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The 6th March, 2026

No. 5-HLA of 2026/8 /4452.— The Haryana Fiscal Responsibility and Budget Management
(Amendment) Bill, 2026 is hereby published for general information under proviso to Rule 128 of
the Rules of Procedure and Conduct of Business in the Haryana Legislative Assembly :-

Bill No. 5- HLA of 2026
A
BILL
further to amend the Haryana Fiscal Responsibility and Budget Management Act, 2005.

Be it enacted by the Legislature of the State of Haryana in the Seventy-seventh Year of the
Republic of India as follows:-

1. (1)  This Act may be called the Haryana Fiscal Responsibility and Budget Management
(Amendment) Act, 2026.
(2)  Itshall be deemed to have come into force with effect from the 1st April, 2026.
2. In sub-section (2) of section 9 of the Haryana Fiscal Responsibility and Budget Management
Act, 2005 (hereinafter called the principal Act),-
() in clause (d), the word “and” existing at the end shall be omitted;
(if)  inclause (e), for the sign “.” existing at the end, the sign *“;” shall be substituted; and
(iii)  after clause (e), the following clause shall be added, namely:-
“(fy  cap incremental guarantees on term loan to be given during a year at 5% of
Revenue Receipts of the previous year or 0.5% of Gross State Domestic
Product (GSDP) of the previous year, whichever is lower.”.
3. After sub-section (5) of section 11 of the principal Act, the following sub-section shall be
added, namely:-

“(6) Whenever incremental guarantees exceed the limits specified in clause (f) of
sub-section (2) of section 9, no fresh guarantee shall be given except for the purpose of
replacing high cost debt with low cost debt in such a way that there is no net increase in
outstanding guarantees after such debt swap.”.
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STATEMENT OF OBJECTS AND REASONS

The State Government had enacted Haryana Fiscal Responsibility and Budget Management Act, 2005, as per
recommendations of 12th Finance Commission, vide notification dated 6th July 2005 with an objective to eliminate
revenue deficit and to reduce the fiscal deficit within the prescribed limit.

2. In view of the various kind of risk involved with the Guarantees issued by the States, a Working Group on
State Government Guarantees was constituted during 32nd Conference of the State Finance Secretaries held on
7th July, 2022 comprising members drawn from the Ministry of Finance, Government of India, Comptroller and Auditor
General, a few States and Reserve Bank of India. On the basis of discussion held on 06.07.2023 in 33rd Conference of
the State Finance Secretaries (SFS) at RBI Mumbai, Reserve Bank of India recommended that “a ceiling for incremental
guarantees issued during a year at 5 per cent of Revenue Receipts (RR) or 0.5 per cent of Gross State Domestic Product
(GSDP), whichever is lower.”

3. Accordingly, Finance Department has conveyed the concurrence on 04.09.2023 to the recommendation of RBI’s
Working Group on State Government Guarantees. During the 35th Conference of State Finance Secretaries held on
18.09.2025 at RBI, Mumbai, the Chairman urged all State to consider fixing a realistic target for guarantee ceiling in
line with the recommendations of the Working Group.

4. The Principal Accountant General (A&E), Haryana has also raising the issue for fixing a ceiling on State
Government Guarantees from time to time.

5. The objective of making further amendment in the Haryana Fiscal Responsibility and Budget Management Act,
2005 is to fix the ceiling for providing State Government Guarantee as recommended by the Working Group of RBI
and guidelines of the Reserve Bank of India.

6. In view of the recommendation of Working Group of Reserve Bank of India as to the Action Taken regarding
fixing the ceiling for providing State Government Guarantee, further amendment in Haryana Fiscal Responsibility and
Budget Management Act, 2005 is required.

NAYAB SINGH,
Chief Minister, Haryana.

The Governor has, in pursuance of Clauses (1) and (3) of Article 207 of the Constitution of India, recommended
to the Haryana Legislative Assembly the introduction and consideration of the Bill.

Chandigarh: RAJIV PRASHAD,
The 6th March, 2026. Secretary.
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FINANCIAL MEMORANDUM

The State Government had enacted Haryana Fiscal Responsibility and Budget Management Act, 2005, as per
recommendations of 12th Finance Commission, vide notification dated 6th July 2005 with an objective to eliminate
revenue deficit and to reduce the fiscal deficit within the prescribed limit.

The Working Group constituted by the Reserve Bank of India in its report has recommended that State
Governments should fix a ceiling on the issuance of Government guarantees.

In order to align the State FRBM Act with the recommendation of the Working Group of Reserve Bank of India,
the proposed enactment of Haryana Fiscal Responsibility and Budget Management (Amendment) Bill, 2026 is to:

(@  "9.(2)(f) cap incremental guarantees on term loan to be given during a year at 5% of Revenue Receipts
of the previous year or 0.5% of Gross State Domestic Product (GSDP) of the previous year, whichever
is lower.

(b)  11.(6) Whenever incremental guarantees exceed the limits specified in clause (f) of sub-section (2) of
section 9, no fresh guarantee shall be given except for the purpose of replacing high-cost debt with low
cost debt in such a way that there is no net increase in outstanding guarantees after such debt swap".

As per recommendations of the Working Group of Reserve Bank of India, State Government can fix the ceiling
for providing State Government Guarantee. Accordingly, the amendment in Haryana Fiscal Responsibility and Budget
Management Act, 2005 is required.
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[T STgaTs]
2026 &7 89w W@a—5 T4, Tal. U
RGO AT SRS AT Ioic Ye== (FemeH) faeras, 2026
FRIATT ISP STREMAT T §oIe
W= AAFGH, 2005 BT
T & @ fog
ECRED
RA ORI & AdgaRd a8 # sRamn w0 furvse g1 fAfRad v § I8
rfafrafia 8-
NIGAISIGICE I (1) Tz rfafram gRAT ISHER ITRIRE qAT Iofc Uaw= (Fenye) ¥, 2026
AR | HEl ST AHT B |
(2) I' 9oH I, 2026 W AN] T3 FHSM ST |
2005 @ 2. BRATO ISTHI ITARQTIE TAT Fole Ta=+ ITeIH, 2005 (T4, §6H, $HD 918
gRarm - NfAFTRA Pl A7 B) @ 9T 9 B SU-GRT (2) H—
ORI 9 BT (i) @S (@) ¥ ord # faemmE AT Tk BT A™ B AT AT
M | (i) @S (8)# ora # faemm= " fuga & e W, 7 fugq wforenfua far soem:
qerm
(i) @vs (¥) & 9., MHAfRad @vs ST STQ, Sffa—
‘@) uH ¥ & IRE R S arel dafy For W gigeiia TR @t A gaaddt
g9 @I IAoa WTA F 5% AT Ydadd! 9% & Hhel Ao TRl IR
(STedY) &7 0.5%, ST AT &A 8, T A /AT |
2005 & 3. WA AR BT GRT 11 B SU—YRT (5) & 918, FATIRIT SU—GRT ST SIQIHT, 37—
W“M% "(6) S I U 9 BT IU-RT (2) & Ge (7) W faffde drwmeii ¥ giglia RS
aRT 11 P P BT, Al Iead AN dTel 0T BT HH AN Tl 2RO ¥ daal & JAIe & Ram,
e | By A 95 TR T8 < S dTfh U 0T 98l & d15 9HRT TR H BIg IYE

gfg T 81|
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Tl T PRI BT faaRoT
T ARHR 124 O T &1 RpIRel & IgaR ISRa °1¢ B FAG B qAT JISTHINR °1e Bl

P NIAR o9 & ST T BRI TR ITREIRIcd dT goie e+ JifSfead, 2005 srfafraffa
| SH@T ARRLIAT 6 TS, 2005 BT ORI DI Tg o |

A RT SN @ S dtelt TRfeal ¥ Hafda fAfi= yoR & SiRedi &1 &9 § I@d g4, 7 Jolls, 2022
JRATT I5 o i@l & 32d TR H 98 WRGR B TRISAT WR TP SR g P T4 BAT 4T,
T fad H#3Ted, IRd WReR, FRiFe U9 "eTel Wied, $8 I a1 YRag Red 96 @ i e
9}|6@?’IT§ 2023 BT AR Ro/d dep, gag H amiford oI fart (SFS) @ 334 A=Y H g Tl & MR
W, IR Rofd 96 7 wxarfad fear f6 o a¥ & SR o @ o arelt gfgsiie RS @t A gdad o
@1 ORI WA BT 5%3T qadadi 99 & AP I5d Tl ITa (GSDP) HT 0.5%, it i & =1, FefRa @t
Sy |

3. OSER, [T fO9RT 9 04 RAARR, 2023 B IR WBR B TRICAT W ARARI R §6 & SR T B
RAeTRe W el Wedla @b B | IR Rofd d, Jds 7 18 RAawR, 2025 @I AR 59 <7 aferdl &
350 ARG & QR el o T TR 9§ e b 6 9 aRi W @1 RImIRel & oigwy RS 9 & forg
T qrdfas ded FEiRa &1 W AR v |

4. eI HETeRITHR (oIET Ud of@l URied), ERAT0T gRT Al g WRAGR &) TRfSA R A1 FuiRa & @
foy T I—7g R MTTET fHar ST e 7

%%

_CL?ﬁ/"’

5. FRATOT TSI SRS T dofc Uee IS, 2005 H 3T HINEH HR- BT S IRA Rord
9% & SR A B RABIRT T IRA™ RSd 96 & AT & JAR 9T WBR TRET Y& R g AT
foeriRa &= 2

6. ¥ WHR P TR U&H I &l A FiRa o & ddg § aRadg R9d 96 & 10 a8 o
RIBIRY R & TS HRIE & uRvey §, gRION IoTeIdiy STReficd Ud doic Ueage Siffer—iy, 2005 & ST
e STuferT 2 |

GIREREES
q& HA, BRI |

ARA & WA & 3Tes 207 & WUS (1) TAT (3) & STFARV H [SJUT - SRATVM g F4T ¥ 39
fISRTe B IR B TAT 39 W AR B a1 RywiRer o 2 |

HUENTS: RUSICRRICS
faei 6 AT, 2026. fea |
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fari s+

T ARBR 124 O T &1 RpIRel & IR IGa °1¢ B FAG B TAT JISTHINR °1e Bl
iR W & NIk o9 & ST I SRIATT RN STREIRId doT gvie aud JrfSfead, 2005 srafraffa
BT o | SH@T ARRIAAT 6 TS, 2005 BT SINT DI Tg oY |

ARG Ra 9% gRT Ifed BRI W8 A 310 Rufe # RIBIRE @ & & I SRR WRaN! TRICIT IRy
H B U ar FEiRa |

IR R §% & IR E o BRI & 16U 99 & UH.ARALTH. JfERM o Ty 7T &
fore, wRafag @O ISR SRR dT §oie Weed  (FeeF) fa9ad, 2026 @ AR @1 SEwd
ferferRaa &—

@) 9.2 (@) U® a9 & IR A S el WAy FoT R g TRE @ A1 ghadt 9§ B o
IRl &7 5% AT qdad a9 & Wehol ST BRG] SUTE (SUESHY) &1 0.5%, i W & 8, d@
Aifda e |

(@) "1.(6) @ W GRT 9 BT IU-GRT (2) & Ws (7) # fAffde Al | gfgeha TR 1w =1, ar
I AN dTel 20T & HH ANTd dlel 0 A 954 & Wo & A ®ig 1 95 TRST T8 &l
ST A1f U 0T 9aeld & a1 9Bl RSN H Big & ghg 7 &l |

IR Red 6 & S g 31 BRI & SR, 9 ARPR, TRE! UM R gg A FaiRa 3=
Tl & | TEIAR, BRATUN ASTHIYRI IR TAT goic Jae M=, 2005 H AMET Ul & |

12476—H.V.S—H.G.P., Pkl.



