr than a producer 
society, refiaing to admit anypcrson as a mcmbw ofthe smiety 
who is ofhenvise duly qualified for rnembe.rship under the bye- 
laws of tbc society; 

(4 a dccisinn dfa m~mrative smic.tyexpelli~g my of its members; 

] an order of the Registrar removing the committee or a member 
of the mmaittee of a co-operative society under scction 34 or 

- 35; 

( g  m o-er  made hyt,hc P , e g s ~ ~  r e d i n g  ~qmpwt.wfian t rnrl~r 
~ ~ i i i ~  !I 5 1 ; 

(A) an order b y K e g s W  regarding costs, erc. under 
! 

section 95; 
' I  

(i) '~~errdeby~eRe$~mderscction!00app-iUaning 
the costs of an enquiry or an inspection; 

j morderofsurchargeunderssection102; 
-1; 

(74 a dccisio~~ or sward made under section 1 03; 

(m) an order of winding up of a co-operative society under section 
105 ; 

(n) an order made by b e  liquidator under section 107; and 

(a) & order of attachment before award under section 1 11. 

(2) An appeal: against my dwision or order under sub-section f 1) shall I 
i 

be made within sixty days &om the date of decision or order,- ! 

{a) if the decision or order was made by the Assistant Regism to 
the Deputy k g i  m, .. . 

(bJ if the decision or order was made by the Deputy Regism or 
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Joint Regism, to the Regismor such Additional Reptrar, as 
maybe authorised by the Registrar in this behalf; 

(u) i f  the decision or order was made by the Additional Registrar 
or Regism, to the Government; and 

(d) ifthedecisior~ororderwasmadebyanyotherperson,tothc 
Registrar or such Additional Registrar or Joint Registrar or 

i . Deputy Registrar or Assistant Regism [as may be authorised 
by special or general order of the Regism in this behaif] 

(3) No appeal shall lie under this section from any decision or order 
made by any authdrity in ~ppeal. 

, - 

(4) Any appeal under sub-section (1) pending before any authority 
immediately before the commencement of this Act shall stand transferred to 
the authority to whom such appeal lies under,the provisions of this Act. 

- ,  
115. The Government may suo motu or on an application of a party to Revision. 

a ref&ce under section 102, call for and examine the record of any 
' I  . . . .  
, p6ceedings in which n6kPd lies tb the Gmemment under section 114 for 

dcpurpose , .  of . satisfying ikelf as to thelegality or propriety of any decision or 
) 

' , order . passed and if in any'dise itshall .appear to the Govcmment that any 
. , 

. suchdecision~rbrder~h~~ld.~nidi~ed,ann~edor~vised,~tbe~~~em~nt 
may, aftcr giving the persons affected thereby an opportunity of being-heard, 
p&itsbch , ordh'theredn-as , it may deem fit. 

. ,  . I : , !  

' 116.. . Where an appeal is 'made Under section ',I14 or where the In~erIucutary 

: , .Govqpent calls forrecard of a case ,kder ktion'l 1 5,  the eel late  authority ordcrs. 
: or the Goyemment, as &e c&e m~$$ey,may, iLorder td prevent the e n s  of - 

justice,being defeated, make such igterloc;itb$ orders, &Cludijig an order of 
stay, pend,ing the decis~on of the Gp& or rev&ioa, asih'Lh authority or the 
Government may deem Ot. 

- .  
, . CI+FTERXTX 
: I  - ,  - 

, . - OFFENCES AND PENALTIES 
- .  

, , 

117. (1) Any penon othei thh a co-opdrative society carrying on Offences. 
busindk u'nder any name of or title of which the ward Co-operative or its . . ., . . 

equivalent in any Indian language is & without the sanction ofthe ~ovemment 
shall be punishable with imprisonment for a term which may extend to six 
months or h e  which may extend to one thousand rupees or both and in case 
1. Substituted by Hajana Act 15 of 1990. 
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of a continuing breach with a further h e  which may extend to one hundred 
rupess for everyday during which breach is continued after conviction for the 
first such breach. 

(2) Any member or past member or the nominee, heir or legal 
representative of a deceased member of a co-operative society, who 
contravenes the provisions of sections 52 and 53 by disposing of any property 
in respect of which the society is entitled to have first charge under that 
section or do any other act to the prejudice of such claim, shall be punishable 
with h e  which may extend to one thoaand rupees. 

(3) A co-operative society or an officer or a member thereof wi1 hlly 
m&ng a fabe retum or furnishing false information,'or apy person wilfb~ly or 
without any m n a b l e  exme, disobeying any mnmok,  requisition or lawfbl 
written order issued under the provision of this Act or wilfullynor furnishing 
any information required from him by a person authorised in this khlf under 
the provi&ion of this Act, shall be punishable with fine which may extend to 
five hundred rupees. 

I 

(4) Anyemployer who without sufficient -.  , cause . fails to pay-'to a co- 
! 

operative society the amount deducted by him under section 45 witbin a period 
of fourteen days k m  the date on which such d d c t i o n  is made shall, without 

~'prejudicetoanyactianthat.maybe.~enagainstbimunderanylawf~~the ' 1 .  I : 

time being in f h e ,  be with h e  which ky extend to 6ne thousand 
. , 

,rupees. . : - - ,  . , , , 

( 5 )  Any officer or custodian whowilfully fads to produce or hand over 
custody of books,-records, cash, security and other propety, belonging to a 
co-operative soc~ety to a person entiiled under sections 50,5 1,95,97,98, 
,99 and 106 shall be punishable witli'iriiprisonment for a term which may 
extend to six months or with h e  which hay extend to one thousand rupm or 
with both and in the c&e of continuin~~&ach with a M e r  h e  whch may 
extend to one hundred-rupees for eveiyday during which the breach is I 

continued after conviction for the h t  such breach. 
(6) Any person who huduelentIyacquires or abets in the acquisition of 

any property which is subject to a charge under sections 52 and 53 shall be 
punishable with fme wkch may extend to two hundredrupees. I 

i 

cognizance of 118; cl) No coud inferior tothat of a ~udicial Magiitrite ... of . the first . , offence. class shall hy any offenceunderthis Act. 
' - (2) No prosecution shall be instituted under this Act without the previous 

sanction of the Re@- and such sanction shall not begiven without to 
the person concerned a reasonable oppormni ty to-ieprese$this case'. 
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CHAPTER XX 

119. Every co-operative society sball have an address registered in the Addrcss of 
manner prescribed to which all notices and communications may be sent and society- 
shall send to the Registrar, notice of every charge thereof wi thin thirty days of 
such change. 

120. Every co-operative society shall keep a copy of h s  Act, the rules Copy of Act, 

and its bye-laws and also a list of its members open to inspection fiee of I I J ! ~ ~  and byc- 

charge at all reasonable times at the regstered address of the society. laws etc. to be 
open to 

12 1. NO person other tban a-co-operative society shall trade or carry Prohibition 
on business under any name or title of which tbe word "ca-operative" or its use 

equivalent in any Indian language is part: of the word 
"Co-operative". 

. Providedthatnothinginthisscctionshdapplytotbeusobyanyperson 
- L , .  

qr his successors in &ect &fanynar& &title under which he carried on 
,I.- . 

business at the date on which the cb-operittive Sbci&es+Act, 1 9 12 (2 of 
1 9 12) came into operation. 

, , 

122. Notwithstanding anythmg contained in this Act, the Government Power to - 

may by general or ' [special order, after recording its reasons] and subject to exempt. 
such conditions, if any, as i t may jrnpose, exempt any society or-class of 
rocik&& from any of the provisions of this Act. - 

' I  

123. Any employee of co-opmtive &ci@ engiied in the ricovery of Ernployccs etc. 

lo= under the provisions of this Act or the rules or any pason appi&d as '0 be public 
liquidator or arbitmfOr shall be deemed to be apublic servant within the m&g 
of section 21 of the Indian Penal Code. 

- .  

124. No suit shall be instituted against a co-operative society or any of Noticc 
its.officers in, respect of any act touching the business of socie-ty until the nccessay in 
expiration of tyo next after notice in writing has been de1ive.d to tbe suits. , 

- 

Regis- or leq at Y s ofice, stating the cause of action, hen&, description 
and plaa of resid& ofthe plaintiff and the relief which he claims-&d the 
plaint shall contain a statementthat . , such notice h e  been so dejkered . . or left. 

125. Whenever under the provisio& of this Act, a notice is required to Servicc of 

be given to any person in writing, it shall be sufficient to send such notice by notice under 
registered post. this act. 

1. Substituted by Haryana Act 14 of 1986. ' 
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126. The provisions of the Companies Act, 1 956, shall not apply to the 
co-operative societies. 

127.- Every society which has been registered under the Co-operative 
Credit-Societies ~ c t ,  1904, or the Co-operative Societies Act, 1 9 12, or the 
Co-operative Societies Acr, 1954 or the Punjab Co-operative Societies Act, 
1 96 1, shall be deemed to be registered urlder the corresponding provisions 
ofthis Act, and its bye-laws shall, so far as the same are not inconsistqnt with 
the provisions of this Act, continue in force unti 1 altered .or rescinded. 

128. (1) Save~providedinthisAcfnocivil~~urt l[orrevenuecourt] 
shall have anyjurisdction in respect of - 

(a) the regismtion of a co-operatire society or its bye-laws or of 
an amendment of bye-law; 

&) the removal of a commitec; 
' 

(C) any disputtiiequired under sectidh 102 to be referred tp the 
arbitration of the~egistcar or any rn& in which proceedings . , 

I 
under&ion lb4 have bizn initiated ; d r  .- 

(dl any matter concerning . . the winding up and dissolution of a co- 
4 ' I ! , '  . . . . '  

-. . 
opaalivk society. : j I .  

, -- 
,I ,:-:, 

, (2) While a co-operative sqciety is being wound up, other 
legal proceedings relating m the b,vsings of such so&ty shall bipmceeded ! 

,.'-.s;: 
with . or .- instituted against the liquidator as &ch or'against the iocletyor any ! 

member thereof, excebt by 1eai.e of the Registrar and subject toysuch terms ! 
, - - ?  

as fie may impose. . . ... , - . -  
I '  I " 

. . , .  . . . ' 

(3) ' Save as provided in this Act, no order, dedisibn r .  'or award, made 
under this Act, shall be questioned in any court ] on 'any ground 
whatsoever. '-I . . , , , ,  . 

, . .  :..., 
129, While exercising the functions conferred on him by or under this 

~ c f  the ~egistrar, the arbjtrator or any other person deciding a diqmte under 
sec&n 103 Adthe liquidator of a -per$tivt society or person entitled to 
audit, &pect or hold an enquiry shall haGe the same powers as are vested in 
ac iv i l&hunderthe~ode i f~ iv i l  Procedure, 1908(5 of 1908), inrerpect 
of the following matters, namely :- 

(a) summoning and enforcing the attendance of any person and 
. examining him on oath, 

1. Substituted by Haryana Act 15 of 1990. 
2. Omitted by ibid. - 



1984 : Haryana Act 221 
I ' i .  . ,.. -- . 

(b) requiring the discovery and production of any document; 

(4 ' proof of facts by affidavits ; and 

(dl issuing commissions for examination of witnesses. 

< 130. No suit, prosecution or other legal proceedings shall lie against the Indemnity. 
Regism or any person subordinate to him or acting on his authority in respect 
of anyhng in good faith done or purporting to h w e  been done under ,?his Act. 

131. (1) The Government may, for any co-operative society or class of Power to make 

such societies, make rules to carry out the purposes of thls Act. , 
d c s .  

(2) In particular and without prejudice to the generality of the foregoing 
power, such Iules mayprovide for all or any of the following rrratters, namely- 

(0 the maximum number ofshares or portion of the capital of a 
co-operative soci etyw hich may, subject to the provisions of 
section 6, be held by a member; 

(ii) the form to be used, the conditions to be complied with and thc 
procedure for making an application for the registration of a 
society under section 7; 

fiid ' tde procedure &be followed in making, al-g and abrogating 
bye-lais and the conditidos to be satisfied prior to such 
alteration or abrogation under section IU; 

. . 

(iv) the produre and conditions for change in the form and extent 
ofthe liability of a co-operative society wider section 12; 

(v) the condition to be complied with by persons applying for 
admission or admitted as members, for the election and 
admisshn of members and for the payment to be made and the 
interest to be acquired before the exercise of the right of 
membership; . 

(vi) the manner in which funds may be raised by means of s hares 
and debentures or otherwise; 

(vii) for general meeting of the members and-fort he procedure at 
such meetings and the powers to be exercised by sych meetings; 

I .. 

(vq'ii) the prohibitions and restrictions subject to which societies may 
transact business yith persons who are not members; . . .  . . 

(ix) to proportion of individuals and societies in the constitution of 
the committee of management and the general body of a co- 
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operative society of whch another co-operative socicty is a 
member; 

(x) the election and nomination of members of committees, tllc 
appointment or election of officers and thc suspension and 
removal of the members and other officers and the powers to 
be exercised and the duties to be performed by the cornrn ittees 
and other officers; 

(xi) appoinhent of chairman and other oficer-brearers of a society; 

(xii) the appointment and regulation of work entrusted to 
admini s-, . . 

(xiii) prohibiting a co-operative society *om electing a defaulting 
. member on its committee pr to be its representative; 

' (xiv) the accounts and books to be.kept by a co-operative society, 
the audit of such accounts and the charges, if any, to be made 
for such audit, and for the periodical publication of a balance- 
sheet showing the assets and 1iabi1i ti& of a co-dperdtive society; 

(TV) the statements to be submitted by a co-operative society to the 
Registrar, the persons by whom and the form in which such 
sbtiinents shall be submitted and in case of failure for the levy ; 

of expenses bf pie~&t i~n  ; 

(mi} , the , formation and maintenance of a register of members, repter 
of shares i d  register.of'mortgages and charges and the forms 

, - 
to be maintained; ' .- . 

(xvii) the'ippoinmient of &I arbitrator; , - . , ' , I 

(..viii) thep&o*'~by whom and the f6ri-n in which c&ie  of the entries i 
in books of societies may bq,certified a$d for the charges to be ! 

.I ' 

levied far the sup~ ly  of such c6bies; ! 
I 
! 

. fiin). , t h e p r o ~ t q h  fallowed in proceedings More the RebGtrar, 
I 

' arbitratof or other persons deciding dispute; 

( .  the withdrawal and expUISidn of lnkm bers and for the I 

- if ky, to be made to-members who withdraw or are expellcd 
i n d  for'the liability of past rkrnbers andaf the estates of i 
deceased members; I , ,  . .I . 

(xxi) the mode in which the value of a deceased member's s h m  of 
interest shall be ascertained for the nomination of a persbn to 
whom such share or_intergt may be paid or transferred; 
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(rxii) the payments to be made and conditions to be complied with 
by members appiying for loans, the period for which any loan 
may be made and the maximum amount which may be lent to 
any member, 

(xxiio thc forn~ation and maintenance ofreserve fund and other funds 
and the objects to which such funds may be applied, and for 
the &esf~-~-~ent of any funds under the control of a co-operative 
society 

(xxiv) the extent to which a ceoperative society may limit the number 
- of its members; 

(xxvj the conditionsunder which profits may be distributed to the 
members of a co-operative society with unlimited liability and 
the maximunl rate of dividend which may be paid by -operative 
societies; 

(xxvi) the manner of calculation and writing off of bad debts by the 
co-operative societies; 

(xxvig the procedure to be followed by a liquidator; . ,  , 

(xxviii) the procedure,to be followed in presenting and dispqsing of 
appeals under t b i s ~ c t  ; . .  

, -  . 
(xxir) ... the i6m . &orders referred to in section 1 1 0; , , ,  

- ,  
. . 

( .  theissue and service of processes '&d . .  for proof of service 
themof; , . -  

- , I  

(-i) the manner of effecting attachent; - " : . , > , 

the custody, preservation and sale dfpmperty under attachment; 
;,. 

, , .. .r. - 

the investigation of claims by other than &e defaulters 
to any right or interest in the attached property,'&d for the 
postponement of the sale pending such investigation; 

(uxi v) the sale of perishable articles; 

(x-rxv) the inspection of documents in the office of the Registrar or of 
any other officer or authority and the levy of fees for granting 
certified copies of the same; 

(xxxv i) the terms and conditions on which the Government may make 
share capital contribution or give assistance, financial or other, 
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to societies and the terms and conditions on which the 
Government may guarmtee the payment ofprincipal and interest - I 

on debentures or bonds issued by societies or loans raised by 
&em; 

(xxxvig the manner in which funds may be raised by a society or a class 
of societies by rneans of sham or debentures or o thetwlse and 
the quantum of h d s  so raised; 

(xxxviii) the form of d eclaration for creating a charge or mortgage; 

(xxxix) qualifications for members of the committee &d'&nployees of 
a society or dass of societies and the Conditions of seiiiq subject 
to which persons may be employed by s ocicties; 

(xu the m e w  of cornmunicatrng or pubIishing any order, decision 
or award required to be communicated or published; 

C);li) any other matter which has to bc or may be prescLbed. 

(3) Everyrulemadeundertbissectionshall be laidassoonasmay be 
after it is made before the house of the State Legslature while it is in session 
for a total period of ten days which may be comprised in one session or in 
two successive sessions, and if before.the expiry of the session in which it is 
laid, or the session immediately follow kg, the house agrees in m&ng any 
modification in the rule or that the rule should not be made, the rule dlall , 
the&r haveefTkctonI~inm~edform or be of no effect, as the case may 
be, so however, that any such modificanon or wulment shall be without 
prejudice to the validity of mythrng previously done under that rule. 

132. The Purijab Co-operative Societies Act, 196 1 (25 of 1961) and 
the Punaj b Co-operaGve Agricultural Devdop~nent Banks Act, 1957 (26 of 
1957)xehereby&pealed. , .  

374 11-W--H.GP., Cbd. 
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No. 1,eg. 2012006.-Tlrc io l lowi~i : :  Acr of i h c  Legislature of l l ie 5. 

!: SI;IIC u l  I!;:ry;!$t;t r':crivecl l hc  nssenl 01. I l lc  GCIVC~I IL?~ l<:iry;,ni~ 011 1 1 1 ~  

ill11 Al~uil. 2006. ;lnd ih  Itt:rehy lpt~hlislicd k11 gcncral in l i~rrnal ior~ :-- 

i l l A R Y A N A  ACT N O .  19 01' 1096 f 
T l I E  IIARYANA CO-OPICRATIVE SOCIISTllr;S 

(AhlEli1)MEN'X') ACT. 2006 

AN r 
t ACT 

i: f i l r . 1 1 ; ~  0, ir,,rcrl,? !lie Hnqwtio Ch-oj~er.rrri~,e Sociciic.~ /lcr. 19S~l. 

l?e il cnaclcd b;. the l..cgisla!ur~~ cf ihc Sialc ilTFla:y!~lla in I'i?,! F i f i ) ~ - s ~ : ~ ~ r i ~ l i  
Yc:ir of l11e Republic o f  111di;i as Cul1on.s:- 

2 .  I l s is i i i s  iccl ion ? o f  tlic H:>ry;!n:, <:<I-opci;irivc Socic-!icy Ac:. 1084 ,\mcndn~cnl ul' 

:i l-rvln;~iirr~allurl liw prir>cijloI Act). s11;tilhc rcmlt~incrcd as s~in-rrcitoir ( 1 )  l l lcrcof 'C"lo:' O' 

,;:J 111 sub-.~r.cl\wn 1 i ) so ~rnumbcr~:d.- 1lary:lna A c l  2 2  
t , i  iqH4 

lni ( i )  al ic~clattsc (a) ,  ~h r .  fnllowinf: cl:ruse sh;!ll br ~ i l . r l . . i . l .  :tam<:ly : - 

'(an! ":\~L::I ol .~ ]~c: :~ : i i~~t "  II?C;ITIS ;IT, ~ r c a  rrc1111 !,. II:CII 111c l ~ c r s ~ ~ s  
are a~ l~~ , i l l cc l  ;IS ~ncrtibcrs:' . 

( i i i  allel-cl~nire (cl), ll ic i o l l a w i n g c l ; ~ ~ ~ s c ~ s l i a l l  hc i~lscl-(cd. natncly: 

( I )  "ccrtificd copy" incalls n copy oi ; in cnt1-y in tile books o r  
socicly together nrilh a ccl-1ific;lie wriltvn a1 rlic root o l  
sucll copy Llwl i t  is a IIIIC cop)' ufsucl l  uillr?. !IIAI such 
cillry i s  cuniainetl in onc o'illt. hooks o r lhc  society a i d  
W:is 1ll:llic 011 11sll: l~ ;lllri n~<i~r l ; \ ry  Co~ll~sr 11;. ~b l~s i l l ~ss  allc~ 
tI1:11 I s s t l l  ill I c s l y  1 I s : ;  i l l c l l  

i :  s l~s l l  be signcd hy 111s (:l~icl'S;icco~tvc 11Tlllc 

soclcly ~1111 liis name 2nd ol'lici;li l i l lc; 



<. I  j ,  ( ; I  . {I:XII<A.) I ; ' l<ll~.2(1, ;X)~(J 
i\J)'>;J<. ( ,  lc?:!X SAI;. ,. I -- - .- - . .- . 

j,ii) L \  <,,, sc lC),  IIIC rulll,\,,,,j< C I , I I , W S  s l ~ i ~ l l  be i~~s:rlcd. 11:11i?dy. 

( ' . C ~ . ( I I , C I I ~ ~ V C  ~ ~ I I I E "  I ~ I C ~ I I S  a cu--u!~ur:~tivt: sncicty 
,,,l~ic!~ ~~ t~ , I c r t ;~kcs  l>;~i,kil,p I ~ I J S I I I ~ ! ; ~ :  

(cl)) '.:o-opclnlive l>:incil,les" ln<:311S ~ I I C  CO-uperati v c  1~1.iii~iples 

sliccilicd i l l  Ihc Scllcdllic ;', 

2fr,: c!::l:zc :!:), !I:? !!!,?nine clausc sllall bc ioserlcd, namely:- 

'(ha) "delcgatc" I I I ~ ~ I I S  a person clcct~:d by a proup ol'menlhcrs 
to rcprcscnl lhenl oi; 'llc gcncrnl body or tllc s o c i e l ~  ill 
accc~l-dancc  nil!^ its bye-l;l!\:s;'; 

) aiicr clausc (j), the rollo\\,ing clnusc shail bc i~lscrlcd, namely:- 

j "intcrcst" riic;lns an intcicsl "r B n ~ c n ~ b e i  ill a society and 
~c~cluJcs  s i~ajcs .  loans. clcposils and ohllgalions tirat iirisc 
hj. virkle o f  its hyc-laws; and are owed by t i c  society lo a 

~ue~nbei : ' ;  

(vi) after c la~l>e  (r), the rollo\\ong clnusc shall b ~ .  i~iacrtcd,namcIy:- 
f 

1. 
'(rli) " S ~ b c d ~ i l ~ "  111eans Scl1cdulc appctided lo Illis Act ;'; ?, 

i 
:. ( v ~ i j  aitcr clailsc (r). llle liil!owing ciau.;c sh:\Il he  i~iscrlcrl, nalr~cly :- 

'(92) .'sll*rc" rncans an riltclc:;l 0 1  :I ;ilelnbcl- i n  tile sociely 
mc;~surcd by a sum o T > i ~  ILK !i i ~~c l l l~ ! i ng  bolli rights and 

! liahilitics ;': 

(1,) : ~ f c r  subscci ian ( I ) ,  l l lu ibilowing stab-scc:ion sh:lll be  zlddedat tlvr 
cncl, ~inmeiy - 

i " (2)  All other wotrls :tnd cxpi~::.sion~ k~sctl ;mil nor dclincd in 
I s  A b I t . 1  2 1  I I - S t  t c  Socictiks Act, 
2002 (39 olZOD2). silall hove t l ru rne .~n;~~g respecllvcly assigned Ln h e  
said Act.". 

?..-.?Jc.tl.,, 21 3. l i ~  scctloii ? a l l i ~ c  prillcipal Act,- 
;:.,;*. > ,>$ 
: ,.... 

: hi )  !1  (I) 111 SLII~-SCCI~OII (2). llic \ ~ I J O I ~ S  "nll  o" sl13ll hc  olni~!ed: 
'.. :;:. . , 

(ii! for sub-\cc!ior~ (3) .  thc lol lo\ \~i~. ,  s i~b . \ t : r i i l ~ i~  r1i:lll bc s~lbsl i t l~:ed,  
l~arncly:. , 

i "(3) E i c ~ y  jlcrson appoinrcd lc, :~rsisl ( i ~ c  i(cgis1rar s l~sl lcscrcise 
I l l ?  power!; ~:olil.rrrcd un  him u l~dc i  !;lib-scction (2),  subjccl to the 
:ciiernl supeiintendcncc and control ~ i !  !llu Registrar. For carrying 

c out l!!e purposcs ofIhisi\ct,  thc R c ~ i s r ~ i l i  may issuc ~l irccl iunslo ihs 
i )?tisons appuinlcd lo assist Ihu Rcgisllar iln,icrsub-scciioii [ I )  whlch 

sl1;11l be  bindill? llpon ihc~n.". 



; ' .L,!,,?,, sl1;lll 17; s ~ , l ~ s l , : l , l ~ ~ ~ l .  ,!:!llrct~ .- j C . , " , ,  :: ,,: 
ll:,r:.?.>t., I\<: 2 2  

,,., , . I I .  : I  I I 2, I .  I I "' "'"' 
,~,,,>.!,,~,,:i<:,lc ,\!Ill,,,,, ;,cr,,l<l<>: <>,,c , , ~ c . ~ , , l l , ! ~ < ~ , l , t l , c < l ~ l ~ . c * s , ~ c ~ ~ ~ > l ~ > r l l ~ ~  
zlll,ii,.;liioi, lilr rc!:~sirnli~rii.ll~e 0r~1i.r ol'l-crus;$l l i l ,<cI l l~r  \\,ill1 l l ic  rCi!SO~ls 
~ l lu rc i i l  10 such ,riI;ic al,p1!a:tnls as inlay ibc. (,ic:crtbctl : 

. .  . 
l ~ r o v i ~ l e c l  l!,,r r 1 ~ 7  ~ ~ ~ ~ ~ 1 ~ : ~  ~ l ' ~ ~ l ~ ~ s , ~ l  sis:tll bc r~~z< l< :  unlcbs l l w  : ~ ~ ~ p l x : ~ n l  
hccn y ~ v ~ . ~ ,  .I mI:osmr;~h1i cr1ipn.1c~r1~l.i o l h c 1 1 1 ~  Ilcilrcl, 

i 
I ' rov i~ lcd  i i l r l l ~ r r  l h a l  iillii:al,ll:icnllnrl Tor rcpds'mliol i  is 1101 < ispo~c<l  ! 

o i$v~ l l \ i i~a) ,d f iud  o l o ~ ~ c n ~ o r ~ l i s ~ ~ c c i l i c ~ i  insub-se;:linn(?l or Ille l l cy<s l la r  
laits to co~iui~ui : ica:e tllc o r d r r  or rc l i>s:~l  w i t l r i i ~  l l i c  said per jod.  i l ~ e  
appliculion sks l l  be dccmvd l o  hnbc bccn dccc]llcd (or rcgis1r;llion nil<! 

3- !IIC Ilegis1r;lr sl::!il i ss~ ic  O w  reyis!r;~lion ccr l i l icalc i n  :~ccordaticc n,illi 
;. :I;c p n v i s ~ o n s  of I l l is  Acr ~d ll ic 1.111~s i m d c  i b ~ i ~ ~ ~ r ~ d c r . "  

: 5. ?.f ic isccl~un S v i t l l e  1,)-inclpal Acr. Ill? f i ~ ! l n \ \ : ~ ~ g s c c l i o ~ l c l ~ a l l  bc  in::cnal, ~~scrti,?,, .,c 
:::>;I? :- Cr~Ilon RA I,: 

1iar)amnr ,\<I 2 2  
6 

''8AI'i,n,cr o r  l l cg i su i t r  l o  dcci i lc  ccr ta i i i  rnallrrrs - - V l ~ c ~ r  111 '" i ooi l t icc l ior l \~11I1 l l le iornl:!!loi~. rcgis(l:llioc a1 Ihc ndmis*irlllo: r i ! i l i l?cr.  
a ~ ~ ~ l c s l i c ~ ~ l  ar,scs ~ ~ ~ l ~ c l l ~ c r  ; 8  pcrsott rcsi<Icx i t ,  t l lc :\re:, "S~pc r~ . i , . , n  t > l ' i l v  

sl,cll.i:! o r  i v l l r l i l c i  n p?rsull b c l u l l p  la  a jint1icul:lr clnss or occi,],nli<.l! 
or sllch ulher lnaltcr j l c l l a i l l i ~ l p  to I l lc e i ig lh i l i l y  o r t h c  ycar,ln lu I . c c o ~ l a  
:I ini:mbcl ~ r r l l ~ u  socicb.  such qr l rst ion shnl! Ihc docidcd uy  ihc I:.,:tisr>ar 
In.! l i ~ s  c iccis~nn in  l l l ls  rcznrd slmlt bc liii:\l ". 

6 .  AI'XI S<:CIICW 61 ~ ) i l l ~ c  ~ p r ~ ~ ~ ~ : ~ ~ ~ ~ ~ l ~ ~ c ~ ,  11x lLIlo\~.in: s x ~ i r ~ n ~ l ~ . ~ I l  1~ I~,CII:CI, I,,,c,I,~,, ,>I 
\LI,,O,, Oh in 
llil~ill,ll , \ r , .22  

, i , 1 ,  I ; s .  ( 1 )  1 :  , i , '3' '""" 
?,!th~f:~t I,, l l tc :ppro~,al <>I '  tltc ll~:sis~v:~r, m a i  uv.t!<c 1,s U Y ; ~  lhsc-i;~~vs 
col!sisicnl \\.i!li pro\;isions r ~ i  iili~ Ac! illld I l lc  r l l !er l l l i ldc l h ~ ~ ~ ~ ! ~ ~ l , : i .  

12) In  j~ ; l r l~cut ;~r  imd :\,iihoc~i p ~ c j u d i c c  tr, (be gcncrs)i ly i,f tilL. 
brcg~ing>orvcl :  >rccb hyc-laws nuy pro\.idc ibr.~ll,,, .Uly ofllle jVjlO,.,:lllc i moi;cls. n a l ~ i e i y : ~ .  

i 
? ( 1  l l lc )lame. nil~iri., ;l!rd ;ll-cl of iopci,lliiill < ~ I ' l h c  ~ o c t c l y ;  

( 5 )  I l lc o h ] c c ! ~ o l  !he soc~c:?; i 
! 

(iii! ! i ~ c  scrviccs Lo he prn\.i,lcd la  i ls  nicinhers. 

' 
f ! i l l  t l lc c l i ! ~ , ~ l ~ i l i l ~ ~ f o r  o l ~ ~ a i ~ ~ i z . , ~  r ~ ! c ~ ~ ; h c r s ! l ~ ~ ~ :  
i ( v )  :he pi-occdu~e Sir ol l la in ing rncinbersl:ij,; 

; 



(n) :lie righls and du:ics of 113.: mcn~l,cr\;  

(sli) llic in:uuic~ i ~ i  which llle ~nasimurni:e],ilnl :o which a single 
mculbcr call subscribe; 

(xiii) rhe soutccs liotn n,llicii Llie ~ L I I I ~ I ;  rmy be r;liscd by the 
c,~-opcmli\,c socicly; 

(xir) ihc purposc for \vI~icli ilic 1~1nds (nay be applicd; 

(av) t l ~ c  rnarmtr 01 ill l~cation III d i s b ~ l : s ~ n i ~ ~ ~ i  01 net  profits o i  
iilc io-opelalive sociel); 

I : :  l l ~ c  rn;tnncr or coiivcning gcllclal mct,lings and qllorunl 
'11::rcnT r>!l~c:r than lI>ow proviiJ:d rlndcr ili>s Ac:: 

(XTUI) tile ~ x o c e ~ l o r c  lor liolict: and illailncl. ol vollng, i l l  ceneral 
snd otl:cr mcellngs; 

(xi<) the pl-occdurc lor ;ln;en(ling ill< byc-laws; 

( x i  llle icntlri. ofdircctors. cliairl1r:l:.on hiid cllicr cflicc bearcrs 
oftl ie socicly, llol cxcecdii~;: i i ic  ycars: 

(mu7 ill? procc~lurc lor removal o I  mcmbcrs of tlic Roard o f  
D1rccIorslh~lan~gi11g Comnil!;cr :)>id io; 1ili:ng u p  o l  
vac>,1,c,cs: 

lxrliil lht: mannvi nl~un\ :c \ , ln ;  L l 0 ~ 1 . l  !C.<~nxnlllcc ~ i ? ~ ~ l i i i f s .  ils 
. . ; ? v ~ . x x ~ i i .  inwv.bcr ol!,uch rn,:?llli:.: in :! ycdr and the venuc 
of  S I I C I I  nlccliilgs: 



: )  l l l c  1cr:ns 01, u , l i~ch  a co-ol,cralivc suci<c, iPln). aswc ia le  

w ~ l h  o:i>rr co-opcml!vr socictics; 

7. To1 sczlion 111 ai' 111c prii,ci;>:tl Act .  11s R~lIa.<:::g se:lion s l ~ : ~ l l  hi. S~!~UiI~hlol \  01 

\,:!,sl:!~lk<l, lia!l.,cly: .ici\!o>% l o  u l  
b1.iy.n.l h c  2 2  
or  l'1S.l. 

" 11) ?\IIICIIIIIIICIII olhj-~1-li1\vs.-(l i No a n i c ~ i ~ ! ~ ~ i c ~ ~ I  nl-2 ,yl,yc'-la\.:.: o? 

3 c ~ ~ o ~ ~ c r ~ l i r ~ ~  SLK~CIY sl i :~l l  IIC V:LII<I, I!,IIC?S S~ICII ;I~I:;II<~.I~CII~ 1x5 IIC<:II 



( i i j  Ihc n i i~nher  oTdxys' no!icc 1;iv.-n l o  cnrrvcnc IIlr gcncral 
:~?+.,r$ in!-: 

(iv) iltr <illclnlrI> reqliircd lor sue11 n~cc i i t~p ;  

(vil) thc nun~hur  o r  mcmhcrs who vulcd i n  iavour o l  such 
n~nc i i c l~ncn~ to bye-laws: 

(d) k,ur CIIIII~S or t l lc  ~CXI of llic I~).c-!~I!vs incorporaling lhcrcin lhc 

piol,oscd ninc~ldnieni sjgiicd by 311 ol l iccr du ly  au~l iar izcd in 
i l l is ;~cIl;llf by lllc p,e~lci.aI body; 

(c)  II  COPY 01 l i i~  i:olice gil icti 10 il lc ~ I I C I T I ~ C L S  l i i i c l  LIIC lpi0~)0sal lo  
;~incilc! r l ~ c  byc-inws: . 

(I) :i cc.rlilicalc ri$nctl by Ihc pels,*:: .x!:u plcsidccl n l  tlic ?.enern1 
nl(:elili!: ccrt l ly~rl ;  tl~:>l ll,c nrc,c :-ll~<t. hprcificcl i n  sitb SCC~~O, IS 

1 2 1  :>,,<I ( 3 )  : t !%I  ll-r h~~c-l~!~,. ;  I. :,I (i, l l ,,~,~~): 

(gl any n i i ~ ~ r  pa~i!cul;>r \v l i ic l~  ilia) bc I.EVIIITC~ by [ h i  llegistrar in 
1111s bcl~nll '. 

(5) L \ c l y  siicl; ; c ~ ~ p l ~ c a i i c ~ ~ ~  s11:~Il hc r i s ~ l c  within sixty dnyi l i o m  thc 
dnlc a 1  llic gc>rcr:tl ~necl ing ;!i w h i c l ~  sw:h nmc~r:lmcnt to llic bye-laxvs 
w:+s ~p:>swd. 

(:I) is  1101 c(11:ir2ty lo I l l ~  provis~t>!is I>[ I~IIS A c t  or 111c r111es; 



, . 
c<,.<>,,c s;,li,.,c s<,eicly. 1,e I,,:,), rc!:islcr 1 1 , ~  ~ , , , l c : , l ~ ! ; l l ~ ~ ~ l I  ~ , . l l l ~ i l l  a 
l,flil,,l oi! ixvr minnhs :i<rn~ !hc i!;l\c oTrcccip1 l\?i.!cl.I I,); hlm. 

(7) l:csislras~l~:~ll Ik~nv':r~l I n  Iltc ~ : ~ ~ - ~ ~ ) ~ c s a t ! ~ ~ c  s~,cl,:ly a c<i]:y 
t;;;l,c rcsislcrL,d :IIICI,L~;>~CI,I ~ o ~ c ~ l ~ c r  will1 :, c~:r l i l icalc :;i!:~i:ll 11;; Ililli 

~ i l h i l l  a period 111' ~\/~CCLI d:tys I~OLII LIIC dale c i l  r ~ ~ i s ~ t a t i o l t  t i l c r ~ ~ ~ l ' : i t l d  
sucll cc~i~f ic ; i lc  sirall hc co~~c l l i s i ve  rviriciice 1liar ihc anic~l i l l l lc l l l  113s 

bren duly rceisrcrcd. 

"" ..dl%".-,, *1>4; I ? P , $ ~ , v , , ~  ,<.r,,.:..q :,, r,-;Ljsl*~r :,!., 1 r  ,,,.!!< 1 :.,.?.,I :>~r:l),. 
hyc-laws oS a co-oprralivi, si,cicly, hc shall cim?llllll,lc;cle l>tc c.ss lut  ,,I 
1c!il5;ll lagclllcr wtll, llxc rv:lrc,ns 1licn:ol' lo l l ic sc,c..l.i ill In? lllilll~lcr~ 

prcrcr~bed wi lhin a pcrlotl o f  nincl?~ ~ l i l ys  rrom Lhc d;klc of lcccipl  01- 

nliplication: 

I'rovi<lccl l l ia t  il'thc :~l,l,licaIion lor r ~ g i s I ~ ~ i i o ~ i  is 1101 tlispo.<ctl 01 
1: \viitiin a pci iud ol l l l rcc rnonll)s sl~ecll icd in sub-scci~on (6) ur t i le l<cpislrnr 

Pails l o  conin~i>r~ ic ;~ lc  iltc orilcr a i r e l ~ t m l  spcciricd ill sub-sccrioti (S) .  l l lc 
r 
!: al;l!licaliail s l~ : i l l  hc i l c c ~ l ~ d  lo I,:lvc bcci! acccplcd Fur rcpiilr;ili,!t~ nllrl 

:hc l<cgisrrar s11:111 issuc rcgislrollon ccrli l icalc ill accorrloi,cc i v i l l i  l11u 
~ r o \ . ~ s i o ~ i s  o f  illis Acl.  

(91 A i l  anic~!llrnciil ur iI?c bye-1tiu.s o f  a co-opcralivc s$>clcl! s l ~ ; ~ l l .  
ui!lcss 11 i s  cxjrrcsscd lo crllnc inln i,(lcr;\ii<m on a parliu, I>r l a ) .  comc 

1 illlll l l l l cu  o n  Ihc clay " 8 1  wliicli il i s  rcj;~strrcri.". 

8. I:arsuh-scclion ( I )  u l s c c i i o l ~  13 o l l l i z  pr~~,c:ipnl Acl. flee f i , l l o n i ~ ~ ~  suI1- ,%,,,c!,,!,,v:nt ,,r 
I ~CCIIL~~I s l~a l l  bc si~bsli lulc<l. nnrncly :-. ic\uoil I) u i  

i. 
( a )  ira~,slcr 11s :lsse!s ;anrl l~abi l i t icc I ~ I  v,iiolc or i n  11.111 111 i l ~ i y  II~~ICI 

i co-opcr;lllvc sucicly: 

+ I'rovidcd LhxI \vherc l l ic Go\'crnoicril h:ls ;~ssislcd tiic 
so i ic ly  by way oTslterc cnpii;tl conl1-1buliol1. IIIV io(:ir:y sliall lake 

E ~ l l c  l i r ior ap i~~ov; t l  u f  111c Rcgislr~i.". 
: 
$. 'J. Fuj. claurc (11) 01 sccilon I 6  o r  llic lprincipnl :\cl. the i c ~ l l o \ v i ~ ~ g  cl;lusc n,,icoijmui;l "I, 
. illall bc suhsli l~llcd. ~~a:r,i,l>,:- \ C C ! ~ C > ~  lr, 0 1  



. . . . . . . . _ .. . -. 
,,$ 1 < 1 .  lh 4 ~ . ~ . L : ' , % r  I i > \ I  \$%I. t l - l l i r i l . A l  .\..). r,)1.,3- lhi. .rr,l.l" ' 1 ,  >: . . I , .  I.:(.", ,I?.. 

'I \~iirrrls "u111r:<\ slccil socicl; lhns hccn csco~!>lcd by l l lc  l i c g ~ s r ~ n r  by :I xcnc~a l  or 
l i:' 

C~IL.CI;II O T ~ L I "  sll:lll 1x2 nrlrlcd nr ll?c cud. 

. ,,.,<. 8s ,,I 
. . .. .:;, . A<,  :.I .... ti! anor l l ~ c  n,c,rd " l ~ ~ ~ ~ i " ,  LIIC ;;ii,i!s "or seil'liclp group" shnll bc 
, . r : C . J  : . .  lllbClLctl; 
! '  

i r i , , on  21 0 :  

;. !::L~:~Z ,\c, 2 !  or (I) for tlic s i p  ' ." c s i s t ~ l ~ g  21 t c end, tllc s ign ":" s l ~ a l l  bc subslilutcd; 
, ;';A; and 

"l '~n\,i l lc<l l i > i t l  nu 1 1 3 ! ~ ~ I ~ r q h a I l  hc  nl lowcd ullless such shascs 
l l ;~ \c  l iecn i ~ l d  by 111,: incmhcr ;(I lcnst tar a pcr iod oT lwo  years. 

. -  l:ui lhe p,~qx,scs o f  lhis sectinti "capital" refers to 
l l l c  c:tpitnl o,voc<i lhy mcrnbc-rr irr their individual 
c;tp;$clly ill Ihc socicly's LI I~~s." .  

: rc ,~ , t r tw, t  <,I 13. 111 auh-scclio8i (3) ol ' \ccl inn 2 5  o i t h c  lx11lci~)aI Act,- 
' . c c t , m > , ~  2 s  ,,i 

,I~.:,:,,,: AC;  i: ,,i (11 131 c l n u x  (h!. the \vol-d "o r '  c x ~ s t ~ i i g  ;tt thc vnd si,nll hc unii l lcd; and 
o : < . ,  

(i!) Ibr cI;l l~sc (ci. Ihe T o I l ~ r \ ~ n $  clnrlscs and tile proviso llicrcul,der 
s11s11 bc subsiiiiitccl, 1,~111cly:- 

"lc) ~ c v i c \ v  o l l l ~ c  pc.rfi~rn!:!nce o f l hc  prcccding year; 

('1) ~c\,ici\; oi ' l l lc siale oiaV21irs o i  l l l c  suciely inclutl ing list of 
~ l c K ~ , ~ i l l c r ~  :11,1n;; 3,,1111 ~ ~ i ~ : , ~ ~ l l l t  <~r<lck,ulL; 

I I 0  cor: i idcr:~l><r l~ o! I:.. 0 1  c~~?i~lo).ccs n l l u  ; ~ i c  rclarivcs ui'oificc 
IIL.?, .1:,3 01- iI,c s1,c ,:I; : 



14. i1 f rc1  s ~ ~ h - s e c l i o ~ ~  ( 2 )  n1-sccL101i 21; n i  IIIC :)IIIIC~~:II .4cL. I .  c i b l l n \ v ~ i ~ p  ~n,,:,,dn,~,,$ ,I< 

,jS-icuiio~> s11sil be :,rldcil ;>I the cnd, iazliiely:-. brc>io<i 26 <,r 
!Maryanz A a  22 

" (3 )  11;1 pc11cr;d bod!, i ~ l c c u l ~ g  i s  nor ihcld uiilllin tI:c pc i iod as "" "'x4 

rpeci!icd oi rub-scctinn ( 3 )  o f  sertiuti 25 0 1  l l le r c r ~ u i r e ~ l x m l ~  01' SII~- 

wctiov,(l) of this icc!i:1n;trc nu1 cnmplicil will>, lRe Re?,islt;lc sllall. a i i c r  
!!ivitis:ln rrjrpollul~i(!;oThcinr: lhc;\~il, d r r l ;~ iu  lllc i~ l c~n l , c rs i~ l ' i ! ~c  cnlr>ollllec 
dlsqual l l ic~l  Tor call l inuing a< in?cmhrl-s of sucli romni i t lce ;and iur bci i lg 

clccvsd ;is :nembns 01 the c n m n a l c c  olany iociciy. lor a pa iu : l  ur five ,. , 



"l'iovided that at lcast one t~~cn i i>c r  bclongitig Lo tilr Schcdulcd 
C:uslc. 2nd onc woman n~ci i~ber  sllall also be represcntcd through 
elcclioo in c v c q  co \ r l r i nceoT ;~  ca-opeinrive sociely in the manner 
prcsrrii~uri: 

I'rovidcd hl,il~cr il~n1al lcast one l nc i~~bc r  belollnilig to backwnnl 
class b l ~ n l l  also bc represe~ilccl 111ro11~11 rlcclion in the co~lmlittce, if 
tllcil i,tind,cr is icnlicrcalliulnor more oitlls lo ta ln~emhe~~s lup  oilhe 
si,cictr.. 111 \hc in:!nnc:r prcscrihed." 

"(3) Tlie cormnlltee of'ench so(:icly sllall. bcCore thc cxpiry uC 
llle Lcrnm ori ts  colnmiltce arrzi1yc Tor ihc clccrion o rn  comnuncc i:1 

;~cco:dancc with ils by:-laws h i i i ~ g  r ~ h ~ c h  tlic Xcgislrar shall arrmgc 
lo hold ~ ~ c h  cl~.clions w11lii11;l 7e:iori ofi~iiicly days aficr thc cxpily 
~ l i  ~ l l e  lei-ln of tlic curn~;liilei. 1:  ; I I ~  con1 of lhc society and the 
clcctc(1 rnc~~ibcrs  of thc outgoin): 1 .,I l~niitce shall hc dcbarrcd lrom 
i-oi;!isiii:g ilic e l c r l i a ~ , ~  of illeco .~:luIlci, "limy co-operative society 
for 2. peiiod orfive yl:nrs liomIht:Calc o?&c cspiiy ul'lhe tcrlnoftllc 
out:oill:! com~nil tcl .  

L'rovidcd thn! no s u c l ~  ordcr : i i~;~l l  bc  passcrl by  tilt Registrar 
t i ~~ l c s s  211 ol~jinriunily o i b c i ~ t g  I~card lias heel, glve~l.". 

(i) in lllc ~rinr!:inal i~carling, thc w o r d  and sisn "and co-oplion" shall 
hc onlittcd; 

(ii) in nu11-sciiion ( I ) -  

(?.) inclal!se (b). for sign "." <:xis: ilgal thc cnd. ihe sisn'':" shall 
h,. ~ ! ~ l , ~ , ~ ~ , l , p ~ l .  

(b) slier clause (b), llic iolliia:i!i:: 1p>ov1iossl1all be added, namely:- 

"l'rovi~lcil 111;it 111 C:ISC: oi':t cr,-~~pcl-.itivc hank lltc sllnrc capital 
eo~~oibut ion  by 111e Guvcrllluct~r s11i1111io:cxcccd twcnly-five l~crcent 
oTllrc paid u;? share capirai a114 tile ~ ~ o ~ ~ t n l i o t t  silall bc l ini tcd to 
0111: ~ncmber  only: 



(iii) sub-section (4) sil2ll bc omil lcl i  

IS. h i  suhsccl ion ( I )  oI'\ccliun 31 oI ' l l ic l~rinci! ,alAzi.  

(i) i u  the proviio--. 

(a) arrcl- 1 1 1 ~  \vot.<Is and s ig ls  "Cooi>cral ivc Dcj~;lroncm. 
lla1y3n;!.". l l ~ e  ?voids "ul- any othc; p ro l c r s i~na l  I~;lvil lg 
qualilicariolls and e.xi.cricncc as inas bc prr:zcril~:d" sllnll be 
insel-tcd; nr~r l  

( h )  lor i l le  sigli "." ex i s l i ~ l g  a1 l l lc cntl, i I:: s:gn ' : "  shall hc 
s,~bslitu;ed: and  

"Pro, i i la i !  Cln-thcr tI3ot in cnsc or i, co-o>crakivc h a n k ,  l l \z 
I :  ~,I,,I i$!l!ni,. ll~n.(.ln! 1:1\.111 hi: ~ ( > : i < / i :  iil : ~ C C O ~ ~ Z ~ V : . ~ -  

witit l l lc guirluluncs n! ihc l:csc;vc l3ailh cli!nciia." 

0 .  In  t i ~ c  lliini proviso I<: r a l ~ - s ~ . c i i r i ~ ~  ( I  1 orsectioll 57  III~IIC ~ l ~ i ~ l c i p : i l  I?c!. 

lor lilt ivotds s n d  sign "Suul ycars hut 1101 l l lorr 1bn:l a : . ~ r  at a timc.", i l le won:i 
'II,,~ y c ~ ~ s "  sliall hc subsliiulsd. 

20. I n  acclio,~ 34 o f l l ~ c  i\cl,- 

(1) 111 sub-scci in;~ ( I ) ,  tnl- II!C w~:ids an(l figl~rcs ":I1 accu~dalicr wit11 
tilt provi,,iol\s loi '  sc~.lion 33'' c:<isllllg at !hc clld. lkic rr111'ds "lor a 
PCI IO~ oioncyuar \vIl.cli indy bc ci lc i~c lcc lhy 1::c <;ova-~~~nr.nl for a 

I:lrihci p r r i od  oTcnc yea? sl:ail hc  stlbslii l~?cil; 

(;i) for ~ h c  cxisl inp pro\w:o, ii ie hilo\-;ins p ~ o v t s o  shall hc subs~ i~ t~ rcd ,  
,,:,,,,cIy :--- 

"Prov~r lcd l l i a l  11' lhc colnlr:iltce <IT a co-opci;:livc h;:& is 
su~~t!~sedc<l. lhc Rc~is1r:lr-sl~nll do so will? 111c ;a l ip~~e\~;~I  oir l lc l<cscrvc 
I i ! i : .  I ' I  1 :,,,s,,,,, 1 ,  : : I  , c,,- l,"e,:,l,"C 

hank rliay cx ie r~d uplo ilrrec ycais i::jilr ,hc iorlci i l rcr lcc o l  ~i,c 
licservc i!;rrik ol'll,<lin.". 

? I .  ,\ltcr scc~ion 76 o r  i!lc l ) r i l i ~ i i ~ .? l  i\cI, i i ~ c  101 wvin: sccl~ol l  sl~;~ll be 
.~:i:ncri. r:,lniciy:-- 

"382. F ~ i n i ~ i o ; > s  oi':l kilcl:d cu-o])w.hi\c.--(l) 511l:j i i l 10 i!ie l~rol~isior~s 
01 illls Art  arlil nn:i otli?? 1;1w f o r  ill? liiilr hiil l.; in Corce. a i.crleral 

,\n,ci,dmurll or 
sacluln '{I af' 
Ilvryun;, Ac, 22 
01 1984. 

iimc>,dmml ol 
ssclion 21 01. 
l ln ry ima A c l  72 
uf I9S.i. 

Inrcrlion "1 '  
s c r l i u l l  36,x (11 

1l;ry~nr hc: 11 
o i  10Sa. 



( 2 )  \ \ ' , I I ,11I11 , I , C , L ~ ~ ~ ~ C L '  l , ,  , I , c  ~ U I I C I I I I I I . .  , > I  1 1 1 ~ .  (I , ,~Vi.ll~ll ,  ~ l , l l l . l i l l ~ . i  

in sob-szc4ion i 11, ;!LC ic~lcial  i-o-upcrarlv< m a y -  

(3 )  ensure cotn!>li:>,icr of l l ~ c  c o - o h  .-n'sic lp?ii,ciplcs; 

(b) inlake mocl-i byc-Ia\i*s n l i ~ l  ix~licic:, Ihxco~l:;idel-:~~iirn nlils numbcr 
co-opcmlives: 

jc) l x o v ~ d e  special izccl  ir;!ininli, cclucnl ion and d a t a - b a s e  
inroi-inalion: 

( d )  ut,dcrlakr rescarcli. e\.alualion 2nd assist in prcparatioll of  
pcrspcclivc dcvc lopn lc~~l  plans lor ik mclllbcr co-opcialive; 

fc )  pr~rnot~.  Ihnl.tvo~~ions rcla~io~:.i oliiungal mulnher co-opcralive; 

(I) help mcmhel- co-ol~craiivc la sclllc dts j~ulcs  alnolil: Lhrmc!.i~-s: 

(8 )  ~ m d e r l n l ~ r  husiness s c - ~ ~ ~ ~ c c ~  on br:! l ; i l r~i i l~ ~ne~i~bcrca-opcra t ivc ,  
iicpcciiicnlly. rc~licircrl by or un0i.i l l ~ c  rcsolullon oftlie general 
budy o r  lllc I iua~d ,  oi- 1,yc-laws : , I : \  i~rcliihcr cn-operative; 

(11) pro\,idc nio~iagcmenl  <icvclsr.oiel~t scr\,ices lo mumbcr co- 
IlJICTaIIVPS; 

(i) c v o l t c  c a d c  o l  c o n c l ~ ~ c l  L~I. t,hscr\.nilcc h y  a m c n ~ b c r  co-  
ope~al i \ :c .  

(m) dc,vclup m:~rkct inrr~ri~laiic I ..yrlcn>. loxu brawl promution. 
qualily confro'  ;a~ui lcx:h\~o c;! \i!,~cr;,dali<,r\ ". 

(i) In claosc (hj. l l ~ c  wold "and" cxi \ t~l lg  :XI tlie ?lid shall ht omillcd; 

(u) i l l  cinllsc (c), fhr  lllr si.11 " " cri:linl: :!I lhe cnd, Ihc s i g l ~  i l ~ ~ r l  word 
": ani!" silall hc sul~sliluicd; 

I I I I )  21licr cianlsc (c l ,  ti:? follil\\.ing cln!~s: and provis<> t l ~ c r c t ~ ~ ~ d e r  shall 

IIC t10cIcd a1 llic C I I ~ ,  n;1111e!,+ ... 



!A. i n  se<:liw~ 4.5 uF21c ixh:~!~i;::l ;'.c!.- . \ ~ r ~ c i ~ d ~ n e n l  o r  
S C C I K , ~ ~  45 or 

(I) in sub-sccriun (Z), :llicr Illc word "so long as tlic o c i c l y  docs 1101 14aryn81;l Aci 22 
inlinlalc", {lie words "\:'~iliin n period o l ih i> r iecn  dnys friirn t l i r  dale "I' 1 9 ~  

ol'deciucrion" sli:lll hc l~ isui icd;  

!i~) in ub -sec i i o~ i  ( 3 ) ,  l o r  i l ~ c  words "as arrears o l l a ~ ~ d r c ~ ~ ~ ~ ~ c "  esisling 
at !h.c end, lhe wni-!Is and lizurcs "as per provisicns ofscci iol ,  110 
u f  this .Acl" shall bc sulistilutcd; and 

P 
01iI z i k r  SII~I-scctio~i (3).  Ihc l o l l u w i ~ ~ g  cxplnnaliun shall Ihe :~iidccl nl 

LIIC CIIC~. 11n11it:Iy: -- 

"Exp1n11ntin11.-'e~~ililoycr' sliall i ~ ~ c l i l d c  nno l l i c c rd i sbu~s i~~g  salary." 

2.1. I n  scclion 5 0  o l l l i c  111111cip:il i\ct, thc t ' o l l o \ v i ~ ~ ~  w o r ~ l s  sllnll he  addi:d .'.I.. ~::ltncnl u f  

:::.kt CIIC!: ~nxi?cl?: .;.:<:ion 50 of  
Il:ll-yJna Acl  22 

,,. 1'1:~ )>:::.so11 .si> ;1111i~oii~.cd rlltiy seek tnecc5s:)i, l ic lp l ? o ~ r ~  policc ,I! lLJ84. 
aiit l i?)~ i l y  having j~ i r isd icr !o i~ ill Ihc area \\,her1 lleed i r  .,:s 111 scizing the 
r c c o ~ i l  z ~ n ~ l  p ropc r i y  : ~~u l  i hc  po l i ce  sbal l  p ro  ;i(.c ti le l icccssaiy 
: ! S ~ 1 6 i 3 1 1 ~ ~ . " .  

P~ov idcd  tila1 ll lc total amount oldcposits and loans i rcc ivcd  Luring 
nny iin311c1;il !;c;tr shall no1 cs<;ccd lc l l  tnlies uf  the surli r~Tsubsci ibed 
sl~sre c;ipilnl 2nd zcc~in~~.i latcd n.scr\.cs: 

( 2 )  Su l i ~cc l  I n  111~. p i . c i~ is i~ t i s  ot '  S I : ~ - S I : C ~ ~ ~ I I  (1). a eu-upcrativc 
zcciciy may ilccrpr fulids or horro\v l i l l~ds  Tor lhc l ~ l l l i l l ~ n c n l  of i is objects 



: A ,~,,.r,licr;l~lvr \ I ~ C I I . I )  II>:I:: i c~n . .  ill,~r-crr!ivcri~hlc ~ ! ~ I I C ~ I I I I C +  

,,, , ,I\ , , . .  ,,!..,,,;:,:,:,,!. !,ttl>,,CLl I < ,  i1,c ],,C,V!S,< I , , ,  ,,1':,,,y l:,3;., 1.0r : l # c  l I ? l t C  

l,c.l):,; i,: l i- lr-c 1 0  l;!tiu cusoun.cs lor 111c l i t l i ~ l h ~ c n l  oC ns ob~cc:s lo the 
<:slcol r,t'!\vi.nrj ( i vc  pc. crnr orlra ?air1 up sliarc capilal.". 

"Proviicd liirrhei riia: ni l  lnors ildvanced l~ndcr short term. 
r;iccli~\~n icnn 2nd long lcrm ci I;;!IIOII [jt \vhicIi Reserve: Rank oS 
ln<!ia~Nationai U;lnk hi ,\!::icul~t:rc and Rural Development 
i l<>\ i ihRI>)  In!t~~~~l;!lcii  ill:. i o ;< , l  scllciiie. sllall ool vcquiic ll>c 
npproi.:<l o l  ihr !<cgislrar.". 

( i )  t r x  ~11c sigri " " cs~st:~.?g :LI  he c!,.d, th: sign":" s!uii bc substitu<cd: 

"I'ruvidrd, l ~ o w u v u :  :!la; rile s:.lc or the <li.;lraincd propcrt) 
siinl! be subjccl lo thc c m ~ l i t n ~ : ~ i i u n  by lhc 1 t c ~ l s t r ; l ~ " .  

2 s .  111 sil',-scclion 12) i,f$eul:un i C r  u i ' l l~c !,iinc~l?ci ,\cI, ancr lhc \\'ortls "i l l  

;Ilc \.i!ingc", i1.e \iol.ds "or io\>Vn" sh:~ll bc inccl iccl. 

(I) in c u b ~ s c c ~ i c i ~  ! )  

.'it!) scr11 p ~ o l i ~ s  ln1.1: , !>o lhc u~il izcd i'oj~ sttc11 ~ I U I ~ I > U S L S  

:~:!d iii silc!~ pcr. ...II~:cI. :gs i:>:ly bc picscribed."; 

(!I> :i!icr ~ t ~ l ~ - ~ c ~ l i ~ ~ i ~ :  (2). 1 1 1 ~  1'5 I ,WV!II:: C S ~ ~ ? , ~ ~ ~ ~ ~ I ~ U ~ ~  sIx~\l bc ,1cl[le6 :,I 
I I K  c,,<!, ,,?,,l,c!y: 



I I A I 1 ~ p , . ! i i : l  c;i)\ii. , I .  , ~ 1 ~ 1 1 .  v, ?[in<) 0'7 
<..,Y;,,.:. <.. I,!:::: !;?,,;,-. , -. 

I ~ l i l -  ( I )  Il:c rlcl ycalits o f n  ctl-op<:r:tilvc soclrl? ri3alI 
bc caIci~la[cil by, dcductrui! irorr 1!1c crass i~lol i r  
ih: rile ?car. all ii\tcrrsl :,CCIU<:(I  rind nccrilln!; 111 

i l . l i l ( i  ( l , ,  i n  : ,111 4,111, s ~."l!1%.It l i ( .  < I , I < : I . I I u c .  
c s ~ n i ~ l ~ s l ~ ~ ~ ~ c ~ i l  cllarg:~, ui1cri:sI I~:tynhlc an [oaris 

a11J dc l~os i i s ,  :ltldil ~ C C S ,  wi>iht i~,;  cxI)CnsCS 
laciuding rcpaits, rcnl, laxcs ;\lid d:pscciarion, 
bonuh payable to cnlployces undc ,any  law rclalir:!: 
lo  paymcllt o f  burru: for tilc livkr: l)cillg I l l  ibl'cc, 
nud cq~~" I~z ; l i i no  fund for such homm~. pr~ \~ is ior i s  
l o s ~ x t ~ ~ u l c ~ t ~ ~ i ~ ~ c ~ n ~ ~ - t : ~ ~  2nd i l y ~ v c d  do~>a~ ions  
undcr t ! ~  Incr,r.iz-in,: hcc, !.I5 l ( '1.3 ?f 1961 I ,  
~ l evu lop~r~cn l  icb;~lc, provis o n  for <lc\,elupmcnt 
TuivJ. had dcbt fund. pl-icc ca1:i:al scdcinptioll Tund, 
in\.eslmcnl L1,uctus1ioo ?uncl, provlsiol l  for 
relilclncnil~c~~.clils lo en-ploycc:; :inrl ~ n c r  providmg 
Ibr or .sriiing ofshad debls jnrl l o x s  1101 adj i l~tcd 
a~ni i l s i  any Ftn>ri ileillcd 01': oi'prufit. 

,,2] Socic:y n:ay add lo rhc ncr  praliis ILt ilte 
finanriai ycar inlcrcct a u c a c d  it? i i rc ]~rcccdln~  ycar, 
but :~ct?rall,v racnvcccrl during ihc c~v l -cn :  year.". 

30. I:<,: scclin#i S9 al ' thc l~ r i i~ i l pe l  ALL, 1I:c (ol!owli~g cc t i on  shnll  bc .s:,I,~L,,~,I,",I 
.aS>t,nltod, na~ncly:  - ~ 

SLCIIOII R:) 01 
I I : \ ry l l i3  Act 22  

: <  , \ i ~  , i s  I .  , c , . l r l ,  i t  " 1  1'164 

nI!!cr than Ill? l iouic imildin: j o c ~ c l ~ c s ,  m o r k i ~ r i n y  s(\d piuicssing 
st,c~ctie?, or 1\71: sot:icri:s wllnsc n \ a o  <bhjccl 1%: ilic b,:i..l:.\\.i \s lo crcalc 
i l c c ~ s s ; i i y  inl..,7slrtxlu,c, sli~ll  (,r>rclricsr:. ac<ic~lrc, :c:l.;c, sell :my innc l  
olhc: lnlnlt~vni~lc rsselr oflilc 5~lcicl).erci],t i i i l i l  lllc prrol al,proval 01. 
11,c lLc~,,!:ttt>~." 

?I. inscct;oll')5 oi l l ie  1,,ii,cipaI f\ct.-- A ~ n c n d l i l c i r  01 
wcliot, <JS a1 



(iij 'i.!ic andit of iiie co-opeiniivc biini;s >nay be conducted b y  Llle 
'"lslinr. cllarieitd accounur~i  appoinleil by Lhc R I , .  

(iii) .I'l~r I<C!;~SII.:I~ sllali [ I I C ~ I ~ I ~ C  a panel orouaiilictl chniicred accounl- 
aliis 2nd f ix  llic rsrnunrntion in l i c ~  n r  audit fccs. l ' l ic Registrar 
si~:ill :\!so prcparc ~ l l c  gnidclincs for liiesc nucliiors as  to make the 
: ~ ~ : i l i t  n w i c  iric;l~:inp,h~l alld cl 'f~~ctivc. 

l i t )  ;I l;i,rly coipni:!lc; 

( c i ]  :I persoti \!IIII is iiidcbieci L O  ilir co-opera t~ i~c  society or  who 
11x gi,<cii 211:; gil;ir;ln;ce ( l r  jpiovidcd ally s e c u r i t y  i n  
coi:nccuuii \vi!lr ilie indcI,icdni::;s of ally lliird pcrso!~ to l i ~ e  
cn-i i l ic ,~~\ivc society iLr an nnir,iliil crccedilig five tlioiisand 
rilj!ccs 

( \ . )  ,\ l '><:rs<>~,  sl~;>ll aI:;tl ~.>ol I>(: qi~i~lilic,:  I t :  :~ i? l i ,~ i~ i l~n<:~ l l  :IS n cI~ar~crc( i  
i t  \ tic I .  i I 1 21;ilisc [ i l j  ~ \ ~ a t ~ u a l i T i c d  for 
~ ~ I ~ O I I I I I ; V C ~ I I  ;is a clia;!c~ed ::ccou , I : , I ~ :  i,r;lny n t h c ~  Ihody curporale 
ur c o - ~ i ~ i ~ > n l i v c  socicly. 

(v i j  Il 'a cll;~!lcri.il acioiin1:ull bccflrncs !;ul,jcct. ai!ci Ilis appuillhnc~~:. 
to ;lily of liic d~nqua1iIics:i~~n spcct ' ic~i in ciauses (ti)  and (iii), lie 
sl!;lli t ~ c  tlcc~llcd 1,) i:s::c vacuicil 1 1 , ;  <,flicc as such.". 

I. .. !::,:c, ,,I 3 2 .  Lx1b111li: SCCI IOI I  ! I 1  111' I I I C  ! ~ L I I I c L ~ > ~ ~ ~  1\5l i l ~ i ! l l  i)~: I U I I L ~ I I I ~ C I Y ~  il?; *lslt- 
? .  . ,ir! 

:. :: ?.2 
scclion i i )  tlicrcof, alul a&c: sub-sectioii ( I )  so r.nlrii?~i.rcd, tiic f o l l o t \ ; ~ ~ ~ ~  sub- 

.. . - .. . .. scciiott slinil be ; ~ d d c d ,  ~iai~ici j ,  :- 

' 1.1 1.1 . .li- apes socic:y orid Ill? ueli:ral socicty s!~nil iiisllccl c\lcry 
arfili:hc:l soci~:!y annl~:iIly and slial! prujr*rc rcliort rcgardil>: tiieir 
~ ( i n i t ~ ~ i s ~ r ~ : i \ ~ c  { i ~ ~ j c i ~ n ~ ~ i ~ i g  : [ I I ~  (i11~1iciai ilx,1i;1~c11-:c~~.t,", 



"Provided iIl:iino s t ~ r c h a r ~ ~ p i - o c e e d i n g s  rha l l  bi: i i ~ i i i a i c d  nndc r  
l i i ls  sc r l i on  !I> respccl  o l a o y  ;?cl o r  onl lssion in rcspcct oTa person 
,,,, :; ,,,.: ..>,.,,, ,,;,,, i.; i,..,;; .....-,, .:./,\j,. F.... ... :.ri ,,! ~I.,.(\IIC 
0 1 1  \I,IIICII sue11 .!=I UI i l ~ ~ 1 8 ~ . : i ! t , 1 !  hvi):. L . I I ~ , I ~ ~ I ~ ~ I . . . ~ .  1 0  .. %...,, ..,,,, 
P~OXCLIIIL~S 11~11ding ssndcr tilts SCC~~UII in any co l i ! l  or hc to ra  any 

n< i i l lo r i l y  sha l l  c<,nli!,tic i,s ir l l ~ u  l > ~ o v i r l n l ~ s  o i  l l l c  l l n r y a n a  Co-  
operative Socicl lcs (A rncn~ ln i co l )  Ac t .  201'0, u,cri: 1101 l~agscd.". 

., 5""li"" 102 of ... 
ill iil sub-scct:o!l ( I ) ,  a i l c r  ;hc \vorrls "of a co-opcr;i l ivc socicly", l l lc  ll3ryanr Act 22 

wuii!s "othsr \!ral\a clisi,utc <xCihacipiiratry ac t ion or clispule r c la l i ug  Of 

l o  scl-vice inal lcra ill rcspcc l  <lf :i p a i d  :<::-vai~t <, rn  ;,,cielv" s l ~ a l l  be 

( i i j  Toisi!:n " ."cxisu>lg n l  Lllc end, Lhc s i p r  ":" si,all t,c s.lhsli l t~lcd: and 

(;iij t o  sub -sccuo i~  ( I I .  l l le  l ir!Iou,lng p rov i so  sllnl: i ': ;i<!!lccl, nn111e1y:- 

. - 
J.. In sub- iccr ion (4) oisecIt(111 lilJ u f  ~IIC ~p~iuc i l :a l  ,\cI. f01. I!IC wurds A ~ , c ~ ~ ~ E ~ L  

3 ,  :::sals of land ~i.vcnoc". l l le ivotcls and  f i gu res  ' n s  .- I -  l ~ l o r i s l u z ~ s  section accuc,ll 10.1 o i  

I I '  I I  I I I ~ S I I I I I ~ ~ ~ .  Flarynna Act 22 
n i  11)R.l. 

stcuilll I05 or  
(i) in sub-secr~on ( i  ). h r  t l ~ c  w o r d  a ~ u l  r ig11 "nrtcr,", 111c u.ur,ls and I,~~~~,,;, AL, 2 2  

figu1i.s "after ai ld i t  undc: s c c l i a ~ ~  '15 or" shall bc s ~ i b i ~ i l u i c d ;  or 1984. 



(i) 111 clausc (b). Tor tllc sign and word ": of ' ,  lllc sign "." shall bt. 
s~~bsl i lutecl :  slid 

(U) 1.13,ISc ( C )  ~llilll  Ll0 O l l i l l l ~ ' 1  

38. IZ'or clausc (c) o S  sob-scclion ( 2 )  otsccliorl 11.1 oillic principal Acl, llic 
lollowiilp clsusc shall be suhslil11lrd, ilalncly :-- 

"(e) i l  liic dccision or ordcr was m a ~ ' ~  '.;. the Additional Rcgisnar or 
Rcgistru cur any pcl-sol\ Lipon w l ~ c ~ r ~ i  Ihc powcrs oT tlic Rcgishar 
tverc conlerl-cd under sub-secli~ji (2)  of section 3 o l  this Acl and 
not co\,crcd i~lirlcr clauses (a) niul ('n) ::bovc, 111 Ihc Cio\,ernmcn!; 
and". 

39. I I I  : ;CCI~OII  I15 m i  l l ~  principal i\ct,- 

(i) lor the wards : ~ n d  figi~rss. .'a 1x1 ly 1" a ~ r i c r c z c e  undcr seclio~l 
107.". !!>c viords " ln  ;\ysric\.cd p.lr':y" sllnil bc suhsiiruted: 

(ii) after thc words "of any lploceciling:;", thc words "under this Act 
and !lit nllcs franlcd thcrcunder" slidll i ~ e  inserted. 

(I) in S ~ I ~ - C C C ~ I O I I  ( I  1.  Inr llie irorrlr "onc rl~ousand rupccs:' and "one 
hlinilrcd riipccs", tlic ivords "livc llloi~sancl i-uprcs" and "tivr 
hunilrcd ri~pccs" sllall rcsprc~ivcly br st~hstituted; 

(ii) i r ~  sub-scclioi~ ( 2 ) .  lor !llc woids 'illlr ihotlsand rupees" , thc words 
" f i ve  r l~uusan~l  mpec?" s11;111 he subslituled; 

(i~i) in s u b - s c c t i o ~ ~  ( 3 ) ,  ior l11c uvrds '.Li\,c hiindied mpces", thc words 
"five iliousari(l ri~pccs" sh;iil bc subsl i~uted;  

( I  I I I  s i i l ~ - s c c ~ r o ~ i  ( 3 )  for tilc :vnrds "0111: tliousan~i iupccs". Ihc ~ ~ i o r ~ l s  
"livc i l i<~r~sand rupccs" i l l n i l  11- snhsi~lll~c(l:  

(v) i l l  s i l h - s ~ c i i o ~ ~  ( 6 ) .  k l ~  I I I C  W O I C  s "I\WO Ill~nilrcd mpecs", (he words 
"one t l~o~isa~i r i  i l~ lxes"  sllall ,i. ; ; ibs t i t~~~cd:  and 



. - ( . I )  Any  p ~ r s u ~ l  l v l t ~ !  l r ; ~ ~ ~ s l k r s  L ~ C  ~ p i ~ ~ l r r t y  Y.IIILII is s i ~ h j c c ~  
. , 

if, ,I c l~ ; ! rc  o l  lnc soi icly ;villi nl? iillcnt I., rv;lic ils snl: or ;l;lncilincnt, 
sli;lll bc lpunisl,abli- wi lh l i i ~ c  wlli,:l~ In:ly cxtrn i l  IT, !\:,I l l ic losn~~d 
iupccs. 

(8) A n y  person hcing a melrl)er o f  thc 111z:ui:,;iiy commil lce 

:~iIin ~.;ciIs i o  gc l  lilt accounts audi lcr i  i n  ;il:cnii!oncc n,~ili l i le 
i~ ru~ is ions  i,fseciion 95 v~ i l l i l : ~~ i l  su.?icic!~t causc. :1ia11 be ponisl~ahlc 
wi;h fine ,vl1i;ll 3n.y cx le l~d  to lcr, 11ionsanl:l rupcs.,>: 

I'ro\.idcd !!la1 an oppornlll i ly o! bcing ;~:axrl sliall bc pmvidccl 
before :1:1.y oii-lcr is pasnr l  itnclcl- this section.". 

41.  !:ni sec i j<~~t  119 ~ > r  !l,e j>l.inripnl Acl ,  111c rol lowi~:~: scct io~i  shall he Sul,s>l!u~~on o l  

i:ibsti~utel:l. ilan~ely:- !;FELIO,~ I I~I '11' 
Ilat).mo Act 22 

"1 19. Address ol'socieLy.--[;"cry co-opcrniivc socwly rcsistercd "' 
uncLCr this Act shall hnvc its licad oil icc in lhc Sialc ofII;11-y:~n3 an11 s l i ~ l l  
havc its address xc:islc~c(l in l l ~ c  rnanncr prcscribed to \~,hich a11 noliccs 
and conin iunicnt io~~s r m ) ;  he scii; a 1 ~ 1  shall send ru t!lc i:cg~strnr, noticc 
ofexcry c i la i~gc !iicrcoTn~i!hin a period o l l l i i r t y  days ois;tiI i c l i n ~ i ~ c ' .  

2 .  I :  scctic.,~! 123  o f  !he principal Acl, lhc l i i l lc\vi l ig ccclion shall b r  Subsu:otion 01 '  

illhstltlllcd, llarneiy :-- seciion I 2 1  o l  
Iitry:,,,a ,\Cl 22 

"! L.?.En~.l~Iuyccs cic. l t i  b:: pu'olicsi.iv:t~lla.--Ailr emplilyec o f n  co- "' '"'. 
olxr:~!ive s i~c ic iy  d~st:Il;~iyii?g rli~ties under tlie pr-ovisioiis o f  l l i is C I  or 
i l ic ru lcr  rn:lOv !Ilc~.cundcr or any jrcrsun oppointccl as lirl~lid:llor 
?rhitr:lror sllall bc clccmcti lo  hc a pllblic s e r v ; ! ~ ~ ~  \r;ilhin tllc i r iea t~ i~ ig  o f  
c:!iml ? 1 ix f r l~c incliatl !'ci~:!l Codc. ! 860 (45 o: l i;i;O).". 



i .  \'L>lucil;!ry and Open ? . l c ~ i ~ b c r s h ~ ~ ~  - C o - a ; : c i . i l i v r s  a r c  vo!unt i l r) .  

II;~-;IIII~;:~I"I~L o p a  10 a l l  ji,ersons capnhlc o l i ts is i r  ilicu- scri,tccs n i i d \ v ~ l l i i ~ g  
{ i ,  nsccp; i l i c  icspoi~s,b i l~ t ics  ~ ~ l i n c o i l ~ c r s h i p ,  wi l l luut r!i.;crirninalian o n  basis 
01. ;cndcr. soci;!l inequal i ty ,  rac ia l .  i(leo1ogics or  religious 
c o n ~ i d c r ~ ~ t ~ o ~ i .  

2. !)cin<,cralic Rlcmber Co~itrol.--Co-opcrsli\,c? arc (leniocr;~ric oiganizatiuns 
c.,nii~,llctl by i l l c i r  tticmhors. who acuvcly pal-licil,aLc in sciting il leir policies 
; ~ ~ > c l  rlc,ci<inn nl;~hing.  T:h:ctcd ~cprc,ionl;ii~vc,; <,I' ii;zsc C:o-opcrat iv~.~ arc 
rcsponsiblc and accountable to i l l r i r  mcmbcls. 

, hlr1111,cr's J:coria~r~~c ~~ari~~:il~;~tinn.----Mc~~~h~~s co~>(r ibi , tc cq1li l3l>ly and 
contn l l  l l le c:,p~I:~l o i l l l c i r  Cuo~,cr :~ l ivc  dc i~ luc l :~ l~cnl ly .Ar  lcastn part oCllie 
suiylus ?,rising out oC1lle ccnnolnic rcrul ts \vat Ir l  bc  l l ic cornlnon prnpcr ty  
ni'rhe Co-opcraiives. i h c  i c l i i : l i n i~ lgsur l~ . I~  . c i l i l ld  lhc oti l izcrl b c n c l i ~ i n g  tile 
rnc !n~~c?s  ill l!roporllon lo l l lc i r  sllnri. i n  lhc Co-u!,ci:llivc. 

4. !\ul,,norny and I t :~lc:~c~~c!cncc.-Co-opcrat iucr ;uc aulonc;mous, scl l -hclp 
~ ~ I ~ ~ : I I ~ I z : I ~ ~ I I ~ z  co; i l ro l lcd I)!; i hc i r  n i c d ~ c r s .  I T  co-opcrsh\,cs cnter  in to  
:tsrcclnc:it a.il11 < ~ l l l c r  orgnnir;ilions i i i c h : , i i ~ ~ g  Ci, ,vcl-~~mc~~t o r  raise capital 
i r o i i ~  c s t c i ~ i a l  sources. ti ley [lo so sox: 1crn;n 11131 c i i s~ i l c  ti lcir dcrnocraiic 
c o i ~ l r o i  bv mcinber!; 51:d ina i i~ l?o; :~ icc ~ ~ i ' C t ~ - i : l ~ c i i ~ ~ ~ v c  :il~tononi!,. 

? Cuncer :~  loccoi l :n~ui i i ty.-  \Vlulc ructisrng O;I t l ic necds o l t h e i r  inembcrs, 
(10-operati\,es \vol-k i o r  ti le s~ist;~inahlc clr:vclop8nci~t or conlmun~t !es 
ll irooglr p o i i c i ~ s  acccpletl b y  i l lc ir  nslnbc~.;." 



No. Leg. 21/2UU7.-The folfowtng Act of illc Legislarurc of' !I:e Srnce ol' 
Hrrryana rcccived rhe assent of the Governor of Hnry;inn on thc 27th September. 
2007 and i s  hereby published fur gcncral inforrnalion :- 

IiARYANll ACT NO. 18 of 2007 

TIlE EIARYANA CO-OPERATIVE SOCIETIES (AIVIEWMEN'I') 
ACT, 2007 

Jirrther ro irtttend rlic Naryrrtrrr Co-ope~.nrire Sucteries Act. f 9Sd. 

Bc it enacted by the I-egislalure of the State or Elnryann in thc Fifty-eighth 
Ytar of ~ l i c  Rcpublic of 1ndi;l its fo1)ows:- 

1. This  Act m ~ y  bc called the I-Iaryann C~~-opcra( ivc  Sncictics Sttart tiilc. 

{AlncnJlncn() Act, 2007. 

2. In sub-scction { I . )  c , l  scctiun 2 nf (hi: Iktrynrra CO-operative Socii.~cs Arnsnrln,cr~r of 
ACI, 1984 (hcrcinaftcr callccl tlic principal Act),- srutiorr 2 of 

Iiaryana Act  ?:! 

( i )  aftcr clause (ca), thc following clause shall be in?.erred. n;tmel? :-- Of 9R4. 

'(ca:~) "Co-opcmmivc Crdit S ~ ~ U C I I I ~ C "  means thc 1-laryana Srnle 
Co-opcmtivc Apex Bank Limited. Ccntral Go-operative 
Banks, Primary Agriculture Ca-operative Socictics. 
Farmers Service Socictics. d ~ c  J Iaryitna StatcCo-opcrlrtivc 
Agriculturc and Rut-41 DcvcIoptnent Rank and rho Primary 
Co-operative Agriculture and Rural  DcvcIc)i)in~nt 
Banks;'; % 

(ii)  after cl;tuse (k). thc f ~ l l o ~ v i n g  clauseshall hc inserted. namely:- 

'(ka) "Notional Bank" means illc National Rank for 
Agriculture and Rural Dcvetopmenl cstablisbecl undcr 
tbe Natiot~at R a n k  for Agriculturc and Rural 
Dcvrloprnet~t Act, 1381 (01 of 19s I);'; 



~ 1 1 5 ~ ' 1 1 1 1 1 1 ~  111  .I, r\t'tsr. ~ C C I I U ~ I  19 0 1 '  I ~ C  princtpitl Act. [he fullonr~ng section shall be 
hcctron 1')A in  inserted, n;jme{y:- 
I4nry:lrra A?r 22 
of I Q X . ~ .  .'13A. Vo;i:lg rrghts.-- Any person desirous of' nraking a deposir in any 

unit olCo-opcl+ativc Credit StrucLclre othcr ~ h ~ n  ru-operative banks. 
shall bccornc a ~nembcr of that socicly and un admissim~ as such, 
lie shall bc entitled 10 full nlcmbership voritly righ~s.". 

. , 
, . 

A~r ic~rJ~nea l t  of 4. Ir. sub-section ( 1 )  of section 29 of the principal Acl,-- 

I. i r t  cla~rse (a), i c ~  sub-cfnusc (iv) + 

[A) in the enisring p~r-;I. for rhc sign ";", thc sign ":" shall be 
substitured; 

(B) ~ h c  tollowing proviso shall bc adc:cct. namely:- 

"Providcd [hat there shaH not be any nominee uf {he 
Governrncnt in thc committee ol Primary Agric~~l t t~re  
Ca-operative Society irrespeclivc of Dlc fact whcther ~ h c  
Ciovcrnmer~t has contrih~hcd Iv thc sl~:irc c;lpitai clr not:": 

R. after clause (b)- 

tl\) in [he first provisv. for the worcls and sign "co-operative 
bank". the words and sign "Co-opcrntiuc C-rcdit 
Struc1u1.e" shall bc substilu~cd: 

tB) in l l~c  second proviso,;rficr tl~c words and sign "co-op~cd 
in the committee". the wnrds "with full voting rights" 
shall bc Innartad. 

5. For thc second proviso to sub-scction ( I )  of sccd~n 3 1 of the principal 
Act. the following pl*oviso shall be substituted. namely:- 

"Pro\*idcd further thal in casc of a co-operative bank, tllc appointment 
of Managing Director shall be madc in accordance with the guidelines nf 
the Rcserve 13;tnk and such Managing Director who docs not fulfiIJ thc 
criteria stipulated by ~ h c  Rcserve Bank shall be removed.". 

6.  For the cxisting prt?viso lo sub-section ( I )  of sccrion 34 of the 
principal Act, ihc following provisos shall bc subs~itt.. ', natnc1y:- 

"Providcd thsr i f  the comrniItec of a co-opcrarive bank is superscded. 
the Registrar shall do so w i ~ h  the approval of the Rcscrvc Rank; 
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;ttln\rr~~srr:~tt\!~.~ svi1I11n IIIIC I~I ( I I I ( [ I  (rf'lyr~tlg M I  ;id\-i*cd by lhc lichct-vc Hnrrk. 
'l'lrc :idrn~nistl~;lto~.s sllall cnsurc clcction to rhc cornrnittcc within ;. (n.riod 
of tlia monrhs which may bccxrended to a maximum pcrindof si? m<:iiths. 

"1str;ir: if considcrcd necessary by the Re,' 

I>rovided furthcr thar the commitrcc of  1'rirn:lry Agricultcce 
Co-opcrativc Sociaty shall bc st~pcrscdsd by thc 1t1:~islrrrr only under the 
I'ollowing condirions:- 

(i) !hat a society incurs losses for  three consccu~ivc years: or 

( i i )  !ha1 serious financial irrcgufaritics or frauds have hcen identified; 
or 

(iii) tha! therc are judicial direc~ives 10 this cffcct or. thcre is pcrpctual 
lack nf iltlrrrum .". 

7. Clltcr sub-scction ( 3 )  ~ l s c o t i o n  3.i d t h c  principal Act,  tic ft,llowing 
s~~b-scclir)n shall bc atIJcd : ~ t  1\11: end. na~~lcly:-  

"(4) 'The Rcgis:rar at tllc rcquosl nf the Rcszrvc 5ankMiitior1:ll Hank 
shilli rcmnvc srlch nlcmbers i ~ 1 '  ci~!nrniucc who do n.)t t ulfiI1 
drilurln R I * I ~ I I ~ H L U C I  t ~ y  L I I U  Itonlrrvu Dlltik.". 

S. After sub-sec~ion (2) ill scctiun 37 of !he principal Act, thc following 
sub-srstiuns sttall be added at ~ h c  end, namely:- 

"(3) Notwithstanding anything cont:tincd in this scction thcrc sh;tll 
not be iuny cadrc sysrcm in Cb-npemtive Cledi~ Structure. 

(4) 'Thr: Kcgistrar shall circulate guidelines in consul~nlic~n \villi the 
Nntioni~l nank in matters rdating to pcrsonncl policy. staffing. 
recruitment, posting and compcnsation of staff.". 

9. Altcr sub-sccrion (7,) of scction 48 olthc principal Act. the hilowing 
sub-scrtion shrill be added at \he end, nomeIy:- 

"(3) Cri-uperarive Credit Slrurlur~ other Il~iin (;o-opcriltivc bank shall 

, nl~idl: I?? :111 strclr rlircctions rr.g:~rding i'in;lncial norrns as may 
bc spccil'icd by t h ~  Rcgisirar in uousulrntion with tl~c Na~ional 
Bank.". 

10. 11fter sub-sccr io~~ (3) of section 64 ol'rl~c principal Acr, ~Iic  frllicl wing 
sub-acstion shall bc added at rhc end. n:~mcly:-- 

"(4) Nolwilhsranding anyihing contained in sub-scr iou ( I )  of this 
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dccibicvis rcgurtling irs I w n  l)olicizx i l~i: l t l t l ir~~ intliv~dual la:rn 
Jecihiclrt!. 10 its n~crl~bcra. kcc)l~ril; in vjcW the interL's1S C I ~ '  lhe 

s c ~ c i c ~ ~  :lnrl its rncrnticl... ". 

11. [-:xisting scclion 35 of [he principal Acl sh.111 b c  rcnuml3cred as 
suil-section ( 1 )  thcrcuf and after sub-scction ( I )  so rcnumbrred, the following 
sub-section shnll be added, narncly:- 

"(2) CCI-operarive Credit Srrucrurc may invcst its F~rnJs with any 
regulatory financial itlstitutiun.". 

12. After sub-section (2) of s e c t i o ~ ~  87 of Ihc principal Act, the following 
sub-section shall he added, namely:- 

"(3) Thcrc shall bc no compulsion on Co-opcrarivc Credit Structurc 
for contribution to any hnds othcr than those rcquircd for 
~rnpruving thc net worrhlo\vncd funds of ;I co-apcrarivc society: 

Provided that the Registrar shalt lay guidelines in 
rnn<tlltatici~ with thc Nn!it>~:jl ~ a n i  rcgnrrling pnytnanr of 
cii~itlctid.". 

IS. I'nr seaiion 89 of t t ~ c  principal Act; I,.,: ~'ollowing scctian shail bc 
suhs~itutcd. nitmcty:- 

"89. Acquisition or disposal of prol~crty .- Plo 20-opcrat ivc society 
shnll purchasc, ;rcquirc. lease. scll a:~y land or roris!ruct any building or 
othcr irnrnovabtc asscts of the society exccpr witt tile prior approvat of thc 
Registrar.". 

14. Afler strb-section (8) of section 95 of thc prillcip3t Acr. thc foliorving 
sub-sections shnii bc added nt [IIC end, namely:- 

"(9) Notwirhsranding anything contained in sub-scc~ion (7 A). Co- 
~pcralive Crcclit Structurc other lhan Primary Agriculture Co-operative 
Socicrics shali gel i t s  acmunls auditcd by chartered accountant from a 
pancI prepared by the Iicgisrrar in consutra~ion with thc  National Bank. 

(10) The Rcgistrlrr shnll gct conductcd n spcrial audit of Co- 
opcrativc Crcdit Structurc othdr than Primary Agriculture Co-operative 
Socictics on thc rcqucsr of thc Rcscrvc Bank and shall cndorsr: a copy of 
tllc rcplx-t of such spccial audit ru thc Rcscrvc Bank and National Bank.". 

15. To sub-seclion ( I )  ul'section 105 of the prirrcipal Act, t h e  following 
l~ro\~iso shall be addcd. namely:- 

"Provided that the Registritr shail ensure irnplemcnlation of 
reguiatory prescripIions of the Reserve Bank including winding up of 



i'c1111..1i <.'i~-t>pcr:t~ivc i<:tt>ks :111t.l I!?< kl:iry;~~~:t S!;ltc (.'o-ol~cr:~[ivc .\pex 
13;ink 1,ilniteil an3 a~~pr~rntrncnt of l i ( l i t i i t ;~ t ,w  withill onc 113o1111i tlcillg 
so ;~d\.iscd by ihe IZzscrvc Bank.". 

16. After scctian 1 lC1 of the pj.iricipat Act, the faflowing sccrton sh;dl bc 
insrrrctl. ~iaincly :-- 

" 1  19A. Affiliation or disaft'iliaiion with l'cderal socrciy.- Any ~ n i l  
rrl' rhc Ilu-opcrilrive Crcdi~ Xtructurc may, w i t h  the prior q?provni of the 
itegistrar. :Lfiliarc or disaffiiiatc with a federal sociciy keeping i r ~  view \he  
financial posilinn of tllc I'cdcrat socicty. 11 shall h;tuc rlvc frcedtrrrs oFcrrtry 
r~tld enit nt rln;* l l r ? ~ .  rrnd tltui,e n l ~ n l l  br: t ~ u  ~narrdnrory rcsrriclior,~ of 
geographical buutrdarics ful its clpcrarion." . 
17. Aflcr section I21 of the principal Act. thc folloxving section :hall bc 

inscrtcd. nnmcly:- 

"121A. Use of words 'hank'. 'banking'. 'hnnkcr' or :trig ocher 
~ L ' T ~ \ ~ ; I I ~ v I :  ill' W C J J ~  'bar~l;'.- No Prit11al y Agl ictrliurc C<)-r>por;ative Sociery 
sllnll use the words 'bank'. 'banking'. 'banker' or nrly orher Jcrivi~ri\.e o l  
lilt \ \ ' I )I .~  'hnllk'.". 

IS. i l )  The 1.Iary;ins Co-oper;llive Societies (Amcndmcnr) C3rdtn:lnce. 
2007 (1l:irynna Ordinance No.2 oF2007), is  hereby repealctl. 

(2) N~lwirhslandiclg such repeal, anyihing dor~e or arty ar. ion takcn 
I 

under thc pr.incip;tl Act. as amended by rhc said Ordinance, shall he dccmzd to 

I h uvc  been dnnc or u k e n  under rile principal Act. as atncndcd by this ACI. 
I 
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