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Notification

The 5th September, 2010

No. 28—HLA of 2010/60.—The Haryana Value Added Tax (Second
Amendment) 8111, 2010, is hereby published for general information under proviso
to Rule 128 of the Rules of Procedure and Conduct of Business in the Haryana
Legislative Assembly :—

Bill No. 28—HLA of 2010

THE HARYANA VALUE ADDED TAX (SECOND
AMENDMENT) BILL, 2010

A

Brix

further to amend the Haryana Value Added Tax Act, 2003.

BE it enacted by the Legislature of the State of Haryana in the Sixty-first
Year of the Republic of India as follows :-

1. This Act may be called the Haryana Value Added Tax (Second Short title.
Amendment) Act, 2010.

2. In sub -section (1) of section 8 of the Haryana Value Added Tax Act, Amendment of

2003, for the first and second provisos, the following provisos shall be substituted section 8 of

and shall be deemed to have been substituted with effect from the 20th March, tialIana " . 6 of2003.
2009, namely:—
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"Provided that where the goods purchased in the State are used
or disposed of partly in the circumstances mentioned in Schedule E
and partly otherwise, the input tax in respect of such goods shall be
computed pro rata:

Provided further that if input tax in respect of any goods purchased
in the State has been availed of but such goods are subsequently used
or disposed of in the circumstances mentioned in Schedule E, the
input tax in respect of such goods shall be reversed.".
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STATEMENT OF OBJECTS AND REASONS

The amendment Bill has been proposed with a view to avoid the
inconvenience caused to the trading community on account of amendment in
section 8( 1) of the Haryana VAT Act (vide Haryana VAT Amendment Act 2009)
whereby the Input Tax Credit, on goods left in stock (as such or in other form
subject to schedule 'E') at the close of the financial year,was deferred till the stage
of sale thereof or of the goods manufactured therefrom. The above said amendment
had resulted into blocking of the working capital in case of an honest tax payer
also. Therefore, in larger interest of State and to avoid undue inconvenience to
the trading community, the amendment Bill seeks to restore theearlier position of
law regarding allowance of Input Tax Credit in respect of goods left in stock.

BHUPINDER SINGH HOODA,

Chief Minister, Haryana.

The Governor has, in pursuance of Clauses (1) and (3) of Article 207 of the
Constitution of India, recommended to the Haryana Legislative Assembly by the
introduction and consideration of the Bill.

Chandigarh :

The 5th September, 2010
SUM:IT KUMAR,

Secretary.
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FINANCIAL MEMORANDUM

As stated in the Statement of Objects and Reasons, the purpose of the
proposed amendment is to avoid undue inconvenience caused to the trading
community on account of amendment in section 8(1) of the Haryana Act whereby
the Input Tax Credit, on goods left in stock at the close of the financial year, was
deferred till the stage of sale thereof or of the goods manufactured therefrom. The
proposed amendment restores the earlier position of law regarding Input Tax

Credit in respect of goods left in stock and there is no revenue implication as such
and only the Input Tax Credit on goods purchased is proposed to be allowed at
the time of purchases itself instead of at the stage of subsequent sale, and hence is
revenue neutral.
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