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Notification

The 3rd March, 2011

No. 5—HLA of 2011/11.—The Haryana Fiscal Responsibility and Budget
Management (Amendment) Bill, 2011 is hereby published for general information
under proviso to Rule 128 of the Rules of Procedure and Conduct of Business in

the Haryana Legislative Assembly :—

Bill  No. 5—HLA of 2011

THE HARYANA FISCAL RESPONSIBILITY AND BUDGET

MANAGEMENT (AMENDMENT) BILL, 2011

A

BILL

further to amend the Haryana Fiscal Responsibility and
Budget Management Act, 2005.

Be it enacted by the Legislature of the State of Haryana in the Sixty-second

Year of the Republic of India as follows :-

1. (1) This Act may be called the Haryana Fiscal Responsibility and Short ti tle and

Budget Management (Amendment) Act, 2011. commenc ement .

(2) It shall be deemed to have come into force with effect from

1st April, 2010.

2. For Sub -section (2) of Section 9 of the Haryana Fiscal Responsibility
and Budget Management Act, 2005, the following sub -section shall be substituted,

namely:—
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"(2) In particular, and without prejudice to the generality of the
foregoing provisions, the State Government shall—

(a) attain zero revenue deficit target from 2011-12 and maintain
the same till 2014-15 ;

(b) achieve fiscal deficit 3% of GSDP from 2010-11 and
maintain the same till 2014-15;

(c) ensure that the outstanding debt as percentage of GSDP
shall be 22.4% in 2010-11, 22.6% in 2011-12, 22.7% in
2012-13, 22.8% in 2013-14 and 22.9% in 2014-15:

Provided that revenue deficit and fiscal deficit may
exceed the limits speCified under this section due to ground
or grounds of unforeseen demands on the finances of the
State Government arising out of internal disturbance or
natural calamity or  national security or  such other
exceptional grounds as the State Government may specify:

Provided further that a statement in respect of the
ground or grounds specified in the first proviso shall be
placed before the House of the State Legislature, as soon as
may be, after such deficit amount exceeds the aforesaid
targets;

(d) bring out annual statement giving prospects for the State's
economy and related fiscal strategy; and

(e) bring out special reports along with the budget giving
details of number of employees in Government, public sector
and aided institutions and their related salaries.".
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STATEMENT OF OBJECTS AND REASONS

The Haryana Fiscal Responsibility and Budget Management Act was
enacted in July, 2005 with an objective to eliminate revenue deficit and reduce the
fiscal deficit within the prescribed limit. As per this Act, the revenue deficit was to
be brought to Zero by 2008-09 and the limit of fiscal deficit was kept at maximum
of 3% of Gross State Domestic Product (GSDP). The condition for bringing Revenue
Deficit to Zero was relaxed for 2008-09 and 2009-10. With regard to Fiscal deficit,
in view of Ministry of Finance, Government of India Guidelines for Debt
Consolidation and Relief Facility (DCRF) the target was relaxed from 3% to
3.5% of GSDP for 2008-09 and from 3.5% to 4% of GSDP for 2009-10. As per
Haryana Fiscal Responsibility and Budget Management Act, 2005 the limit of
outstanding total debt including contingent liability was 28% of the estimated
Gross State Domestic Product (GSDP) from 2005-06 to 2009-10. Now as per
recommendations of the 13th Finance Commission and Ministry of Finance,
Government of India Guidelines, the amendment in the Haryana Fiscal
Responsibility and Budget Management Act is to be made as under:—

(a) to attain Zero revenue deficit target from 2011-12 and maintain the
same till 2014-15.

(b) to achieve fiscal deficit 3% of GSDP from 2010-11 and maintain the
same till 2014 -15.

(c) ensure that the outstanding debt as percentage of GSDP shall be 22.4%
in 2010-11,22.6% in 2011-12,22.7% in 2012-13, 22.8% in 2013-14
and 22.9% in 2014-15.

The objective of making further amendment in the Haryana Fiscal
Responsibility and Budget Management Act, 2005 is to enable State for availing
specific grants of Rs. 1000.00 crore recommended by 13th Finance Commission
for the period 2011-12 to 2014-15 and interest relief amounting to Rs. 340.85
crore on NSSF loan contracted till 2006-07 and outstanding at the end of 2009-10,
Besides, the loan from Government of India to State and administered by Ministries/
Departments other than Ministry of Finance, outstanding as at the end of 2009-10
are to be written off.

As per Haryana Fiscal Responsibility and Budget Management Act, 2005,
condition for elimination of revenue deficit from 2008-09 to 2009-10 was remained
relaxed. The fiscal deficit was to be contained 3.5% of GSDP during 2008-09 and
4% of GSDP by 2009-10. The limit of outstanding total debt including contingent
liability was 28% of the estimated GSDP from 2005-06 to 2009-10. Now as per
Ministry of Finance, Government of India Guidelines, the State Government has to
attain zero revenue deficit target from 2011-12 and maintain the same till
2014-15, achieving fiscal deficit 3% of GSDP from 2010-11 and maintain the
same till 2014-15 and the outstanding debt as percentage of GSDP shall be 22.4%
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in 2010-11,22.6% in 2011-12,22.7% in 2012-13, 22.8% in 2013-14 and 22.9% in
2014-15. In view of these guidelines, further amendment in Haryana Fiscal
Responsibility and Budget Management Act, 2005 is required:

CAPT. MAY SINGH YADAV,
Finance Minister, Haryana.

The Governor has, in pursuance of Clauses (1) and (3) of Article 207 of the
Constitution of India, recommended to the Haryana Legislative Assembly the
introduction and consideration of the Bill.

Chandigarh :
The 3rd March, 2011

SUMIT KUMAR,
Secretary.
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FINANCIAL MEMORANDUM

The proposed enactment of Haryana Fiscal Responsibility and Budget
Management (Amendment) Bill, 2011 would qualify the State Government for
availing specific grants of Rs. 1000.00 crore recommended by 13th Finance
Commission for the period 2011-12 to 2014-15 and interest relief amounting to
Rs. 340.85 crore on NSSF loan contracted till 2006-07 and outstanding at the end
of 2009-10. Besides, the loan from Govternment of India to States and administered
by Ministries/Departments other than Ministry of Finance, outstanding as at the
end of 2009-10 are to be written off. Prior to this, the condition for bringing
revenue deficit to zero for the financial year 2008-09 and 2009-10 was remain
relaxed. It was mandatory to contain fiscal deficit 3.5% of Gross State Domestic
Product (GSDP) during 2008-09 and 4% of GSDP during 2009-10. There was also
a condition that within period of five years, beginning from the financial year
2005-06 and ending on 31st March 2010, the outstanding total debt including
contingent liabilities do not exceed 28 per cent of estimated GSDP for that year.
In view of recommendations of 13th Finance Commission and Ministry of Finance,
Government of India Guidelines, the State Government has to attain zero revenue
deficit target from 2011-12 and maintain the same till 2014-15, achieving fiscal
deficit 3% of GSDP from 2010-11 and maintain the same till 2014-15 and the
outstanding debt as percentage of GSDP shall be 22.4% in 2010-11, 22.6% in
2011-12, 22.7% in 2012-13, 22.8% in 2013-14 and 22.9% in 2014-15.
Accordingly, the amendment in Haryana Fiscal Responsibility and Budget
Management Act, 2005 is required. However, the exact amount in this regard
cannot be anticipated at this stage.
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