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Fifteenth Kerala Legislative Assembly
Bill No. 300

THE KERALA FINANCE BILL, 2026

A
BILL
to give effect to certain financial proposals of the Government of Kerala

for the Financial Year 2026-2027.

Preamble—WHEREAS, it is expedient to give effect to certain financial proposals of the
Government of Kerala for the Financial Year 2026-2027;
BE it enacted in the Seventy-seventh Year of the Republic of India as follows:—
1. Short title and commencement.—(1) This Act may be called the Kerala Finance Act, 2026.
(2) It shall come into force on the 1* day of April, 2026.

CHAPTER -1
WAIVER OF CERTAIN AMOUNTS

2. Amendment of Act 3 of 2025.—In the Kerala Finance Act, 2025 (3 of 2025), (hereinafter
referred to as the principal Act) in Chapter III, General Amnesty Scheme, 2025 after section 13, the
following section shall be inserted, namely: —

“13A. Special waiver in respect of small arrears.—(1) Notwithstanding anything contained in
the relevant Acts or in the scheme, the entire amount of arrears of tax, surcharge, interest , cess or
penalty covered by a specified order passed under the relevant Act shall be deemed to have been settled
under the scheme, where—

(a) the arrears of tax or surcharge in such order does not exceed fifty thousand rupees; and

(b) the arrears of tax or surcharge relates to any financial year up to and including the financial
year 2017-18; and

(c) such order has been issued on or before the 31* day of March, 2027:

Provided that, in the case where the evidence, details and records pertaining to the penalty

levied are not utilized or not liable to be utilized for any best judgment assessment under the relevant
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Act, the tax or surcharge demand relating to such penalty shall be deemed to be the arrears of tax or
surcharge.".

3. Amendment of section 20.— In the principal Act, in section 20, the existing provision shall
be numbered as sub-section (1) and after the sub-section (1) so numbered, the following sub- section
shall be inserted, namely: —

"(2) Notwithstanding anything contained in the Kerala Revenue Recovery Act, 1968 (15 of
1968), waiver of arrears under section 13A of this scheme shall be applicable to those cases in which
revenue recovery proceedings have been initiated and the designated authorities shall have the power
to settle such amounts towards amount payable and in cases where the arrears of tax, surcharge,
interest or penalty are waived under section 13A, the revenue recovery proceedings against such
applicants shall be deemed to have withdrawn on the 1* day of April, 2026 which shall then be binding
on the revenue authorities and such applicants shall not be liable for payment of any collection charge

leviable by such revenue authorities.".

CHAPTER - 1I
FLOOD CESS AMNESTY, 2026

4. Flood Cess Amnesty, 2026.—(1) Any taxpayer who is in arrears of any amount payable as
Kerala Flood Cess under section 14 of the Kerala Finance Act, 2019 ( 5 of 2019) pertaining to the
period from 1* day of August, 2019 to 31* day of July, 2021 may opt to settle the arrears by making
payment of the entire flood cess payable and upon such payment, the applicable interest and penalty
thereon shall stand waived:

Provided that, where the entire amount of flood cess payable in respect of such arrears has
already been remitted by the taxpayer, the interest and penalty relating thereto shall be deemed to have
been fully waived and such arrears shall be deemed to have been settled as per this sub-section.

(2) A taxpayer who intends to settle the arrears under the scheme shall, on or before 30"
day of June, 2026, make electronic payment of the entire amount payable as per sub -section (1) as on
the date of payment through e-treasury portal.

Explanation.- If a show cause notice issued under the Central Goods and Services Tax Act,
2017 or Kerala State Goods and Services Tax Act, 2017 includes the demand of flood cess along with
the other demands under the said Acts and payment as per sub-section (1) is made to settle the flood
cess payable as per the notice/order, then the demand to the extent of flood cess alone shall stand
settled.
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(3) Where an appeal filed by the Government is pending before any appellate or
revisional authority under section 14 of the Kerala Finance Act, 2019 (5 of 2019) or any
court, and the taxpayer has settled the arrears under the amnesty scheme by paying the demand as per
the original order, the taxpayer shall intimate such settlement to-

(i) the appellate or revisional authority under the Kerala Finance Act,
2019 (5 of 2019) or any court; and
(ii) the jurisdictional proper officer.

(4) Upon verifying that the taxpayer has settled the arrears by making complete
payment of the flood cess as per the demand in the original order, the jurisdictional proper officer shall
intimate the settlement to the appellate or revisional authority under section 14 of the Kerala Finance
Act, 2019 (5 of 2019) or the court, so that the appellate or revisional authority under the Act or the
court may take decisions accordingly.

(5) Notwithstanding anything contained in the Kerala Revenue Recovery Act, 1968 (15
of 1968), reduction of arrears under sub-section (1) shall be applicable to those case in which revenue
recovery proceedings have been initiated and the proper officer shall have the power to collect such
amounts on settlement under sub-section (1) and where the amount is settled under sub-section (1) the
revenue recovery proceedings against such taxpayers shall be deemed to have withdrawn on the 1* day
of April, 2026 which shall then be binding on the revenue authorities and such taxpayers shall not be
liable for payment of any collection charge leviable by such revenue authorities.

(6) Notwithstanding anything contained in this Act, or in any judgement, decree or
order of any court, tribunal or appellate authority, there shall not be any refund or any adjustment
subsequently for the amount settled under this scheme, under any circumstances.

5. Power of Commissioner of State Tax.—Subject to the provisions of the scheme, the
Commissioner of State Tax may, from time to time, issue instructions and directions as he may deem
fit for carrying out the purpose of the scheme.

6. Power to remove difficulties.— (1) If any difficulty arises in giving effect to any of the
provisions of this scheme, the Commissioner of State Tax may, by order, not inconsistent with the
provisions of this scheme, remove such difficulty:

Provided that, no such order shall be made after the expiry of a period of one year from the date

of commencement of the scheme.

(2) Every order issued under sub-section (1) shall be laid before the Legislative

Assembly by the Government.
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STATEMENT OF OBJECTS AND REASONS

The bill seeks to amend the Kerala Finance Act, 2025 (3 of 2025) to give effect to the financial
proposal of the Government of Kerala for the Financial year 2026-27 as announced in paragraphs 751

to 757 of the Budget Speech 2026-27.

FINANCIAL MEMORANDUM

The bill if enacted and brought into operation, would not involve any additional expenditure

from the Consolidated Fund of the State.

MEMORANDUM REGARDING DELEGATED LEGISLATION

Clause 5 seeks to empower the Commissioner of State Tax to issue instructions and directions
for carrying out the purpose of Flood Cess Amnesty, 2026.
2. Clause 6 seeks to empower the Commissioner of State Tax to issue orders for the removal of
difficulties, under the Flood Cess Amnesty, 2026.
The matters in respect to which rules may be made or notifications or orders may be issued are
either, administrative in nature or matters of procedure and are of routine in nature. Further, the rules,
after they are made, are subject to the scrutiny of the Legislative Assembly. The delegation of

legislative powers is, thus, of a normal character.

K. N. BALAGOPAL
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al@IMedIdo BHhRa MNTVE
enil@d cnaud. 300

2026-6£1 08 WMI0Y 6Nilad

2026-2027 MIMIOD]HAIGAHETDPYBB EHOG TVBHHIQ1H03 aflel
WM} MIBGFUEBBUIB (@JIMIRIJo MNBIB:MMNMIMBS
B

onil@3

afl0ldh.— 2026-2027 MVIMION]HABHECONPSBR CHOZ TVABHHIVIHZ aflel WMoy MA@

GRUIEBBUIRH (@JIeNILIjo MNBIBHHMNED WHMNIWB1H63HWI3;
B0O®  OlalMB1D  af)§alOWICWPIo  MVAIGNVOODIT  @IOPa|0Wo ()00
MNYAQMNBIHAEND:-

L. a]®BHOCa|@o (@JOMoR0Jo.— (1) MV @RYHIM™ 2026-0L1 BHOB WMHIVY @Y af)aN’ Gald”

al0@?Jo.

(2) @ 2026 agefI@3 1200 D1V (@JIMILISAM]I@3 AUTBAND G

@PELYIWO 1

aflel DBHHBOS 839101006 @3

2. 2025-021 300 @RRINME 68RVMI.—2025-0L1 GHO8 WMHI0) @RYHRI® (2025-621 3),

(D@IMEWaHo @JWIM @Y af)aIMNIM” 2 lEIAABUWB]HNNISH) 13-:00 Qldsqa {lEUIH DIV |OWAN

Qo] CalBCHNMB®IGM, BRIV -

“13 af). 921010 HS1WIHHOB MoINWla] @Je®id 8¥101000@3 .—(1) MITWeals @RYHICRId

(Tg”l'](%&l()i o)DM OSERIVIBANIL)o,  MINWOQlS B @088 MGy OOMOAG U3
@rﬂg’lggg M@ &SI, MVB21002eT; alellvd GROLIS T ally (mommuﬂndgg af)Bl0 DdhdHBo

0D aVlo (@JHI00 M1 IBPPSDIV] HTBMOQIESMNE®IEM', af)s3BOMHQANITI—
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(ng)) @RO®Oo 2OMEA (@JH0A88 MH®T  BHS1Pld:  @EPELIE1T TVB10dDE” @R
o I®1IMIV 100 (@B lW]@ HOWIM aNFBBDLIOOMDO0; &HSIO®

(i) Me:®] @ReLIDITE MBI &:Sldld:  2017-18  MLOIMIOM]H0IGaHe  AIHOWSS
aBO®B:1ejo MVIMIADYHAIBHOJAIWT MINLAASDIWIRIEHNINED0; LSIOHD

(1)  @eROmEo  POMOQIT 2027 00Q@af 31-300  @IO®IWIGED @M’ AAdGaId
006|301 2{15M20W101EHHMEDMI6M” :

af)aMO@3, NITNWER]S BRYIM 191G 2JAOMIVIZB8 allPe® TVoMITWI488 emS10je80
QflKdB0UdEEBBo  BORIM:B0 DalCWINOFOMIWISIEIT @ROLIEIGE MINWeR]S @Y1 & 1¢1@3
2o ANWIMIBM® @ISO FOMLIMIVT DalERIWHQ|SADAIIM MVIWIDVILOD Mo 1W1®3
@ROMOo o190V MITWHalg MG®T @ERELIS 1T MA 2103222 AWladMBal”, Me:®] @ReLIH; 103
MB2108222” 3:S1U3lH VIV BB |ESMEDAEM .

3. 20-:00 Qlksa (1908 EBBVD].—@JWIM @RYHINLl 20-:00 Aldalloel Mlelalloel alyalrun (1)-::00

DalQldo 0] @ROEOAIGSMEDo BR(EJHIV0 BROEDAIS (1)-:00 Daldlda(lN’ GUaHo @INLa|OQAN

Dal0ldha | C2I3GHNMEDAI, GRMIWD):-

“2) 1968-621 GHOS MG QINRLINGHD  @RYR1M3 (1968-6¢e1 15)
o) I@OMOSEEIVI@BIMILjo, V1O 13 af) Qb @H000 HSIPIDHRHUW BFINIBNNQIFIM
Mo BHSI@ MGG QAUMYLIIBHG MSaISIGHN6EBRUS BRYR0E1[ISB8 GHIYHUBHN MIdWSHNIBHINDo

MQHM BRWIHHIOMVNIMEBBUILH MBICHMEMIVW DdhdhUd @R(EJHIVANBB DhdhUd QAUTYLIISBIN®

@RWIHI0088 MIQS®  BRUWIEIAMVNIMNODHIM’ MSH®IYPOHSEVWI MA@ 21032219 BEWI
alefloYesew afleesewo &SIy, 13 af) Adaf (@00 ®1@q joss3an@ 1M’
@RW1H:000N2IW1R1HBIMDo JIY® @RCAIGHGHONDNHOWBS M 1H:O)] QUIYLINHH I

MSalSlGHn@BUd 2026 a@efl@d 1-:00 @I olladalells|®IW] HBOO|GCSMEDo @BRM OQIMyY
BRUWIHIBIHUBAE MNIOWHAIGHMDo BROMO0 B:S1UTldUBHH WIHDIWOANW HBMHHUMB 2100DE 0D

2JA@DAINB 10S1LI0ODDA06M”. 7.
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@ELYIWo I

@8 HAVMY” @RYoMAY], 2026

4. Js8®@ oM’ @RYoMM], 2026.—(1) 2019-0L1 BHOB WMHIQY BRYINLI (2019-021

5) 14-200 Qldsq{l@ 19103 2019 @RVAY" 1 A®@ 2021 @0l 31 AlHEWSS HILIVS003 CH0S
@8V eIVMY BV MTEHME aBOMB:]Ljo Dd  HSIPIHQYBB ABO@I@B MBH®1BIVWHMo
@B8VOMVMIIT  BGEHNNE Db aJ3ANNIWo  BGHNODNMNE"  HS1IPD @18 j0dO@3

®NRHVMSHNINYIMDo  BR(JHIABB  BFHANCLIINS BGRMICMM MNIDWHNIW  alefld@o  alle®o

391010896 |SAND N6

a)IMO@, @BV OIVM &SIWWIHQAOW]  MINLOQIS BFEHNMEMIVW  AYLAIM oll9Wo
MG@1BIWHAT M@ IMNdo 85@@1@136)%8@;1@3 @MW MINLAalg aleflo®o alleo oJyd
Mo  BY1SH VDIV HBMOIFINDo  BROMOo  &HSIWPld MMV Daldldhaf (@HI00 @13

20891V HBDO|SANDAIEM .

(2) (D200 @aldidaf @000 &SPl @18 0B90M 263UTlHSIM MIGGIRIWHM ,
&HS1QPHQYBB QAN DHWQo M-SaHO] €aldB5M3 AUY1 MRIGHITM]H:” A1IMIWI@3 2026 (@6 30-6MO

@@ 1MAEMID «mscaggma@oam“.

alnB1H06mo.—  2017-021 GH@ 2IESBETVAIM  ME®] @R’ / 2017-921 CHO8
MVEMOIM 2lRBBEINVAIM MG BRYE; (@JHIV0 aJ0Ra|gAlla] BT HIVEMo B*HIeM1BH@ EMIFIN1@3,
JR® MO2BBUW (@JH00088 0]  WINIMARHEBINSIqjo @8V OAVMIINM WIRWaR:Z:S]  9Ud
9 |SODH Qo EMIFIN/ 2O (@JdI00 MTEHMNE (@JBW HIVAY @B |ISB3IM@1GLIHnIW (1)-::00
Daldldal (@)JHI0o @5@91@1;@@&@,940 @8V ervmilom (TU06T)_I(TUJ'IQJJ§§ AWlaomaw” md@o 1@

2 ]0E9|SAN®IEM.

(3) 2019-6£1 G208 WMHI0Y BRYKRIOLI (2019-021 5) 14-:00 Aldal @HI00 aBO®E;1L)o
@R fl@d @REEIIE3 OlaflateM®@d EREMINIG]  AMDOHOWI  BROLIBIS BO®E:]LJo  GHISO]
QMIOGHHWI MABHNIB MDBa{la] B @RA[IG3 @B |dMHIOOQSE MoV IWIT M1H@MIBIWH03

@RANM WIN0MW™ 2OMOA @JHI0ABE D  BFANOBNINE" @YoM aVIalm” H1¥1e|8s
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ceasﬁqgﬁda;da;uﬁ @B 0BBH Qo @mq@g@ms&ﬂaﬁ,

(ng)) 2019-9L1 CGHOZ WMH0Y BRL  (2019-021 5) @JNHoR88 G [1@3

@ReLIE103 G1aflateM @3 EREMINFIHWHWI BRHLIH1MB aBODEL]Ll0 EHISTIHWHWI; &HSIOD®
(i) @RWIHI0aI1WIVILI8S8 D2l DEBLIVIVOHMHWI

MHG1B0WHMB BROMO0 @13 |0BD@3 BRO1WIEHHMBD®I6M.

(4) @RIV 2OmEaleel WINIMW” @)dhI0o @8V HIVNIIT BFEHNMNZMIW QYOI
@DHQo MIBMIBIVHHM BFHHOBNMNE" &:S1Ydld @B jodslv@aN” QOHOJ@mm@(BquMo @YD
MITWHQS 22l DEBJOWAIVOM 2019-0L1 BHOB WMHIQY @R (2019-021 5) @JHI0A88 @R |CRIQ
@ReLIE;108 0laflatemM@d GREMINIFINWY @RHLID 1T EMHISMINW BROIVICHNMEDo MOV G’
@®00088 @Pqlerl]” @GPELIS 1T dlallatem@d GREMINIY] @PELIS 1T CHISH] m(mmm(zﬂ%gg

®1BRIMo HOGHHINICBSBENZD A

(5) 1968-6L£1 @HO8 MIGH®I  QINYLINHENTI @RYR1G3 (1968-021 15) o) QD®HAN
@psell@mamieje (1)-:00 Daldldaf @00 &HSIPIS: &0l ©21Q@3, MG  AUIRLIIEHTI
MSalSldhud @RYoRlaflS88 M@V MINWE:2IWIBIHBMDo MB:®1 MIBENW BRWIB>001B:ud
89" GREBOMWBS D (1)-300 Daldldal @NHIOQYB8 @B 0HNTI (@JHhI0o  all@lea|gH00m
@RW13H000MBIWIGIABMDo ()00 Daldldal @HI00 Ddh 1B |IEBMMISOT BR(EJHIVYSS
MBIV HAOINDOHOQYBS MG AUTYLINANT3 MSalSl@neEBUd 2026 ag@fl@ 1-:00 @]
alladalell o] &HB®ea|ESMEDo @RM OQIM 3 @RWI1HIA1BHUIAEN MNIdWEHNIHIMDo BREBROHMWBE
MB:®1B0WH:@ OQImyY @RWIHRHIA]1 SN aBO@EKILJo  HBHUW 21002RHUT M BIH:QIM

MO&A@D@%O@@QOM%

(6) M ERGICLD GRELIHIM aBO®ELILje BHISTIWYOSEW) 6)6)66‘!’)_Ié6TT)eﬂ6)0§(3®)0
@R 108 @RE®INIFIYISEWI  o@o®&slelo  allwlmpwomleen wWlglwleen oomoalleald
o) I@OMM @RSEEIVI@BIMILje DD aVlo @000 M8 eV D&, WINMITW MVIa0al0 O ]Ljo

aflaMIs” 1s861 M@BFHHEWI MS1BH1F1H633EWI 9.21QANEY.
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5 ound®m  MIG®]  H0TaHeMQeS  @RWIHH068BU3 .—avlaleel  ljaITuOGU3ae”

allew®ad@] TVeNIM MG®T HoNlaHeMABHS” MYIA1OR BRYAINDYEBUE MSalLNGSM®IERIYIW]
@REROOMIM  QEMOOAN”  G®IMDAN MBE3U06EBGo  MIBYMIBERUEBBBo  HILINBILIBBS]GI
2 J08a|S0lBn0JanmIem’.

6. ©90laHN6BBUY MBPo §2IQPIN@IME8 BRWIHIvo.— (1) aVlaleel ago®eslejo QlYINVOG:UD

HB (@JoNIeljo MDD af)daMH]Ljo  HOAUAHUA 0  DENBIB:MaldhHo  TVoMVNIM  M1B:@]
H0NTaHeMABHS, aVIAIOLl QlJOINOGHWBHES  BoWo QIEXOD ANWEDI@ SomEal” Ayl , GRO®Eo
DOQUHAYEBBU3 M1BNO & 21QPINJAN@IEM':
a)IMO@3 Vo (@JINILIJOMI@3 QI @ AIGHODIM EUdaHo @BREJHHIVABS WIHDMIT DOMO0OJo
aJO®aIg0Nen0M al0g88®El.
(2) (1)-200 @alaldaf @500 aJ0Oal50lla] af)eld 2OMOOJe TVBHHI@ MIVWAIVE YMIIH:

m(a%%;ma@oam“.

Q(S@UOCSUO)O(OQT)GGBQG)S aflolesemo

2026-2027 mMIRQ  @Mowamleel  alimuld 751 -757 Q0  (@Jalydallaflsss
2026-2027 TLOMIOD ] QIBAHEOMABBSB GHOB TVBHNIA1H WMHI0Y MIBEZUEBBUBHY” (@Joemielyo

MDVSHM®I0 CalNE] 2025-0L1 BHOG WMHI0Y B (2025-021 3) GREVDI e)mqggmooﬁ aVABHHIAB

@“]@ooﬂg{’.
GO@M3 L1dhH 63303 m’loem%moaﬁ Q@@uo’lnds)ﬁaoa“rggg@om“ M nil@3.

WMHIVY AGANINI6NS0

0D M3 NVANIHBHWo  (@JINILIJOD T HHNZAUBTHWQo 1Y MVoMVLOIM  AMVERII®

MW@ MIMo WIO®I BRUWIE: alelnjo DNBIHMDE].
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oQ}((S&}_ﬂ%OoB:O%M MaMIB6MIW]EHI00 MVoMINWa] HAGIAININZ0

enflefloel 500 aIeMWo, 2026-0L1 @8V HAVMY BRYoMAYT MSqlLNEBIM@IcLIHNIV] M3
GRUOEBBS0 20BPMIBE3UVEBBBO 200 |30MHB01008  MVoLNIM Mo HONaHEMHO

@RWIHI06)0 |SODNINM DEIUIHBN.

2.nflefloel 6-:00 alsMbo, 2026-0L!1 @JBVHOIVAY BRYMIFIWES H11LI88 HOAIAHU §6BBUT
MEBM@1NSS DOMONHUB  aJ0a|SlHnH0ad  TVoAVNIM MBm] SN aHONOO

@RW13H006)0 SOOI DEZUD1HB0M.

BDHIQYEEBOS MVoMINWI2J0EEMI 2ISEERUY DNBIABHEWI, BROLIN; 108 Q2EMIa IMNEBBESI
DOMONHES  aJ0Oa|SAHNNJAND, @Al BOMAIEEAI, MSalS]l (B N6BBUI moammm%ggcgmo
MLOWIMEIM  MLIRINIGOMISE:SIVEMI BRYS:AN. ESIOD, 2156BBUB, @RAI DENBIHH 1WA EUdaHO
MOAMVEYOS MY ITIGIWMEY”  aleWRM”™ . aB@olla)oIgom  MlAMIGEN6M

@RW1H000, @R@IMIGI, MVIWIVEM AVIBINIGBNISEESIW@IAM.

. af)M. NIILICNIAIIMD

(LElomA2R0)

PUBLISHED BY THE SUPERINTENDENT OF GOVERNMENT PRESSES

AT THE GOVERNMENT CENTRAL PRESS, THIRUVANANTHAPURAM, 2026 2 Digitally signed by VEERAN T

Thisisadigitally signed Gazette. Date:2026.02.21 07:47:33 +05:30

Authenticity may be verified through https://compose.kerala.gov.in/




		2026-02-21T19:47:33+0530
	VEERAN T




