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The following Act of the Kerala State Legislature is hereby published for general
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ACT 7 OF 2026
THE KERALA FINANCE ACT, 2026
An Act to give effect to certain financial proposals of the Government of Kerala for the
Financial Year 2026-2027.
Preamble.—WHEREAS, it is expedient to give effect to certain financial proposals of the
Government of Kerala for the Financial Year 2026-2027;

BE it enacted in the Seventy-seventh Year of the Republic of India as follows:—

1. Short title and commencement.—(1) This Act may be called the Kerala Finance

Act, 2026.

(2) It shall come into force on the 1st day of April, 2026.

CHAPTER |

WAIVER OF CERTAIN AMOUNTS

2. Amendment of Act 3 of 2025.—In the Kerala Finance Act, 2025 (3 of 2025),
(hereinafter referred to as the principal Act) in Chapter III, General Amnesty Scheme, 2025

after section 13, the following section shall be inserted, namely:—

“13A. Special waiver in respect of small arrears.—(1) Notwithstanding anything
contained in the relevant Acts or in the scheme, the entire amount of arrears of tax, surcharge,
interest, cess or penalty covered by a specified order passed under the relevant Act shall be

deemed to have been settled under the scheme, where,—

(a) the arrears of tax or surcharge in such order does not exceed fifty thousand

rupees; and

(b) the arrears of tax or surcharge relates to any financial year up to and

including the financial year 2017-18; and
(c) such order has been issued on or before the 31st day of March, 2027:

Provided that, in the case where the evidence, details and records pertaining to the

penalty levied are not utilized or not liable to be utilized for any best judgment assessment
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under the relevant Act, the tax or surcharge relating to such penalty shall be deemed to be the

arrears of tax or surcharge.”.

3. Amendment of section 20.—In the principal Act, in section 20, the existing provision
shall be numbered as sub-section (1) and after the sub-section (1) so numbered, the following

sub-section shall be inserted, namely:—

“(2) Notwithstanding anything contained in the Kerala Revenue Recovery Act, 1968
(15 of 1968), waiver of arrears under section 13A of this scheme shall be applicable to those
cases in which revenue recovery proceedings have been initiated and the designated authorities
shall have the power to settle such amounts towards amount payable and in cases where the
arrears of tax, surcharge, interest or penalty are waived under section 13A, the revenue recovery
proceedings against such applicants shall be deemed to have withdrawn on the 1st day of April,
2026 which shall then be binding on the revenue authorities and such applicants shall not be

liable for payment of any collection charge leviable by such revenue authorities.”.

CHAPTER 11
FLOOD CESS AMNESTY, 2026

4. Flood Cess Amnesty, 2026.—(1) Any taxpayer who is in arrears of any amount payable
as Kerala Flood Cess under section 14 of the Kerala Finance Act, 2019 ( 5 of 2019) pertaining
to the period from 1st day of August, 2019 to 31st day of July, 2021 may opt to settle the
arrears by making payment of the entire flood cess payable and upon such payment, the

applicable interest and penalty thereon shall stand waived:

Provided that, where the entire amount of flood cess payable in respect of such arrears
has already been remitted by the taxpayer, the interest and penalty relating thereto shall be
deemed to have been fully waived and such arrears shall be deemed to have been settled as per

this sub-section.

(2) A taxpayer who intends to settle the arrears under the scheme shall, on or
before 30th day of June, 2026, make electronic payment of the entire amount payable as per

sub-section (1) as on the date of payment through e-treasury portal.

Explanation.—I1f a show cause notice issued under the Central Goods and Services Tax

Act, 2017 or The Kerala State Goods and Services Tax Act, 2017 includes the demand of flood
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cess along with the other demands under the said Acts and payment as per sub-section (1) is
made to settle the flood cess payable as per the notice/order, then the demand to the extent of

flood cess alone shall stand settled.

(3) Where an appeal filed by the Government is pending before any appellate or
revisional authority under section 14 of the Kerala Finance Act, 2019 (5 of 2019) or any court,
and the taxpayer has settled the arrears under the amnesty scheme by paying the demand as per

the original order, the taxpayer shall intimate such settlement to,—

(1) the appellate or revisional authority under the Kerala Finance Act, 2019

(5 0f 2019) or any court; and
(i1) the jurisdictional proper officer.

(4) Upon verifying that the taxpayer has settled the arrears by making complete
payment of the flood cess as per the demand in the original order, the jurisdictional proper
officer shall intimate the settlement to the appellate or revisional authority under section 14 of
the Kerala Finance Act, 2019 (5 of 2019) or the court, so that the appellate or revisional

authority under the Act or the court may take decisions accordingly.

(5) Notwithstanding anything contained in the Kerala Revenue Recovery Act, 1968
(15 of 1968), reduction of arrears under sub-section (1) shall be applicable to those case in
which revenue recovery proceedings have been initiated and the proper officer shall have the
power to collect such amounts on settlement under sub-section (1) and where the amount is
settled under sub-section (1) the revenue recovery proceedings against such taxpayers shall be
deemed to have withdrawn on the Ist day of April, 2026 which shall then be binding on the
revenue authorities and such taxpayers shall not be liable for payment of any collection charge

leviable by such revenue authorities.

(6) Notwithstanding anything contained in this Act or in any judgement, decree or
order of any court, tribunal or appellate authority, there shall not be any refund or any

adjustment subsequently for the amount settled under this scheme, under any circumstances.

5. Power of Commissioner of State Tax.—Subject to the provisions of the scheme, the
Commissioner of State Tax may, from time to time, issue instructions and directions as he may

deem fit for carrying out the purpose of the scheme.
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6. Power to remove difficulties. —(1) If any difficulty arises in giving effect to any of the
provisions of this scheme, the Commissioner of State Tax may, by order, not inconsistent with

the provisions of this scheme, remove such difficulty:

Provided that, no such order shall be made after the expiry of a period of one year from

the date of commencement of the scheme.

(2) Every order issued under sub-section (1) shall be laid before the Legislative
Assembly by the Government.

Thisisadigitaly signed Gazette.
Authenticity may be verified through https://compose.kerala.gov.in/




BHOB TVAINID

vlon (Bloacldemoem-ag)) 0ldla]

Qil26ma 1Mo
nNIAB 12/6e10). og)2/2026/Mlo. @N0)UNDal©0, 2026 20B2] 9
1201 Bjozo 25
1947 ap0@30)mo 18.

BSHO8 VoMM MIWAMVEWHS IO BYBT HaldMEMEBBRIOS
@nolailealeeo®] @M@ @ IMlRLEE|SICMIIN]. MIWATVE aldRIBND (150088

enflgjlay 2026 m0Bs] 7-00 GI@@I VAIBEPNISS BPMAD LIGl).

WAIBEROIOS 2OMOAIIMB (@100,

. &l. VM@ BN,
Mo &ave50.

Thisisadigitaly signed Gazette.
Authenticity may be verified through https://compose.kerala.gov.in/




2026-0e1 7-00 G)dhQ

2026-0L1 GHOSB WM HIO0Y G1YDHQ

2026-2027 qLOMIODI@QIGHBODDBNBS 808 MVBBSIDIN] ailel WM B0}
MIBERUDEBRUBAE) (@1d6NIEI0 M@BIM MBS

630}
€[ ¥:Ne]
aflole,.—2026-2027 LOMIOMIBHAUBHEOMDBNBS BHOS TVABHNIGBIOMY ailel

WM& MIBERUDEBRUBLS) (@ IIENIEI0 NTDEBHENED BRI OB6)E@I@T;

@00 OloJ6eRlesllong ag)9lalIEWEI0 TVEQICTVOODI@ @INYLOW]o (1000

MI@AOMYEN0H6MYi—

1. 21)0}6)6a |0} (@1000EAR0.—(1) D @B 2026-0L1 EHOB WMEIO BB

@) Gald alO@Io.

(2) 0@ 2026 a@@il@d 1-00 DI (106NILIODI@ A @I6N).

@ELPO®o 1

allel M)3816S 3$1010H6 @D

2. 2025-9e1 3-00 @0&gload 6EBROMI.—2025-0L1 BHO8 WMEI0) @Y)BQI@D

(2025-081 3), (@IMEUDHO EIWIM @YBY )M alOINBUDIBNN|SI) 13-00

QI8 {lNIEUDaHO OO |OIMM Qldla] B2l@BHEENZGIEN), BRMODOY.—

“130g). 0210l® &SIPIGHGHO8  ToenITWla|  (@ICDH  81010060@.—(1)

NITWES @DBFIGRID MIB5IRI6LI0 ag)mMeM @SERIRIOMIL0, NITWE]S BYBSY
(@18:00m88 MIBGley 2OMOQITD 2036)0|3lSI88 MBI B:)Sl¢Ple:, TVB210823, alefluo,
eau@] @OeRIBIe aille MUoENIMWIP88 ag)elo @MB®8lo MWD MiBlo  (aldd00

@B 0896a |SMIDV] HO}ME)Q|ESENZ®IEN), af)EBRHMHDANITCE—

(ag)) @OOMOo DOMOA] (1HOOMBS MBI BSl(RPle:  @eE)El@d

MB21082228 @PBITIMNIDVI 0o B3 ID@ HAI@ID @ IdSIBSMEIOODDI0; BSOSO

Thisisadigitaly signed Gazette.
Authenticity may be verified through https://compose.kerala.gov.in/




(eni) eyl ©oeglad  aqLBa0dmeEd  @slygles  2017-18
LOMIOD] H0IBaHo QAUHOW)BS aBOMB el MLOMIODIBHAUBHQAODI]

ENIME |SDODIBIBHEENZD0; B3SO

() @ROm00 9O®OQT 2027 M3AB2] 31-00 W@IDIELd @P@INY ®3BEAI0

a 1306 |siailsjlsienzoalcdlessenmsmymos):

ag)IMI@, NIMEL]S BDBFIM KISl 2EOMIVIS8S allveo® qLoenIUlL)8s
omglandslo QllUdEIUDMRS GORIGSl0 DalEWIWNEY|SIOMIVISIEINOD® GegE:ldd
NIMWeS @RBQIM Sl alesy  aldlmidep@  @lseq siomeilmoni]
9alEIWES}OMAUIM  TVIWODIRPO® MoV  BPOMOo  aile@mows]
NIMWE]S MlBdl GregEldd V2002, Mle®l  GeLEled  MUA210Bed

BSI(RlB@OW] H:0)M6)aESENME@MIE).

3. 20-00 QIBa{lo0d BEBERLMI.—EIWIM @r&:gleel 20-00 Alda{loel mleilees
QIR0 (1)-00 DalQlde 0D BPEOAIESENZM0 @M IB:000 GREAIS (1)-00 Dalidlefla)

GUDaHo MIBY|OIMM DalQldhle] GalGEHOEMZMIAMIE), BOMIWO).—

“(2) 1968-081 6HO8 MG  AUMVLNOOTD COBIIEd (1968-0e1 15)
o) @M @seElalogmoele, Misldleoad 13ag) Qdle] @18:000 @)SIyRlEud
89101089 SN MoNDIBS@ ~ Mle@l  QAUTEDSH@  MSalsSl@n6eRUd
@O00EISI8S BHHTVIBUDSBE) ENIDWBAIGIM Do MI@IBD @PUWIBI0IMNIMEBBUDLE
M@BEHENBOOQ MGHGHUD BOOISHIOMBB ONGHGHUD QITVILINSNM® BOWIBH000)88
mlyem @pWldoomunomaormlay Ml oleSeo MAB210822edle036Wo
alellvo@esed alls@iesed &slypld, 13ag) QIda] @I8000 @IBa]oeemM @Iy
@PWIG0001eMEIDIAlEN)MDMle  EITIO®  GRGCIMHUSHINDIHOMBS Mo
QUAVLNHOT  MSalSl@aeanud 2026 o@ell@  1-00 @@ ollmdaleilsjmol
B0}ME|CSEMMo @O 0QIMY BPWIBIBIBHUDE6)] ENIOWEG:NIBIM®e  @VOTHOo
SRl UDB6Y @I®IQIlW HBHUND 21002283)HUd 21)AOQI003

aloslgoommmaem.”.

Thisisadigitaly signed Gazette.
Authenticity may be verified through https://compose.kerala.gov.in/




@ERLPDo I

@I8® eaVQY @YoMy, 2026

4. @13® oavq) @@omqyl, 2026.—(1) 2019-081 6H08 WMEI0; BVOBIIOL

(2019-0e1 5) 14-00 QI flmd Sl¥l@d 2019@WEY 1 M@@ 2021 =eeel 31 AUeOW88
SIS0 EHOS @IS STV @YD MTBEHENTS aBO@BIIER0 @B dh)SIRlG88
aB3O®I0) MIBIOIGOBMY,  (EISWOTVIT  BSIBLOME O al}OELRAOWYo
8506100606 B)SIRle: @B |0ee@  GlOOTMHSIENIAUMMe  BV(EIHIOMS

RS)BNBCLINS BRMIGM@ NIDWENID alelluo@)o aile@io 8310108669 |SIM @MO6:

ag)MI@, (EIS@ AV B}SIPlB@IMOV] NIMLELS BSIBHHENEGOIW MLIAUD
afle@io Mle@IBIWHM  D@IMB0  Bs)eslaliginemslad @@  MIMLe]S
aleiluo@lo  alle@yo BP0 RSB VMOV BHOJMOS)IM @Yo BPAD D0

8SlYPlds D Dalaldhla] @I8:000 MBe I8 V@OV] B0 IS}MN@IMIENT),

(2) (1)-9 9alaidla] ©@I®00  BSlPle:  @Ba]ose0M  963UTlENMM
DNen@IBOWS:8,  HISIPlo8s  MAUMW B0 W-SaHOl  Galdd3@ Ayl

DPIBER06MIE; AlBIDIE3 2026 2336 30-6MO BGRIMMIEIUO BRSVIBHLEENZGIEN).

oflvodle:06mo.—2017-681 BB 2I0LNEITVAIM MIBd CYE:G/2017-081 608

MOMAIM  2IOBMNEIVAUM MIBD] BYBY (@I5000 al}06a]siella &80 &d0emo
8:06Ma6)@ MISITVI@I, (IM@® MVI@AOEBBRUD (@16:00MB8 NG WINOMA}EBE806)SIq jo
@I8® oMo Ulmomadsl 2Udee|SIOTN@D  EMISIM/DOMOQT (@ 18:000
M@EHNRE @IS  OTVFY @l 08M®IGEIEID]  (1)-00 Daldidla] (@IHO00
85)09lISI88aldto @IB®  eTVQlom  MuoeniMWloss  AWlmomdal  mo@o

@B 0896 |S)M@I6M).

(3) 2019-6£1 BHO8 UWMEHI0 (GY@&?Q"IQE (2019-ee1 5) 14-20 mce)ggd” (0100
o@3eO®leRe @]l @oegsslad dlallatem@d @RE®ICIG MMISEG:EO®I @6E|E:10d
oBOOBIERe  GHIST  MMIOB®ODI  MVABHIB  TVade{la) &0}  @qfldd
@B 0800088 MWD  Wle@IGoWBB  @PRE  Wlnomda  2omol
@IBS00MB8 OB &S}BNOBNE @YoMyl MM Sldlenss  @slygleeud

@B 0800 §2IQBISIe6eN3E;lM3,

Thisisadigitaly signed Gazette.
Authenticity may be verified through https://compose.kerala.gov.in/




10

(i) 2019-081 GHO8 WMBI0§ BOBY (2019-681 5) (@1500M88 @0 fl@d
@egBslad olafllaem@d @pemISIgloWe®I @eLIBIM oBo@®slelo 83:ISMIHWEHWO;

S0
(i) @Wlen0alolWldlenss 9o 9es5H!MMasmMeO@O
MB@IBOD BB OO0 BB [080@ @RAlWIGHENZ®I6N).

(4) @R somoileel UM (@1d:000 EIS® BHAVMIT BS}ELOHENEMID
MUV OB@Yo  DB)DIBOWBM  B3SI06100606mE  @Slygls:  @)dqajossloar
@o%]g,m@g@roﬂ@cwoomo @OO) NI 9allm oespmMnm 2019-6e1 ¢HOS
W05 BB (2019-081 5) (@ISH00M88 Ggleel] @PegEslad  dlailauemad
@REMI0IGlo® BReLBIM 6HISTIO® @RAIDIECLOMMe WV BYBQ (IGHI0MSI
@q]eel] @egEldad olaflaem@d @oE®ISIGl GreLIBIm 6H:S® BPOMINVOlLSS

O®I0IRIMo HE)HEHIEBBENRMMI6N.

(5) 1968-6e1 6m08 Mlay®l QAUMVEDEO@ @GRled (1968-0e1 15)
o) O@eaM  @rseaBlalloymoele  (1)-00  Daldidle] @100  BSlYPled B0l
0a1Q@, Dol  AMEDIOG  MSaISleUd  @OoElaflgise MG
eNIDWBA0DIBlENM®Ie MBI DN @PWIB00IBUdH6) BPEBREOM@IBI O}ds
(1)-00 9alQldla]  (@IS00MSS @B 0o @D (@1000 ail016).2JS306003
@Wle:00meNRDIBlaaMmio (1)-00 Qaldidle] (@IG:000 @& @B OLNMISOIY
@R 13HI0MSBS8 MBHIMIBIWHBEODIHOWIBS MBI QAIMVILINHEH@ MSalSl@N6EB3Ud
2026 o@Eefl@ 1-00 @@ all@aleilj@od] BO}Mee|ESeNEm @O@  0QIMY
@OWIDAIBHUBHE  NIDWBSAIBH MM  @VEROMABE  MIBIMIBIWBA  0QIMY
@PWIGO0l  aRAOMIN a@BOOBILo HBHUM  21002EHHUD  MNTDBINIOND

6T).IO(.U§(TD.D(O&]O(OYZD(6)&O6TTT.

(6) o» ©o&BHIE  GPERIBIMD  c@oomsslelo  EEISTIWHSEWI
easmigemeilondewo @oefldd @remadiglaesewo «gomssleno allWlmpoaorslero
Wl@ladleed oomoaileeld «famy@mem  @nseklalojmoee 0® aUdlo  (@ldhd0o
@B 0Bl @, WIODIO;  MVaNalOsODIEe  oflmIS 0SSl  M@BB:HEWI

®SlesISlE6BHEWI 6)21QMDEY.

Thisisadigitaly signed Gazette.
Authenticity may be verified through https://compose.kerala.gov.in/




11

5. MoMNOM Ml ol aHEMOLOS @RWIH0683UW.—Sslnleel

QQUMOBWHS  Qllew@@o@]  qvoundM M@l GmilatemAes)  MUBslaleg
@QIUDIEBRUD  MSe{lENEeM BIGRIDIESHI®]  BPEGOOTIN) GO  BGIAMIAM

m3e3uoearR8)e MIBRMIBEZUDEBRBI0 B:ILINGIEIEBRSIM al}0eq|Sialleadnmm @as).

6. 90HNEERUW B0 eS8  @uwWle:000—(1)  aUssldlee!

a@OO®BIRlo  AQINOGUIH]  (@ldeMILljo M@HMMI@M  of)PMDBIEe  HSQUHA O
D6NMBIB MaldrHo MoNIM M| BoilaiemMABHs), MISIaler! AIINOG:UBHE) BoWo

QOO AUlWODI@ 2OMOQT U], BROMO0 HOQUHAIEERUD MB60 §).a1QYIARM I

a@)MO@ Midslo @IVMNILIKODMI@ QUM 80 AUBHODIMN] GUdaHo @P(IHH0NSS

QIBDIO} QOO0 al}06)e|SIAIlE6IM «ldS)88MEY.

(2) (1-00 2alidla] @ISO00 08 Siila] oL DOMOA TVALSHID

M@ATVE DIMIVEG: QD BHNENZMIEN).

(VodlomB223M)

enll. (@I®alal(@3M,
@PWlht6N@3 M2 &aVEsS0.

PUBLISHED BY THE SUPERINTENDENT OF GOVERNMENT PRESSES
AT THE GOVERNMENT CENTRAL PRESS, THIRUVANANTHAPURAM, 202@zs=xar5

Thisisadigitaly signed Gazette.
Authenticity may be verified through https://compose.kerala.gov.in/






